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WASHINGTON — Over the last 
four years, die Orotonadministration 
has taken specific steps to provide trade 
and political benefits- to President 
Suharto of Indonesia ahd his govern- 
ment, in some cases rejecting recom- 
mendations or stopping aninvestigation 
pursued by U.S. officials. " 

In one instance, the White House 
interceded after James Riady, soon of a 
wealthy Indonesian family ; came to- 
Washington to arrange n^dingsr -be- 
tween a senior aide to Mr. Suhartoand 
top-level officials in the administration. 
Mr. Riady, his famil y' and thetr conipa- 
pies and executives have contributed 
•*$475,000 to the Democratic Party and 
its candidates since 1991. ' 

Mr. Riady was idso present at least 
twice at meetings with U.S. officials at 
which Indonesia's trade benefits were 
discussed, adtamiatrarioh 'officials' ac 
knowledged. . , v ■:•••• - V: 

Clinton administration officialsjbaYe 
repeatedly asserted that tbe contribu- 
tions by the Riady fmifiywere legal and 


I.S. government policy. "There was no 
connection between James Riady and 
U.S. trade : policy : ia .fadaneraa;” . the ’ 
secretary of commerce, Mickey Kantar, 
until rebentiy the U.S. trade reprcsen- . 


tative, said Tuesday. "Absolutely 
none.’' " 

flu Jakarta, an official- criticized 
donations made by the Riady family to 

the Clinton cam p ai g n and called for riw> 

Indonesian government to study the 
case, Ageoce France-Presse reported 
Wednesday. 

[‘ There is no ban a^ainst a citizen to 

itishotagooddimg,”saidSuh^&iiaii. 
deputy chainnan of the Supreme Ad- 
. viso^Cotmcfl. The council advises the 
president on government jpoKdes.] 

The Cfintoa adnunistratiosiVsteps 
for Mr. Suharto andjfodonesia provide a 
window into the controversy that now 
swirls around presidential and Demo- 
cratic Party fund-raising among Indone- 
sian interests, la addition to the Riadys’ 
donations, a $425,000 contribution by 
jm lndonesum immigrant couple to the 
Democratic National Commit tee has 
provoked questions about whether In- 
donesian money is unduly affecting 
■US. policies and actions. 

In Albuquerque* New Mexico, wjiere 
he was preparing for the second pres- 
idential debate. Bill Clinton said he ex- 
pected "to have the opportunity to dis- 
cuss" the issue. ~ 

"BiU I believe that the political parties 
should not give back contributions that 

• See FUNDS, Page 8 


— For aCombative Dole, 
s ‘Hatchet-Man’ Memories 

.si. Campaign mDoIdrums, WithNoEasy Remedy 
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Bv Richard L Berke ' from such a daunting deficit this close to 

J New Brink* Senici ■" Vr'T 5 - -EtertiQB Day.- ' W . > 

“r— ^ .The quapdaiy for Mr. Dole is that the 

NEW YORK — Bob Dole/and fis more negative fie gets^’the greater tbe ‘ 
advisers have ag on xee rf publicfy-O’lpsr chance mat he could exacerbate tee 
how hard to attack President BiRCka- . repiitation he is trying to shake. 

Or,hexnay figure tbat since he cannot 
i*ake tbe perception anyway, he may as 
well go all out. 

Some Dole aides were concerned that 
. dretown-nieeti^frainatofWedQesday 
night's face-off, featuring questions 
' from citizens in . the audience, would 
make it tougher for Mr. Dole to suo- 
cessfuUypull offanatiack. 

Although die Clinton campaign has 
a more 



Prime Minister Ryutaro Hashimoto reaching for a supporter in 
Ngoya on Thursday as he campaigned for the elections Sunday. 

Japan Really Voting 
For a 2-Party System 

Goal Is More-Responsive Politics 


By Nicholas D. Kristof 

New York Tones Service 


t 


ton. but a majority of Americans has 
already cocchidedthstt Mr. DcdexS more 
combative than Mr. Clinton and is 
spending more time attacki n g than ex- 
plaining what he would do as president, 
according to the most recent New York 
Times/CBS News Poll .. 

That finding is tbelatest complication 
for Mr. Dole, whose advisers wereldok:- 
ing toward Wednesday night’s presi- 
dential debate in San Diego as their 
candidate’s last hope for a dramatic 
breakthrough’ against Mr. CHnton in a 
campaign that has been remarkably Stat- 
ic and, according to the new poll, re- 
mains so. 

Perhaps the most tfisoooragmg news 
far "Mr. Dole is that voters attitudes 
toward him 'and Mr. Clinton remain 
t unmoved since October 1995. 
iven atter the first presidential debate, 
le vice presKfcsnthil debate, and tens of 
millions of dollars of dueling television 
commercials, .. Mr. . Clinton remains 
ahead by 17 points. 

This is erven less likely to change 
because voters say they are paying less 
attention this year than they did in 1992 
— and. they find tbe campaign kiss com- 
pelling. Only 44 percent. of registered 
voters described the 1996 contest as 
interesting, while 50 percent called it 
"dull.” In early October 1992, 57 per- 
cent said that campaign was interesting, 
and by later in die month the figure rose 
to 78 percent - 

Shedding concerns about reviving his 
lingering “hatchet-man” image, Mr. 
Dote gave aspeech that recited a catalog 

of every . scandal that has touched the 
Clinton White House as he accused Mr. 
Qinioh of presiding over one of me 
most unethical administrations in 
American history. 

The Times/CBS survey, conducted 
Thursday through Sunday with 1,438 
adults nationwide, found that Mr. Clin- 
ton and Vice President Al Gore have 
maintained their double-digit lead over 
the Republican challengers. 

Fifty-three percent of the probable 
electorate favor the Democrats, and 36 
percent support Bob Dole and his run- 
ning mate. Jade Kemp. 

- Ross Perot and his running mate, on 
- the- Reform Party, ticket, Pal. Choate, 
who were excluded from the debates. 


TOKYO — Political candidates 
are doggedly bowing and pleading for 
votes across Japan in advance of elec- 
tions Sunday, as the country engages 
man experi m ent aimed at prodnemga 
more-responsive political system. 

The election is a landmark because 
it is the first using new electoral dis- 
tricts and methods of voting, con- 
ceived to lead Japan in the direction of 
an adversarial two-party system. 

"This election will trigger drastic, 
far-reaching change in Japanese pol- 
itics,” said Takao Toshikawa, pub- 
lisher ofTokyo Inside Line, apolitical 
newsletter. "But it will take time." 

. Many experts say that any change 
wtilbeagradual process that will take 
several elections. Even then, some 
doubt that Japan will end up with 
anything looking much like a Western 
two-party system. They say that in a 
consensus society, where issues are 
not much debated, where legislators 
want to be in the ruling parly to dis- 


pense pork-barrel projects, a single 
party is likely to dominate for the 
indefinite future. 

Issues are playing only a minor role 
in this campaign. The problem is not 
so much that there are no issues as that 
ihe major parties are on the same side 
of them. 

There has been little discussion of 
foreign policy or trade or relations 
with the United States, and the focus 
instead has been on how to streamline 
and weaken tbe bureaucracy. Each 
party insists that it is the only one that 
is really serious about eviscerating the 
powerful government ministries. 

The public mood is far more cynical 
and apathetic today than in the last 
general election, campaign, in 1993, 
when there was a giddy entimsiasm 
that Japan was on the verge of a polit- 
ical revolution hot unlike the one in the 
Soviet Union and Eastern Europe. 

Fra decades, Japan was virtually a 
one-party stale, for the Liberal Demo- 
cratic Party had been about as certain 

See JAPAN, Page 8 


Europe Backs U.S. 
In Key Trade Battle 

EU Joins Complaint on Tokyo ; 
More Cooperation Is Expected 


By Alan Friedman 

International Herald Tribune 


PARIS — Europe and the United 
States joined forces Wednesday in an 
unusual alliance to oppose alleged mar- 
ket-rigging in Japan’s film and pho- 
tographic paper sector, with officials 
from both Washington and Brussels 
hinting that even stronger cooperation 
was likely in the world trade arena. 

The move came when the European 
Union said it would join U.S. efforts at 
the World Trade Organization to protest 
Japan's alleged manipulating of its do- 
mestic market in film and related 
products in a way that discriminates 
against foreign companies. 

Members of the Geneva-based WTO 
decided Wednesday that the case in 
question — originally concerning a dis- 
pute between the industry giants East- 
man Kodak of the United States and Fuji 
Photo Film of Japan — will now go to 
the trade watchdog’s dispute settlement 
body. 

The ruling marks something of a vic- 
tory for Kodak and Washington, which 
had requested the WTO intervention. A 
ruling on the matter, tbe highest-profile 
U.S.-Japan trade dispute to reach tbe 
WTO, should come in about six to nine 
months from a panel of three experts. 

In Geneva, the Japanese trade mis- 
sion denied the market-rigging allega- 
tions Wednesday and said Japan’s film 
market, shared by Fuji and Eastman 
Kodak, was the "mirror image” of tbe 
market in the United States. 

In Washington, Jay Ziegler, a spokes- 
man for tiie acting U.S. trade repre- 
sentative, Charlene Barshevsky, said: 
"Ultimately, the reality is that both the 
EU and the United States must use the 
leverage of our markets to achieve pro- 
gress on shared market access objec- 
tives. The Kodak case is important be- 
cause it puts a spotlight on anti- 
competitive practices in Japan that ex- 
tend beyond the film sector to other 
areas of the Japanese economy.' 1 

Tbe UJS. and European officials said 
they were not engaged in a conceited 
effort Wednesday, but they also hinted 
that more cooperation was probable 

See TRADE, Page 5 


A Surprise 
In Deal for 
Thomson 

Link WithMatra 
To Challenge U.S. 


By Joseph Fitchett 

International Herald Tribune 

PARIS — France launched a ma- 
jor industrial privatization Wed- 
nesday, unexpectedly choosing 
Lagardere Group, the parent of 
Matra SA, to take over Thomson 
SA, the indebted, state-owned elec- 
tronics giant. The move was aimed 
at creating a European heavyweight 
in military electronics capable of 
challenging the American market 
leaders. 

As part of die package. Daewoo 
Electronics Corp., the huge South 
Korean electronics manufacturer, 
will acquire 85 percent of Thomson 
Multimedia, tbe French company's 
consumer-goods division. Daewoo 
has promised to inject additional cap- 
ital to create 5,000 new jobs in east- 
ern France, French officials said. The 
fate of 9,000 Thomson jobs in the 
United Stales — mostly in In diana 
— was unclear, tbe officials said. 

They declined to say how much 
Daewoo would pay for the com- 
pany. In Seoul, Daewoo said its 
proposed acquisition would make it 
the world’s largest manufacturer of 
home appliances. • 

In explaining the choice of 
Lagardere to buy a company five 
times larger than itself. Defense 
Minister Charles Million said the 

See THOMSON, Page 8 


Britain Moves to Outlaw All but Smallest Handguns 


drive critical of Mr. Dole, 50 percent of 
registered voters said it was Mr. Dole 
who had spent more time "attacking" 
Mr. Clinton, while 40 percent said he 
was spending more time “explaining” 
what be would do.as president. 

By contrast, 68 percent said Mr. CTin- 
ton was spending more time explaining, 
while omy 19- percent , said he was 
spending more time attacking. 

These perceptions reflect, •_ 

Mr. Dole’s highly unfavorable put 

See POLL, Page 8 


By Fred Barbash 

Washington Post Service 


LONDON — The British government on Wed- 
nesday proposed outlawing almost all private pos- 
session of handguns, a response to public outrage at the 
mass killing of 16 primary school children and a 
teacher in Dunblane, Scotland, last March. 

The proposal would give Britain one of the world’s 
strictest gun control laws. With a few exceptions, no 
civilian could keep a handgun at home ra m private 
possession. Small single-shot revolvers, .22-caliber 
weapons, would be legal, but only if kept at gun clubs 
licensed under stringent security measures. Current 


law permits the possession of almost any handgun — 
including semiautomatics — under certificates gran- 
ted by the police to individuals deemed "fit” 

Tbe government made its proposals after a 200- 
page report on the Dunblane massacre was presented 
to its ministers on Monday and released Wednesday. 
The independent inquiry by Lord Cullen concluded 
that the licensing system bad faded. 

Tbe Dunblane killer, Thomas Hamilton, brought 
four handguns to the school on March 13, all of them 
possessed legally and under license from the police. 
He used only one on tbe children and the teacher, a 
9mm Browning semiautomatic pistol, before killing 
himself with a 357 revolver. 


The police allowed Mr. Hamilton to have guns 
despite complaints about his stability from members 
of the community and suspicions about him by police 
officers themselves. The Cullen report was highly 
critical of the Central Scotland Police for disregarding 
those warnings and for taking a view of * ‘fitness ’ ' that 
denied guns only to those with criminal records, which 
Mr. Hamilton did not have. 

It also criticized Douglas McMurdo, a senior Scot- 
tish police officer who granted the renewal of Mr. 
Hamilton's gun license. Mr. McMurdo resigned Wed- 
nesday. 

See GUNS, Page 5 
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pulled only 5 percent from the probable 

electorate. 

fa the modem era of poffieg, no pras- 

idential candidate has ever rebounded 
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TALE OF A WHALE — Rescue workers on Wednesday trying to help a humpback whale calf stranded in 
shallow water near Coohmi, Australia, on the Queemland coast It was successfully towed out to deeper water. 


EU Rejects Strict Deficit Limits 

fa a setback for German attempts to 
impose rigorous budget discipline on 
the countries adopting a single cur- 
rency in 1999, tbe European Commis- 
sion on Wednesday rejected Bonn’s 
proposal to severely limit die circum- 
stances in which European Union 
countries can run large budget deficits 
in the future. 

German officials vowed to persist 
with their demands, but EU officials 
said Finance Minister Theo Waigel 
would face heavy opposition when he 
takes up the issue with other EU fi- 
nance ministers early next month. 

The issue of deficit spending is the 
biggest item left to resolve in the pre- 
parations for introduction of European 
monetary union. 

The commission did endorse most 
other elements of a so-called stability 
pact on budgetary discipline, which 
Mr. Waigel proposed a year ago to 
ensure that the low deficits required to 
join a single currency will tie main- 
tained long after 1999. (Page 19j 
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Tomb Hints That Ancient Nomads Were Homebodies, Too 


ByJane Periez 

New York Tunes Service 
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KIEV — A spectacular Scythian tomb, housing 
the remains of . a prince and his gold and silver 
possessions; has been , unearthed in a field 145 
kilometars front hoe. Its discoverers say the find 
may change the way history regards one of the 
wodd’s most celebrated nomadic cultures. 

raid on hts back with his gold-handled sword 
placed in his left hand, the prince was in a sealed, 
two-part catacomb thar suggests a more settled 
.way of life — and death — than tbe Scythians are 
knownfor. 


They are characterized as nomadic warriors, 
Indo-Europeans who, by plundering and hunting 
from the seventh centiny to the third century B.C., 
c ommanded a vast stretch from the Danube east 
across what is now Ukraine, Crimea and Russia 
into the Caucasus. 

Herodotus, who chronicled their history, wrote 
that the Scythians wercwarriors who made drink- 
ing cups from their victims' skulls. But as traders 
and pluDdeters, their taste was somewhat more 
sophisticated, and they preferred Greek-crafted 
gold, sivGr and pottery. 

This new find, uncovered in July and August, is 
described by a Ukrainian and Polish team of ar- 


chaeologists as die most significant Scythian dis- 
covery m more than 150 years. 

One remarkable detail is that the grave includes 
an oven-like apparatus, indicating that the nomadic 
Scythians adapted in some ways to the settled 
habits of the Sarmatians, a people who lived in the 
forest steppe where the grave was found. 

The prince's body was situated on a platform 
apparently cordoned off from the main part of the 
catacomb by a curtain that was kept in place by 
wooden pegs. 

The discovery is also extraordinary, tbe ar- 
chaeologists said, because all of the artifacts — 
from an intricate Greek silver cup to tbe prince’s 


gold neck collar — were in mint condition and 
were found just as they bad been placed during the 
burial 2,300 years ago. 

"I could never have dreamed of finding 
something Hire this.” said Jan Chochorowski. the 
director of tbe Institute of Archaeology at J&- 
gie Homan University in Poland, who ledtbe team 
with Serhly Skoty, an archaeologist ar the Academy 
of Sciences in Kiev. "In our sphere of research, this 
kind of find is like climbing Parnassus.” 

Only one complete tomb of a rich Scythian 
nobleman had ever been found before, in Crimea in 

See NOMAD-S, Page 8 
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The Case of the Theater Ticket / Police Rejected Mafia Help 


The Burglars, the Mob, and an Attack of Hubris 


By David Kocieniewski 

New York Times Service 


N EW YORK — • After stealing all those 
chunky pinky rings and diamond-stud- 
ded watches, Michael McLean might 
have realized that the cat burglary 
business had led him into dangerous territory. 

For nearly four years, Mr. McLean and his 
partner, Robert Mede, ran an unusually suc- 
cessful break-in ring, sneaking into 14 homes in 
Brooklyn and in the affluent Todt Hill section of 
Staten Island hauling out property valued at 
more than 52 million. 

But one day during their spree, a man wearing 
a conspicuous amount of jewelry knocked on the 
door of Mr. McLean's home. 

**lt was a private detective who told us we had 
robbed some mobsters," said Mr. McLean, 31. 
"They said they wanted their thin gs back, or 
else." 

The case ended last month, after a six-year 
journey along the Runyonesque back roads of 
New York's underworld. It involved death 
threats and a severed goat's head, a break-in at 
the home of the mob boss Paul Castellano and a 
cat burglar wbo couldn’t resist the lure of a 
Broadway show. 

It even inspired an organized crime associate 
to call the police with an offer to solve the 
problem by e limin ating the thieves. 

"It turned into a kind of race,” Detective AJ 
Guarneri said. "Who was going to find these 
guys first? The cops or the bad guys?” 

When the burglaries began in 1990, the most 
unusual thing about them was their location: 
Todt Hill, with its wooded lots, million-dollar 
houses and shimmering views of Manhattan. 
The average household income in Todt Hill is 
£150,000, according to the most recent census, 
and it is home to some of Staten Island's most 
influential lawyers, judges and executives. 

Todt Hill is also a base for the island's most 
infamous, the onetime home of Salvatore 
Gravano, the mob underboss turned informer, 
and the erstwhile Gambmo family boss, Mr. 
Castellano, who once held summit meetings in a 
hilltop mansion before John Gotti arranged his 
slaying in 1985. An assortment of Luochese, 
Colombo and Gambmo princes still live there. 


according to organized crime experts. 

: the burglary ring 


Detectives had been tracking 1 
for about a year when they learned that a handful 
of those organized crime members had also 
become crime victims. 

The revelation came courtesy of a prayer book 
carried by the thieves, which they apparently 
dropped during a break-in at the home of a Staten 
Island stockbroker on Feb. 17, 1991. The police 
learned that the man had strayed from his right- 
eous boyhood path and had become an associate 
in the Gambino family. Detective Guarneri said. 



Michael McLean began his 
sentence for burglary last 
month in the state 
penitentiary at Ossining, 
New York. Some of his 
break-ins took place at the 
homes of leading mobsters, 
and he and fus partner 
tried their own mob tactics 
when they tried to 
intimidate a witness - who 
testified even after his 
home and car were 
destroyed in afire. 
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The book had been stolen horn his mother's 
home during a break-in a year earlier. 

As the burglaries continued, the police learned 
that the home of Mr. Castellano' s family was the 
site of another break-in attempt, detectives said. 
A sneaker print at the scene matched prints from 
the other Todt Hill burglaries. 

When another home was looted of cash, a 
watch and assorted pinkie rings in January 1993, 
its residents complained to their brother-in-law, 
Ray Polidori, who then, the police say, volun- 
teered to eradicate Todt Hill ’s burglary problem. 

Mr. Polidori, currently under indictment, ac- 
cused of running a garbage carting company 
with the Genovese crime family, sent an emis- 
sary to investigators asking how to find the 
thieves, Mr. Guarneri said. 

Ir was an offer thepolice were eager to refuse. 
Mr. Polidori, through his lawyer says he never 
called the police. 


D 


ESPITE being trailed by both the law 
and the mob, Mr. McLean and Mr. 
Mede continued their operation. By 


day, they trolled the neighborhood in an 
. Come nightfall, tiv 


electrician's van. Come nightfall, they would pry 
open a skylight or simply smash through the roof 
of their chosen target. In one burglary, they found 
$250,000 in cash, the police said, but didn’t leave 
until they had also taken a VCR. 

They might have continued indefinitely, if not 
for Mr. McLean's inability to pass up a Broadway 
tribute to the choreographer Jerome Robbins. 

As Mr. McLean and Mr. Mede broke into a 
home in 1 993, a passer-by called police and the 
suspects dashed off. But a neighbor saw de- 
tectives canvassing the area and told them that 
bis house had. been the target of a similar burg- 


lary several months earlier and that the thieves 
had stolen two theater tickets. 

His common sense overpowered by indig- 
nation, the homeowner traveled to the Imperial 
Theater in Manhattan the night of the show, 
asked a police officer for help, then challenged 
the couple who claimed the seats. The man 
bearing the tickets said be had won them in a pool 
game. But before the policeman left, he took 
down the man’s name: Michael McLean. 

A background check showed that Mr. McLean 
and Mr. Mede had been arrested for co m mitting 
a robbery together in 1988. 

Detectives found and searched four of Mr. 
Mede’s stash houses, according to court records, 
and discovered a trove of stolen property: an- 
tique furniture, Persian rugs, fur coats, artwork, 
appliances, £125,000 in cash and more than 
7.000 pieces of jewelry. 

Mr. Mede was arrested, but be and Mr. 
McLean were not about to admit their guilt. 
Having been pursued by organized crime fig- 
ures, they decided to try some underworld tactics 
themselves to intimidate a witness. 

They began tapping the witness's phone and 
following ms teenage son. On the morning the 
witness was scheduled to testify against Mr. 
Mede. they borrowed a trick from the film "The 
Godfather,” leaving the bead of a slaughtered 
animal as a death threat after thay had started a 
fire outside the witness's house. 

The fire burned down the bouse, causing 
$500,000 in damage, and the family narrowly 
escaped die blaze. But the witness still testified, 
and tn late 1993 Mr. Mede was convicted of 
possession of stolen property, which carried a 
four-year sentence. Prosecutors negotiated a 
deal in which Mr. Mede agreed to gather ev- 


idence against his former partner in exchange for 
a reduction in charges. 

Mr. Mede wore a concealed microphone dur- 
ing a prison visit by Mr. McLean, who was 
arrested in late 1994 and pleaded guilty last 
spring to burglary, which carries a s en t enc e of 14. 
to 42 years. He was sent to prison last month. 


B 


UT detectives say there is still one 
unsolved mystery. Why would anyone 
burglarize a mobster's home? Mr. 
Guarneri suspects they did it as a show 
of bravado. 

"They got cocky,*’ he said. “Everyone 
knows Paulie Castellano’s house. They wanted 
to send a message that they were so good no one 
could stop them.” 

Mr. McLean insists that he never realized 
whom he was stealing from and says Mr. Mede 
selected the targets. 

Between his arrest and sentencing. Mr. McLean 
says he has tried to redeem himself. At Rikers 
Island jail, he ran a Bible study program and the 
jail newspaper, gave counseling sessions to other 
inmates and offered to conduct s eminar s to teach 
homeowners how to burglaiproof their houses. 

Vincent Coppolla, deputy warden for inmate 
programs at Rikers Island, called Mr. McLean a 
model inmate, "one of the people in here you 
really feel for.” 

Yet as he began his term inthe state penitentiary 
at Ossining, New York, last month, Mr. McLean 
was haunted by an unsettlin g nptinn rhar his mng 
serious punishment might still be an its way. 

"I know I could get killed for this, that they 
can get to you in prison, wherever you are,” hie 
said. "But I just have to go on with my life. 
Whatever happens, happens.” 


Checkmates 



In Match With 
25 Israelis 


By Serge Schmemana 

’ New York Times Service 


JERUSALEM— If he hadn't been sa 
angry, Garry Kasparov might have been; 


were fanner countiymefl, fust. 
them Natait Sharansky, the 
former Soviet dissident w ho is now the 
Israeli minister of industry and trade. - 

But the trimiipta of the Rusrian ap- 
proach to chess was lost on the 33-year- 


he strained out of the hall after the last 
move Tuesday mefc arid skipped an 
awards cere m ony later; to the embar. 
rassroent and consternation of bis hosts? 

While it is not unheard of for even a 
woiM champion to lose a game or two m 
a simultaneous exhibition, this was 4, 
had day for Mr. Kasparov. Contacted a 
few hours later by telephone, he was stifl 
firming. The level of players was ur^ 
usually strong for a simultaneous march" 
of that size — it included roost of the 
Israeli youth tea m that had just won tor 
European high-school championship — „ .. 
and the noise and commotion the or- 
ganizers allowed made it impassible to 
concentrate, he said. ... » 

“I knew from the very beginning q, 
would be difficult, but I accepted be-v 
cause it was Israel.” he said. ‘Tm prob- 
ably the only player who would even 
attempt something tike tins. But then 
ycmbaveioCT^aretheptipcrcoiKiiticics^. 
you have to show respect for me. But' 
you saw it — everybody was talking. 


everybody was walkingaround in the 


Mexico’s War on Rebels Scares a Depleted Town 


By Molly Moore 

Washington Past Service 


SAN AGUSTIN LOX- 
ICHA. Mexico — Guadenda 
Garcia Martinez, the acting 
mayor here, is afraid to be 
seen wearing boots on the 
street “You wear boots and 
the army arrests you for being 
a guerrilla," said Mr. Garcia, 
39, who thumps around his 
spartan office in a new pair of 
flip-flop sandals. "Hie entire 
town is scared.” 

The Mexican government 
seeking the recruiting 
grounds of a new guerrilla 
organization that has carried 
out attacks across southern 
and central Mexico, has 


In recent dawn raids and 
highway ambushes, the army 
and the police have arrested 
and jailed 24 people in San 
Agustin Loxicha, including 
all but two of the town ’select- 
ed officials and three of its 
teachers, on charges that they 
are terrorists and members of 
the rebel People's Revolu- 
tionary Army. 

Government officials said 
they had arrested more people 
from the town in connection 
with toe rebel organization 
than anywhere else in toe 
country. The crackdown has 
aroused human-rights organi- 
zations and served to highlight 
toe extraordinary obstacles 
Mexico faces in combating die 


singled out this impoverished enigmatic new rebel group and 
Indian community in the its potential for desabihzing 
southern state of Oaxaca as a the country, 
hotbed of revolutionaries. Many of toe government’s 


tactics in hunting down the 
People’s Revolutionary 
Army nationwide have had 
the earmarks of a television 
drama. In San Agustin 
Loxicha, residents said, po- 
lice forces swept through 
town with two masked men 
who pointed out alleged guer- 
rilla sympathizers. 

In toe neighboring state of 
Guerrero, army helicopters 
fired for two hours at a hillside 
stand of trees in response to a 
tip from a taxi driver that he 
had spotted rebels running 
across a road. The tip turned 
out to be wrong. In another 
sweep, the authorities arrested 
a suspect who turned out to be 
an elected senator with no 
known ties to the rebels. 

“The recent rapid deteri- 
oration in toe human rights 
situation in Mexico has lea to 


violations against people 
from all walks of life, even 
members of the public appar- 
ently selected at random,” 
toe international human 
rights organization Amnesty 
International said this week. 


But apparently compelling 
evidence led the authorities to 


San Agustin Loxicha, the mu- 
nicipal center of a community 
of 32,000, high in the Sierra 
Madre Mountains about 400 
kilometers southeast of Mex- 
ico City. One of toe uniformed 
guerrillas killed in the rebel 
group’s biggest attack, in the 
Oaxacan coastal resort town 
of Huatulco on Aug. 28, was 
eventually identified as San 
Agustin Loxicha’ s elected tax 
collector. Fidel Martinez. 

His wife, Teresa Antonio 
Santiago, and his colleagues 
on the town council professed 
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TRAVEL UPDATE 


High Fuel Costs Push Up Airfares 


LONDON (Reuters) — The highest fuel costs in six years 
have forced British Airways to raise European airfares, and 
other carriers may be forced to follow, industry sources said 
Wednesday. 

British Airways, one of toe world's largest airlines, said 
that, starting this month, it would increase full, published fares 
on its European routes by an average of 2.5 percent It also was 
considering increases for long-haul destinations. 

The Belgian national airline, Sabena, said that in response it 
would raise the hill fare for flights to London and Manchester 
from Brussels by 2.5 percent KLM Royal Dutch Airlines said 
it would decide "shortly." 


shock that he woald have 
joined the rebel force. "He’s 
got nothing against tire gov- 
ernment," saidhis 37-year-old 
widow, wbo shares a smoke- 
filled. two-room, dirt-floored 
hut with her six children. ‘T 
thought be left to find work.” 

Two weeks ago, the mayor, 
Agustin Luna Valencia, and 
other council members were 
arrested while en route to a 
meeting in a neighboring 
town. Noel Cruz, a spokesman 
for toe state prosecutor's of- 
fice, alleged that Mr. Luna had 
participated in the guerrilla at- 
tacks and lent a city truck to 
the rebels for toe operation. 

The arrests of respected cit- 
izens and harassment of fam- 
ilies suspected of harboring 
rebels provoked this dosed so- 
ciety of usually reticent Za- 
potec Indians to do something 
they have never done before: 
participate in a political 
demonstration that todt them 
down their mountain and into 
toe town square of the state 
capital six hours away. 

Neighboring villagers 
watched in awe two weeks ago 
as trucks carrying several hun- 
dred residents of the town — 
most of whom earn barely $6 a 
week picking coffee beans or 
working worn-out farm plots 
— lumbered down the rutted 
mud lane to the paved high- 
way two hours away. 


French Add Digits 
To Phone Numbers 


Agertce France-Presse 

PARIS — French telephone numbers will 
grow to 10 digits on Friday evening, in a 
shakeup of the system designed to cope with 
ever-expanding demand for lines. 

From 1 1 P.M. (2100 GMT) on Friday, the 
current eight-digit numbers will be given a 
two-digit prefix indicating the region, with toe 
current intedepartmemal 16 prefix being ab- 
olished. 

The main points of the change include: 

• All current eight-digit numbers will be 
expanded by a two-digit prefix.- 01 for Paris, 
02 (northwest), 03 (northeast), 04 (southeast) 
and 05 (southwest). 

• When calling within France, simply dial 
the new 10-digit number. 

• When calling France from abroad, Paris 
numbers remain toe same — 33 1 then toe old 
eight-digit number. Provincial numbers fol- 
low the same model, with toe 1 replaced by 2, 
3, 4 or 5, according to region. 

• The access code for international calls 
from France to other countries will change 
from the current 19 to 00. 

• For mobile phones, add 06 to toe current 
eight-digit numbers. 

The changes will increase capacity to 470 
million numbers, from the current 60 mini on. 
France Telecom predicts this will be sufficient 
until toe year 2050. Current demand is for one 
million new numbers a year. 

To ease the switchover, particularly for for- 
eign calls to France, die company is assigning 
looperators to answer queries, with particular 
attention to high-traffic countries such as the 
United States. Japan, Morocco and Algeria. 


middle of toe circle, giving out coffee,; 
or sodas, or television cameras.” ' l 
"Concentration is. toe key to my! 
game,” be said, "and if it’s lost X can! 
make a stupid mistake. And with players.; 
with high ratings, every mistake costs 
you a game. And this has a snowball, 
effect — I make one mistake,! get angry, 
then I make another mistake and really. 
lose control. With Sharansky, I made a. 
bad mi s t ake, and he p unis hed me." 

Mr. Sharansky was toe first of the 25- 
'i to score a victory. He adoaow-' 
thai the field was stacked against, 
toe champion. But as a player who onc^ 
dreamed of becoming world champion 
himself, and who wan toe champion-^ 
ship of his native Donetsk at age 15. the, 
victory was obviously sweet. T 

‘The game was aesthetically visy in-. 
Detesting; ’ ’ he said with pride. He said he ! 
bad had little time for chess during his 
dissident years, but that be recovered his 
skills in prison, where he said he spent the 
long days in solitary confinement playing ‘ 
three simultaneous games in his mind. 

won them alL” he said. ® an * CS 
Mr. Kasjparov, toe son of a Jewish! 
father and an Armenian mot h er, arrived , 
in Israel on Sunday to help inaugurate a" 
national championship to urname nt- and 
to visit toe developing Kasparov Chess. 
Academy in Ramat Aviv. 

The snuultaneous match at a hall in ! 
Jerusalem was the opening event. Not 
surprisingly, given toe prominence of 
Jews among Russian grandmasters and 
the huge numbers of Russian Jews who^ 
have immigrated to Israel in recent 
years, there was more Russian than 
Hebrew spoken. * Tbe entire Israeli team' 
that wan the. European championship is 
Russian,” Mr. Kasparov noted. ^ 

He strode in promptly at 5 P.M^ mad& 
a brisk, introductory tour and set to weak , 
with his customary intensity. He played! 
only toe white pieces, to n s having .toe 
advantage of the first move. !7 

After about an hour ami a half, a burst 
of muted applause marked Mr. Shax-~ 
ansky’s victory. By then it was also 
apparent that some other players were", 
giving Mr. Kasparov trouble. Next to 
win was Mikhail Lurie, 14, the Israeli' 
14-and-under champion. Then it was 
Mikhail Kreitzberg, an 18-year-old 
former Muscovite now doing his Israeli 
military service. How did he do it? 

"I tried my best, but mostly it was 
luck,” he allowed. "He had a strange* 


failed to notice my passing move.** « 


Strike to Disrupt Paris Transport 

PARIS (AFP) — The Metro, trains, buses and airlines are 
expected to be disrupted by a one-day strike by public sector 
workers Thursday to protest government austerity policies, 
management said Wednesday. 

The SNCF national railroad authority said one in three 
maintoie trains would run. with tbe strike starting Wednesday 
evening and continuing until Friday morning. Paris Metro 
traffic will be reduced on the 2, 5, 7, 9 and 1 1 lines, but 
virtually normal on all others. Trains on suburban lines RER A 
and B will be 60 percent normal. Bus disruptions will vary. 

Flights will be disrupted severely because of strikes by 
airline staff and air traffic controllers. 


WEATHER 


Europe 




Forecast for Friday through Sunday, as provided by AccuWeather. 
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Air One, an upstart Italian airline, said in Rome on Wed- 
nesday that it would offer fares as low as 60.000 lire ($40) on 
most of its flights in Italy. ( AP ) 


A strike by bus. trolley and commuter train workers 
brought traffic chaos to northern Italy on Wednesday, adding 
to problems caused by two days of torrential rain. (Reuters) 


Foreign tourists in the Indian state of Bihar have been 
offered armed escorts after 60 Taiwanese tourists were am . 
bushed and robbed, newspapers reported Wednesday. A guide 
with toe group was shot and wounded (AFP) 
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Because of erroneous information from The Associated 
Press, a picture caption in the Oct 4 issue misidentified a «ntr 
The armor pictured was a Vietnam-era Sheridan tank. 


Mu Dhobi 
Beirut 
Coin 
Dhw/Hm 


Ayatn 


3867 21/70 a 
38/79 1868 a 
2364 17/828 
28 AB 1060 « 
2879 1263b 
3565 7467b 
3667 18164c 


3463 1MB C 
2964 21/70 3 
3361 1S68b 
3UU 1366b 
2964 1467c 
38/100 18*1 8 
3463 1762 s 


Darner 
Dabck 
MenoUu 
Koonan 
UM Angttaa 


W* 
or OF 
-ini -ions pc 
am i66i s 

17182 10/50 pc 
am 4/M eh 
2 aw 1253 pa 
1060 -425 C 


ia 


3068 23/731 ' 
3269 I960 pc 
26/70 1467* 
3068 24/75 *Ji 


man Umar 

C/F CtF 
-161 -7/20 pc 
22/71 .7/44 pc 
1961 1050 pc 
9MB -1/31 Ml 
2069 7/44 c 
1861 Ml 

1467 104 en 
31/99 23/73 pc 
24fflS BMC pc 

am 1661m 
3160 23/731 


Manta* 


NtoiYcik 

ortnda 


cm cm 

104*1 
1053 440 pc 
3269 24/78 1 
2071 1365 pa 




« 


San Fian. 


Toronto 

VtaKWNr 

Wtatengui 


3269 1861a 
Wn 1162m 

22771 1203 pc 

~i«o aarr 
36779 109 B 


Low* 

17*2 9/48 pc 
3168 2475 1 
a«B 1060 pc 
3168 19681 
3168 1861 8 
21 HO 11/32'pc 
1359 9M3r . 
1864 QS2*i 
7M4 OflBe - 
21fl0 8/48 r 


-m£& 

Tn* 


1968 M67r 2303 14/37 per 

2903 135S |K 1069 tt/SMto- 
2071 IGSRpa 24/75- M/84 ■_ 
284K too n, an ti/Kpc. 

2904 23/73 pe - . 2864 tQtn pc_ 
Sam 1263c 2MB 1053 pe 
8071 (253* ' 2*75 .1467 pd* 




ait* 


m 







,r; 'Pp 
V.. /*Uv : 


Hs he took pa in a amnUateoos 
chess exhibition. 

After all. die three, players who hear 
him and the .five who played huntoq,.. 

draw ware former .cDuntnmeo. firer!-* 


. vwTvri/. 


!,rt<r s hltl 


yijornm 

1b- ih*™ 

iliithprt: 


>• -•* jafW.-: 
-.■rjtase#; 






z'icdtZ' 

^ TI PS*". 

>'r» F-iSHf. '■ 

r 


• p-rsm 

; t: • dmi 

•r.f rcUft^d- 


if. 

4 vt .-.Ij +&HF- 

■ vx'Om-- 






Latin America 


BbanoB/Ua* 276a 12831 - 
Carecaa - - 326a asm pe 
UB* 3*614070 

M*oC^r. ■ 2073 1060 pc 
nbdaJn*M 24/7S 1762c 
1968 77440 


22/71 


21flB 14/57 pc*^ ' .• 
Z3/T3 1B32 ptf" 

24/752066 per 




Oeaanfai 


1864 1060b 

am m 681 




v-:"' 


•;v-.r r T^V- r 



' V;-’- ’'-T*"?” 4 ’- 5 

- ■ - , . X:--- . 










la « t 

feraeL 



ttack Into ‘Safe’ Republican States 


By Alisoa Mitchell 

New YarLThnes Service 
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WASHINGTON 1 — Seeking to nuke 
the most of President Bill CJintob’s 
steady lead in the polls, his aides say 
they are weighing bow much he should 
push beyond the traditional battle- 
ground stafeSin the crucial last weeks of 
the campaign and into terrain-long con- 
sidered inhospitable. to Democrats. 

The campaign is also looking at con- 
gressional districts — five toss-up 
House races in Texas, for instance 1 — ■ 
where a late presidential visit could spur 
turnout and give the Democrats a last- 
minute boost. - •. Ji,.. 

' “We’re beginning to tilt a little bit 
ignore— - in addition to as trying to make 
"sure we get 270 electoral votes' — to 
help the .congressional . candidates,” 



In California: 
So Why Do es 
Dole Bother ? 


i 


By R. W. AppleJr. 

New York Tunes Service 


SAN FRANCISCO — A week ago, 
few people in the tight little world of 
(tig-time politics were' talking much 
about California, despite its; treasure 
trove of 54 etoctoral- votes. 

* After 27 presidential trip* totbestate 
in less than four years, it seemed to 
belong to Bill Clin too. and BobDole 
Was spending neither a lot of money nor - 
a lot oftimeliyiiigtotakeitaway.- - 1 J 
Bat then last weekend brought Anew 
Field Poll showing Mr.Clinton .only 10 ’ 
percentage points ahead. That was fol- 
lowed by a decision by the Dole cam- 


to pour major resources, previ- 
for Swing states like 


.m f- 


ously earmarke d 
New Jersey, Ohio and; 
to a Iast-chancc ^amWe on 
- ■ The experts coulUtiofbavebeeb more" 
surprised if Mr. Dbte had said be was 
running for Pope. ' 

Most people here still consider the 
Republican nominee “just a terribly . 
long shot’ ’ in California, in the words of. 
Gerald Warren, toe former editor of The 
San Diego IJnion Tribune, who worked 
in tbe Nixon White House. ; 

The man who took the poll dial start- , 
ed the commotion, MervinHeld, said he 
thought the hew tactics raij^it constitute 
a feint of some kind, “because on qm 
numbers, it V hard to ’see how D65e rafr 
make it.” •' . ' : *‘?r " ■ ' - ■' 

In fact, die Field Poll bas^shown less' 
progress for-.Mr. Dole than Republican .. 
strategists claim. In Jitoe, Mr. Gintan 
stood at 44 percent in a fonr-way ride 
(with Rogs Perot and Ralph Nader,- the- 
Green Parry candidate included) Mn Jp- ; 
ly, he had 48 percent, in August 45 
percent, and in the most recent poll, 
taken Oct 7 to 9, be had .48. 

' “The way. we analyze it,” Mr. Field 
said, “there's a hard-core Clinton vote 
of close to 50. points, enough to win 

easily in a four- way race, to which he can ■/ 
add some soft support from time to time. - 
Mr. Dole hasneverreached 40 percent in 
our polls ibis year, and he continues to 
trail. 5 to 3, among women.”' 

• Steven Merksameiy a Sacramento 
lawyer dose to Jack Kexnp, the R»r 
publican vice-presidential nominee. 
pushedhardforabec^ed-opDole-Kemp 
nffort in California. He contends that 
Republican nominees have traditionally 
made op ground in the closing weeks, 
from Geoige Deukmejian in the 1982 
governor's race to George Bush inifae 
1 988 presidential race to Pete Wilson in 
the 1990 governor’s race. 

“Dole can do it, too,” hesaid, “if be 
and Kemp spend four or five -million on 
television and campaign hard in the. 
^eat swing areas like the Central Valley 


said Douglas Sosnik, the White. House' 
political director. 

Witii ihe second presidential debate on 
Wednesday widely considered to be Bob 
Dole's last chance do change the dy- 
namics of the race, Mr. Clinton’s aides 


chide New Jersey, Pennsylvania, Ohio 


. and Michigan, even- though -polls show 
v ' _ *"■ J ' i all of f* 


icnd- 


pJanncd to 

Jffis 

advisers say they still 
expect the race to tight- 
en. 

“What worries us 
most is volatility and 
turnout,” - . Harold 
Ickes, the deputy 
White; House chief of 
' Staff; raid recently. “I -■ 
think the president will win this election. 
But we’re not taking any thing for gran- 
ted, and this will be a single-digit race.” 
Mr.;Jclces said pivotal swing states in- 



Mr. Clinton with a lead in alf of them. 

“Those states cannot be taken for 
granted.” Mr. Ickes said. “Those states 
are volatile states." 

But Mr. Clinton's aides say the pres- 
ident’s large poll margins, as well as 
signs that Mr. Dole is no longer ser- 
iously competing in traditionally con- 
tested stales like Illinois, Wisconsin, 
Missouri and Iowa, could allow the 
president co make stops in the crucial 
last two. weeks of the race in areas 


traditionally considered safe Republi- 

Texas. 


can territory — for instance 
Florida, Virginia and Arizona. 

“The travel by the candidate and the 
media time bought determines where 
the battleground states are,’ ’ Mr. Sosnik 
said, “and if you look at the Dole cam- 


A ‘ 



Suren San/Tbr Anconal Pieu 


AN EXECUTIONER DEMONSTRATES — Joseph Malta of 
Revere, Massachusetts, a forma- U.S. military police officer who 
hanged Nazi war c riminals in Nuremberg, Germany, 50 years ago 
Wednesday, holding a noose similar to the ones he used in 1946. 


Away From Politics 


-• A ..drhg kin g pin , Juan Garda Ab- 
rego, was convicted in Houston of 
ctog^thaihcmastnmiindedxlwixam- 
of tons o#- AOcaine irao - toe ■ 


Social Security will get a 29 percent 
increase in their benefits next year, the 
largest in four years. (AP) 


i poctatiofi 
United Sc 


Jtdted States and laundered millions of 
dollars in drug profits. ... {AP) 


• Almost two-tiibxls of African- Amer- 
icans bdQeve that toe Million Man 
Matohayearagohad a positive effect on 
“tile black community as a whole,” a 
Washington Fast poll found. (WP) 


•The design of the Boeing 747 vir- 
tually rules out the chance that an elec- 
trical spaik could cause an explosion of 
the plane’s center fuel tank and the kind 
of crash tbat doomed TWA Flight 800, a 
Boeing fuel engineer said. (AP) 


•The 44 million US. recipients of 


• More than half of the US. pop- 
ulation is overweight, according to the 
latest government statistics. “Americ- 
ans are getting fatter, and it's accel- 
erating," said Dr: Tim Byers of die 
University of Colorado. (AP) 


and the Inland Empire naming east of 
Los ■; Angeles out toward Riverside. 
They need to he m here, one orthe other, 
half toe time these last three weeks.” 

The areas targeted by Mr. Merksaraer 
were strongholds for Ronald Reagan, 
full of miodte-dass Democrats who 
crossed over. to back him.- They gave 
strong backing in 1992 to Ross Perot, 
whotook nearly 2 1 percent of the Cali- 
fornia, vote. 

; like Mr. Merksamer, Governor 
Wilson has pressed for a livelier Dole 
campaign. But a former aide said the 
.governor's real goal was “not the top of 
the ticket, because it’s not going to 
happen far Dole, but farther down,” 
meaning the close races in several 
House districts and' for control of the 


State Assembly. 

Searching for an explanation for what 


seems to them an illogical decision, 
many in California see the speaker of 
the House of Representatives, Newt 
Gingrich, behind it. 

A Democratic landslide in California, 
they reckon, could cost the Republicans 
a half-dozen seats or more, depriving 
them of control and Mr. Gingrich of the 
speakership. 

There are other theories as well. Mr. 
Warren, for example, mentioned the 
congressional argument but also sug- 
gested that California’s ability to atteact 
national publicity -r- in a way Michigan 
and Ohio do not — “gives Dole a 
chance to practice what you might call 
‘the politics of contagion,’ whereby re- 
porters out here see progress, even if it’s 
limited progress, and their stories en- 
ergize people in Florida and New Jer- 
sey, in Indiana, a lot of states.” 


paign's travel schedule and media 
schedule, it's clear they're now fighting 
us in states that formerly were not toss- 
up states in close presidential elections, 
but rather states that tended to safely 
vote Republican.” 

Christina Martin, Mr. Dole’s deputy 
press secretary, called some of this talk 
“a bit of a head game.” Clinton aides 
admitted that they did not have any tele- 
vision commercials running in Texas. 

But it is also true that Mr. Clinton's 
travel patterns after Labor Day have 
already shown him spending time in 
states where Democrats do not usually 
appear in the fall, including Florida, 
Texas. South Dakota, Arizona and New 
Hampshire. Mr. Clinton, who lost Flor- 
ida narrowly in 1992, is due back there 
again Tuesday. 

The Clinton campaign also is weigh- 


ing how much time to spend on the 
battle for control for Congress, which is 
now widely considered a closer race 
titan tiie one for the presidency. 

Mr. Clinton is said by his aides to be 
eager to win back at least one chamber 
from Republican control, and he has 
already committed himself to appear at 
three fund-raising events — the first on 
Thursday night in Los Angeles — to raise 
SIS milli on to be split among the Demo- 
cratic National Committee and die House 
and Senate campaign committees. 

The aides say Mr. Ginton can help 
himself — and fellow Democratic can- 
didates — in places like New Jersey and 
Texas. Although it is considered a long 
shot. Texas is a state where Mr. Clinton 
personally wants to keep a presence, 
aides say, and where he could help 
candidates in close House races. 


Alarm Over College Costs 
Blips Candidates 9 Radar 


By Rene Sanchez 

Washington Post Service 


DECATUR, Georgia — The anxiety 
about education that is rippling across 
America this election year is wide- 
spread here on the campus of DeKalb 
College, where struggling to keep up 
with tuition costs has become as con- 
stant as studying for classes. 

Most students at this two-year college 
in toe Atlanta suburbs have jobs to make 
ends meet. Some are enrolled because 
they cannot afford a four-year university. 
Many others doubt they would be here 
without federal aid or state scholarships. 

Brandy Bowles, a 19-year-old study- 
ing computer science, is worried 
“Today, you have to go to college to get 
a good job.' 'she said. “But it's hard for 


people. It's not just tuition, it's paying 
for books, fees — it ; 


adds up.” 

The rising cost of college is one rea- 
son education has catapulted to the top 
of voter concerns in this year’s pres- 
idential election. 

Another reason is the state of the 
nation's public schools, including such 
worries as unqualified or poorly paid 
teachers, stagnant reading scores, 
classrooms that are overcrowded, 
tattered or lacking computers. 

In their campaigns for president. Bill 
Ginton and Bob Dole have acknow- 
ledged those problems. But their philo- 
sophies and approaches to education, on 
subjects from college aid to tuition 
vouchers, are starkly different. 

Mr. Clinton has made education one of 
his central themes. He contends that die 
federal government should play a vital 
role in aiding schools and he is proposing 
large increases in education spending. He 
has created a national service program 
for students, AmeriCorps, and a new 
system for college students to get loans 
directly from the Treasury, not banks. 

Mr. Dole starts from the opposite 
premise: the government’s involvement 
in schools, he says, should be quite 
limited. He wants to abolish the Edu- 
cation Department and return toe stu- 
dent-loan program to banks. He also is 
blaming the nation's public school es- 
tablishment for many of the continuing 
failures, and he wants to let several 
million students use public money to 
attend private schools. 

In a recent survey by The Washington 
Post, many voters said they were more 
concerned about education than any other 
domestic issue, including crime and die 
economy. Nearly 6 in 10 people polled 
said tuition costs are putting college out 
of reach for average Americans. 

Since 1980, tuition at most public 
colleges has tripled and it is still out- 
pacing inflation. Student debt has never 
been higher. 

In September, die College Board said 
in its annual survey that tuition was con- 
tinuing to rise by more than the nation's 
rale of inflation. For the 1996-97 aca- 
demic year, for instance, tuition and fees 


at public four-year colleges reached an 
average of 53,000. At private four-year 
colleges, tuition and fees amounted to an 
average of $13,000, the board said. 

Mr. Ginton wants to extend to toe 
nation a version of the Hope Scholarship 
program in Georgia by offering parents 
a $10,000 tax deduction for college tu- 
ition and a two-year, $ 1 ,500 tax credit to 
college students with a B average. 

Even if the programs were enacted, 
students and their parents would still 
have a long way to go to make up the 
difference. 

Mr. Clinton also is pledging a wave of 
new federal money to repair schools, buy 
computers, hire tutors and experiment 
with new forms of school management, 
such as “charter” schools that get public 
funds but operate mostly outside the 
control of a school district bureaucracy. 

Last week, he proposed tying every 
school in toe nation to the Internet, with 


Costs are still outstripping 
the rate of inflation. 


the cost to be paid by communications 
companies, and spending $100 million 
to upgrade computer technology at uni- 
versities. 

But Mr. Ginton opposes an idea at 
toe heart of Mr. Dele's education 
agenda: Giving families publicly fin- 
anced tuition vouchers for private 
schools. Mr. Dole contends that vouch- 
ers will give poor and middle-class par- 
ents some of the same schooling choices 
that more affluent families have. He has 
needled Mr. Clinton for opposing the 
idea even though the president sends his 
daughter. Chelsea, to a private school. 

Vouchers are one of the most con- 
troversial ideas in American education. 
Only a few cities use them. But Mr. Dole 
says that as the idea spreads, it will force 
public schools to improve because they 
will be competing with the private sector. 
He is proposing a $5 billion plan do give 


4 million students “opportunity schol- 
00 matter 


arships’ ’ of up to SI 500 to attend private 
schools. He wants toe federal govern- 
ment to split toe cost with the states. 

Mr. Clinton contends that vouchers 
will undermine the public schools. 

On the subject of college costs, Mr. 
Dole points to his plan to cut personal 
income tax rates by 1 5 percent, which he 
says will give families more money for 
such key things as tuition. And on a 
subject of great importance to college 
students from poor families, both he and 
Mr. Ginton back increased support for 
Pell Grants and work-study programs. 

“Dole has a solid record of support 
for higher education,” said Terry Hartle 
of toe American Council on Education, 
which represents more than 1.300 col- 
leges. "His only problem is that he's 
running against someone with a spec- 
tacular record. Clinton is making this a 
defining issue of his presidency.” 


ELECTION OTES 



Ong Cifcvm/thc Aisnciurd Pbu 


Lawrence Walsh, who accused 
Bob Dole of being hypocritical. 

Ex-Prosecutor Lists 
6 Dole 9 s Hypocrisy 9 

WASHINGTON — Accusing 
Bob Dole of hypocrisy for asking 
President Bill Clinton to forgo par- 
dons in toe Whitewater case, toe 
former Iran-contra prosecutor, 
Lawrence Walsh, says his inves- 
tigation was wrecked by presiden- 
tial pardons sought by Mr. Dole. 

Releasing two chapters of a book 
that will not be out until next spring. 
Mr. Walsh said Mr. Dole success- 
fully "urged pardons for crimes of 
constitutional dimension” in toe 
Iran-contra scandal in 1992. 

“Senator Dole's demand that 
President Ginton forgo future par- 
dons connected with Whitewater 
gives the voters a remarkable view 
of Dole's hypocrisy.” he said in a 
statement He said Wednesday on 
ABC, “It’s unprecedented to use the 
pardon power to block a trial and to 
block public disclosure, and that’s 
w’hat Dole asked President Bush to 
do. and that's what he did.” 

The Dole campaign responded 
that * ‘Judge Walsh’s understanding 
of toe issue appears to have been 
clouded by the opportunity of a 
little self-promotion and money- 
making." . (AP) 

Ban Foreign Funds? 

WASHINGTON — An Indone- 
sian couple's $425,000 contribu- 
tion to the Democratic National 
Committee points up what some 
critics consider a significant loop- 
hole in federal election law: For- 
eigners who are permanent resi- 
dents of the United States are not 
allowed to vote in federal elections, 
but they can contribute to political 
parties and candidates. 

Until Ihe recent dispute over 
donations from Indonesians, no one 
paid much attention to toe issue. 
But in interviews Tuesday, the lead 
Senate sponsors of a campaign fi- 
nance bill said they now thought 
donations from the estimated 10 
million foreigners who are perma- 
nent U.S. residents may need to be 
banned. 

Senator Russell Feingold, Demo- 
crat of Wisconsin, said, "As a prin- 
ciple, it’s a little bard to defend al- 
lowing campaign contributions from 
people who can't vote.’ 1 (WP) 

Quote /Unquote 

Robert B. Barnett, a Washington 
lawyer who helped Democrats pre- 
pare for national debates for two 
decades: “I went back the other day 
and looked at my briefing book 
from toe ’76 debate between Walter 
F. Mondale and Dole, and it was 
amazing to me how many of the 
issues that were in toe index would 
be in toe index of toe '96 book. 
Other than when you have 
something really big like Watergate 
or Vietnam, toe campaigns are all 
the same in this country.” (WP) 
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Mali ’s Got Plenty of Nothing Except for a Rare and Vital Democracy 


By Howard W. French 

Sew York Timet Service 


BAMAKO. Mali — At every dusty 
intersection in this sweltering city of red 
clay streets and smoke-belching motor 
scooters, beggars with clouded eyes 
blinded by water-borne parasites or with 
limbs gruesomely twisted by polio 
cluster around stopped cars, pleading 
for a small donation for food. 

In the traffic nearby, newspaper 
vendors hawk a score of the newspaper 
titles that have blossomed here like 
mushrooms in a spring rain. But given 
the prevailing poverty, most of the read- 
ing is done by (he knots of people who 


gather around the sidewalk stands to 
scan the headlines, saving their precious 
coins for more vital purchases. 


coins for more vital purchases. 

In the space of four years. Mali has 
become one of Africa’s most vibrant 
democracies. But as everyday scenes 
like this in this rundown capita] illus- 
trate. the dramatic political transform- 
ation has only slowly begun to change 
the harsh facts of economic life. 

Countries all around Mali have begun 
to reverse die tide of democratic change 
that swept much of West and Central 
Africa at the rum of the decade. Elected 
governments have been overthrown and 
elections have been rigged, with the 
change of course justified by theories 


that democracy can only flourish when a 
country develops a middle class and 
sustain economic growth. 

But like only a handful of other Af- 
rican states, Mali, with modest natural 
resources, has resolutely clung to its 
democratic system. Despite the coun- 
try's hardships, its leaders and people 
alike now describe democracy as one of 
their principal assets. 

Malians of all stripes spoke proudly of 
their achievement when die U-S. sec- 
retary of state, Warren Christopher, 
made his first trip through sub-Saharan 
Africa last week after nearly four years in 
the job. He explained his choice of Mali 
as lus first stop by calling the country “a 


democracy that listens to its people." 

Largely because of its democracy, 
Mali is now host to the largest Peace 
Corps contingent in Africa and ranks in 
the top tier of the United States’ aid 
recipients on the continent. Similarly, 
the Netherlands and Canada have 
chosen Mali as a favorite place to com- 
mit their aid. Foreign assistance ac- 
counts for about 20 percent of Mali's 
national budget. 

More important. Malians say, then- 
democracy has allowed them to make 
consensual decisions on the use of 
scarce resources, helped them limit cor- 
ruption and favored stability in a region 
known for its coups. 


* ‘Democracy has given us social dia- 
logue as a method of government, ’said 

President Alpha Oumar Konare in an 
interview in his office on a hilltop over- 
looking Bamako, the capital- 

"The more people participate, die 
more importance they attach to the work 
of b uilding our nation. With particip- 
ation and transparency we have man- 
aged to limit the ethnic tensions thaitear 

at so many African countries and avoid 
the waste that has ruined so many oth- 
ers." __ 

Mr. Konare was elected in 1992, a year 
after a popular uprising and a military 
coup ousted a 23-year dictatorship. 

To help prevent Mali's democracy 


With Eye on China, U.S. Admits Dissident 


By Michael Dobbs 

Poji S»'nw 


WASHINGTON — The government 
has permitted a fugitive Chinese dis- 
sident to enter the United States, and a 
top American envoy visiting Beijing 
was uying to prevent arguments over 
human rights from torpedoing recent 
improvements in relations between 
Beijing and Washington. 

The dramatic flight to the United 
States of the veteran human rights act- 
ivist Wang Xizhe follows a new crack- 
down by the Chinese authorities against 
dissenters. 

Another leader of the 19S9 demo- 
cracy movement. Wang Dan. is expec- 
ted lb go on trial this week on charges of 
plotting to overthrow the state, a charge 
that carries a minimum 1 0-year prison 
sentence. 

Over the last three and a half years, 
the Clinton administration has veered 
between confrontation and accommo- 
dation in its dealings with Beijing, but 
□either tack has produced any improve- 
ment in China's human rights record. 
The authorities have brushed aside a 
series of protests by the United States 
about human rights violations, on the 


grounds that the matter is an internal one 
for Beijing. 

The latest developments cast a shad- 
ow over a nip by Secretary of State 
Warren Christopher that is scheduled 
for Nov. 21 to 22, which both sides see 
as a stepping stone to a summit meeting 
between President Bill Clinton and 
President Jiang Zemin. 

Mr. Christopher’s only visit to Bei- 
jing. in March 1994. was marked by 
testy exchanges on human rights and 
heralded a sharp deterioration in re- 
lations. 

The administration's top China ex- 
pert, .Assistant Secretary of State Win- 
ston Lord, is now in Beijing in an at- 
tempt to prepare the ground for Mr. 
Christopher's visit. 

Mr. Lord was to meet with Deputy 
Foreign Minister Liu Huaqiu in Beijing 
on a range of issues, diplomats in Bei- 
jing said Wednesday. 

u.S. officials have been taken aback 
by the government's latest moves here, 
which follow a new' round of repression 
in Tiber. They say the latest crackdown 
could be related to political maneuv- 
ering and attempts by Mr. Jiang to shore 
up his position during the protracted 
illness of the country's paramount lead- 


er. Deng Xiaoping. Other observers said 
they believed the leadership had con- 
cluded that the Clinton administration 
had invested so much in an improve- 
ment in U.S.-China relations that it is 
unlikely to act forcefully in response to 
a crackdown on dissent. 

‘ ‘The Chinese government seems de- 
termined to wipe out the few remaining 
vestiges of the pro-democracy move- 
ment.” said Mike Jendrzejczyk. Wash- 
ington director of Human Rights Watch/ 
.Asia. 

‘‘This ups the ante for Christopher’s 
trip next month,” he added. "The ad- 
ministration bas argued that high-level 
engagement will lead to an improve- 
ment in the human rights situation in 
China. This has not been the case." 

Mr. Wang arrived in San Francisco 
on Tuesday and called his wife. Su 
Jiang, at their home in Guangzhou to 
assure her he was safe, said the In- 
formation Center for Human Rights and 
Development, in Hong Kong. 

A former factory worker from the 



Wang Dan, another democracy activist, in a 1993 photo. He is expected 
to go on trial this week on charges of plotting to overthrow the state. 


southern province of Guangdong. Mr. 
Wang was paroled in 1 993 after serving 
12 years of a 14-year sentence for 
“counterrevolutionary propaganda” 
and sedition. 


He disappeared from his home on 
Oct. 8. when a fellow human rights 
activist, Liu Xiao bo. was arrested in 
Beijing and ordered to serve three years 
in a labor camp. 

Mr. Wang and Mr. Liu had written a 
statement last month calling for free- 
dom of the press in China and demand- 


ing Mr. Jiang’s impeachment 
The Foreign Ministry acci 


The Foreign Ministry accused Mr. 
Wang of “illegally crossing the bor- 


der” to Hong Kong and called on for- 
eign governments to “crack down on 
illegal anri secret immi gration." 

The State Department spokesman, 
Nicholas Boms, said Mr. Wang bad 
been permitted to enter the United 
Stales under a provision of the Immi- 
gration Act that allows the attorney gen- 
eral to admit a person “for emergency 
reasons” or for those “in the public 
interest." 
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from renamin g a mere abstraction to a 
population thax is overwhelming^- rural 
and uneducated. Mr. Konarc's |ovem- 
ment has introduced several mnova- 
tions to fte r^ion. It has encouraged the 
spread of independent radio station* 
whose broadcasts reach the country skte 
and started an ambitious program of 
administrative decentralization. 

Perhaps the most dramatic measure, 
however, was die establishment last 
year of a sot of annual national open 
forum- 

During the event, which lasts for sev- 
eral days in December and is broadcast 
live on national radio, the prime min- 
ister and members of government pub- 
licly answer the questions of citizens 
who come or write from all across the™ 
country. 

“This may have all started to please 
the outside world.” said Tore Rose, the 
resident representative of the United 
Nations Development Program, “but 
the important thing is that people have 
come to believe in their right to criticize 
and question their leaders, and that is a 
very powerful agent for change.” 

Ihe basic realities of Mali could 
hardly be starker. 

Two-thirds of this vast country con- 
sists either of desert or unusable waste- 
lands. and most of the Mali’s 10 million 
people squeeze out a Irving as formers or 
herders on die banks of the Niger River, 
which cuts through the capital on its paih 
to the northeast The per capita income is 
ihe equivalent of about S250. 

Eighty percent of the country's wo- 
men are illiterate, as are 70 percent of - 
the men. 

And by almost any other common 
measurement, from life expectancy to 
infant mortality, Mali sits at or near the 
bottom of the lisa for Africa. Education 
and population control have become top 
priorities for the government. 

Nevertheless, foreign aid officials 
say that making careful choices now can 
make tire difference between perpetual 
misery and slow but meaningful pro- 
gress for Mali. 

They say ttat tire transition to demo- 
cracy was an important part of the pro- 
cess. 
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Of Preparing a Coup 

Interior Minister Tightens Security 


By David Hoffinin 

WuftiHgfon Post Service 
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MOSCOW — Oner day after Pres- 
ident Boris Yeltsin appealed to his se- 
curity chiefs to silence their squabbling, 
they were back at each others' throats in 
public again Wednesday as Interior 
Minister Anatoli Kulikov accused the 
Security .Council secretary,, Alexander 

Mr. Yeltsin was §L " 

Mr. Lebed told the Interfax .news 
agency that he would sue his bitter rival, 
Mr. Kulikov over the accusation. 

‘ ‘The poor guy has let his. tongue run 
away with him, ' ’ Mr; Lebed said. ■ 
[“There cannot even be.talk of an 
attempted coup d’StaL" Mr Lebed said 
later Wednesday, Reuters reported. ‘ 
("Let's all sleep quietly/' he told a 
crowd of reporters outside his office in 
central Moscow. *‘J guarantee that noth- ■ 
mg will happen.’*.. . 

[Meanwhile,' security was being 
tightened in Russia oh the orders of Mr. 
Kulikov, The Associated Press report- 
Reinforced street patrols; .and check- 
ppints on key thoroughfares, werebeingf 
set up, the Interfax news agency repotted: 
The news service did not explain why. 
Another news agency, RIA-Novosti, re- 
ported that Prime Minister Viktor. 
Chernomyrdin had called a meeting of, 
the security and defense miniv ers for 
Thursday. Again, there wa$ no explan- 
ation. . 

Mr. Kulikov hinted in a televised 
interview Wednesday night that the 
steps were a response to - plans of 
“armed racketeersto pressfor nioney,’! . 
but he did not elaborate. 

Earlier in the day. Ml Kulikov called a 
press conference to again denounce Mr. 
Lebed and accuse him of plotting to take 
power. The two men hkve beeh at odds for 
months, especially since Ml Lebed 
brokered a peace accord with Cheeben 
separatists who had been battling Mr. Kii- - 
Bcov*s Interior: Ministry troops- ;.;.v 
.. The dispute between them brake oat, 
anew thisweekat a closed session ! of the > 
lower 'house of' Pariianierit, the State 
Duma, devoted to the Cbccbenconflict, 
during which Mr. Lebed blamed Mr. 
Kulikov, among others, for foe capture 
by -rebels of- foe Chechen coital, 
Grozny, in August. 

Mr. Kulikov, who heads a large force 
of intelligence, police and paramilitary 
forces, charged Wednesday that “un- 


constitutional . actions are being pre- 
pared” by Mr, Lebed. He asserted that 
the former general was planning “to 
1 in foe near future with the use of 


force without waiting for the presiden- 
tial elections of 2000.** 

Mr. Lebed has made no secret of his 
. plans to run for president if Mr. Yeltsin 
. steps aside because of health, and his 
open jockeying for power has irritated 
the Kremlin. But Mr. Kulikov, who 
recently accused Mr. Lebed of harbor- 
mg criminals on his staff, asserted Wed- 

■ nesday that Mr. Lebed was setting up 
secret plans for a coup, including a 

; 50,000-man “Russian Legion” that 
could serve as his private army. Mr. 
Kulikov said Mr. Lebed had been prom- 
ised that 1,500 Chechen gunmen would 
support him if he grabbed power. 

Mr. Kulikov's charges were suppor- 
ted by little concrete information but 
served to underscore the hyper-speed 
mudslingmg now unfolding while Mr. 
Yeltsin awaits heart surgery, tentatively 
planned for mid-November. Mr. Yeltsin 
; had appealed to Mr. Kulikov and Mr. 

* Lebed to weak together Tuesday morn- 
ing. Mr. Yeltsin’s spokesman, Sergei 

- Yastrzhembsky, said that Mr. Yeltsin 

- had asked Mr. Chernomyrdin for an 
explanation of the latest dispute. 

■ Appeal for STAJRT-2 Treaty 

. The Russian defense minister and foe 
U.S. secretary of defense joined Wed- 
nesday in pressing for ratification of the 
START-2 strategic nuclear-arms-re- 
duction treaty by a reluctant and hostile 
Russian Parliament. Reuters reported 
..from Moscow. 

. Defense Minister Igor Rodionov said 
after talks with Defense Secretary Wil- 
liam Pexry that be favored the treaty, 
already ratified by foe U.S. Senate, de- 
in Russia over its cost and 
enlargement ' into Eastern 
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Jacques Langlois arriving at the courthouse in Neufchateau 
oo Wednesday to take over Belgium's sex-ring inquiry. 


Belgian Promises 
To Bolster Inquiry 

<!«■ h.riyr \raff F"wn fliyvCi hn 

BRUSSELS — Seeking to quell protests across a 
nation disgusted with years of botched criminal in- 
vestigations. the Belgian government promised Wed- 
nesday to step up its" investigation of a child sex ring 
blamed for foe murders of at least four girls. 

Justice Minister Stefaan De Clerck told Parliament 
that he would add another judge to foe team in- 
vestigating Marc Dutroux. a convicted rapist who led 
police officers in August to foe bodies of four kid- 
napped girls. At least a half dozen girls are missing. 

"Everything is being done to "pursue foe inves- 
tigation.” Mr. De Clerck said. 

^Protests continued across foe country Wednesday, 
as demonstrators vented their anger over the dismissal 
Monday of the chief judge in the case, whose job it had 
been to’collect evidence and prepare it for trial. 

But as hundreds of people stopped work from Arlon 
in the south to Antwerp in the nonh. the parents of two 
of the four girls who have been found dead since mid- 
August dropped their appeal against foe derision to 
remove the magistrate. 

“The appeal has been dropped, but 1 will make no 
further comment," said Michel Collet, the brother of 
Carine Russo, whose 8-year-old daughter was killed. 

In dismissing Jean-Marc Connerotte. foe Supreme 
Court of Justice said he had compromised his im- 
partiality by attending a fund-raising dinner in Septem- 
ber for the families of missing children. He has been 
praised as a national hero since rescuing two kidnapping 
victims while leading foe investigation of Mr. Dutroux. 

Hundreds of students protesting foe judicial system 
and Mr. Connerone’s removal from the case pelted the 
main courthouse in Antwerp with eggs and stones 
Wednesday, while other protesters blocked major 
roads around foe central city of Mechelen. 

Police bungling during foe investigation was re- 
lieved only when Mr. Connerotte took over the search 
for the missing girls. For example, it was under his 
direction — after two failed police searches — that the 
police eventually found a hidden dungeon in Mr. 
Dutroux 's home. 


BRIEFLY EUROPE 


Swiss Use of Jewish Assets Alleged 


Europe. 

Mr.'F 


Perry, who began a three-day 
visit Wednesday, will try Thursday to 
ttxsuade. deputies m foe lower house of 
4&luoM8t : to ratify the -papL- which 
.would reduce strategic nuclear war- 
heads" to a third of Cold War levels. 

’ /• “I nottmly favor it, I favor foe next 
treaty,. START-3, to continue the .arms 
redutrian,” Mr, Rodionov said after 
nearly three hours of talks with Mr. 
Perry. He refused to predict what the 
Duma would do, however, saying it 
depended oh Mr. Perry's speech anathe 
mood of lawmakers.- 


Reuters 

NEW YORK — The Swiss govern- 
ment, in a secret 1 949 deal with Poland, 
used assets of Polish Jews to com- 
pensate Swiss citizens for the nation- 
alization of their property in the foen- 
Communist counny. Senator Alfonse 
D "Amato, chairman of the Senate Bank- 
ing Committee, said Wednesday. 

At an emotional hearing in which 
Holocaust victims complained of their 
treatment by Swiss banks, the New 
York Republican said his researchers 
had recently found documents in the 
U.S. National Archives detailing foe 
secret arrangement with Poland and 


later similar deals with Hungary and 
Czechoslovakia. He did not make foe 
documents public. 

“What we have here is a situation 
where foe Swiss turned over assets that 
belonged to the Jews of Poland to settle 
. claims made by Swiss citizens,” he said 
after the hearing. 

He added that a similar method was 
used in other East European countries, 
specifically naming Hungary and 
Czechoslovakia. Swiss treaties with the 
East European governments, he said, 
included secret sections on using Jewish 
assets for compensation of nationaliz- 
ation claims. 


An aide to Senator D'Amato said that 
the assets of the Jews that were used to 
compensate Swiss citizens were on de- 
posit in Switzerland. Neither Senator 
D'Amato nor foe aide could give a fig- 
ure for the amount of compensation 
involved. 

Senator D'Amato is campaigning to 
force Switzerland to reveal how much 
money belonging to Holocaust victims 
and their survivors is in Swiss banks. 

At foe hearing, he charged that newly 
discovered documents show that 
Switzerland was a bigger “collabor- 
ator" with Nazi Germany than was pre- 
viously imagined. 


TRADE: tJ.Si andEuropean Officials S,eeFurther Cooperation 
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Continued from Page X 

once the UA presidential 
election, on Nov. 5, was out of 
the way . : 

Ati example of this, they 
said, could be die joint search 
for a diplomatic, solution to 
foe long-running controversy 
over foe Helms-Burton legis- 
lation passed by the U.S. Con- 
gress that would punish for- 
eign companies for doing 
business with Cuba. 

On Wednesday, the EU de- 
manded that a WTO banel 
rule on the issue, but officials 
from both sides of the At- 
lantic said they hoped a com- 
promise would be^ possible 
after the election. " 

The conciliatory mood was 
an apparent response to . foe 
recent progress made by Ms. 


B^shevsky “and • Sir Leon 
Britten, the EU trade edin- 
misriooerj oh inultibilfipn 
dollar issues such as infor- 
mation technology and tele- 
communications trade talks. 
More progress is considered 
possible awiadrif the WTO's 
first meeting bf government 
ministers in Singapore,' set for 
Dec. 9. to 13. • / ■ ' ' 

Asked if foe United States 
and the European Union, were 
contemplating more cooper- 
ative efforts on trade issues, 
Mr. Ziegler, said,. “Cooper- 
ation between the EU and the 
U.S. will be essential if we are 
going to gain aririirirmal mar- . 
ket access around ; the 
world.” •«•••■ 

-• In Brussels, Peter Guilford, 
an aide to Sir Leon, said the 
film case was one of several 1 


GUNS*. Control Effort in UJK. 
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> Continued from Page 1 

A surge of public support 
for a handgun tan, led by foe 

- parents and friends of the 
murdered .children, . led to 
Wednesday's announcement 

_ by Home Secretary Michael 
Howard that the Conservative 
government would propose 
legislation in the next parlia- 
mentary session. 

The group" of parents, 
called “Snowdrop,” and foe 
opposition Labour Party, had 
hoped the government would 

u go further, banning the smai- 

- ler guns as well. 


of enactment are 
strong, though not certain, be- 
cause of public opinion and 
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- UK. Truck Driver 
Guilty of Killing 
" French Teenager 

ARencc Frantre-Pnesse ■■ 

* .WORCESTER, England 
f — Smart Morgan, a 37-year- 
old British truck driver, was 
convicted Wednesday of foe 
rape and murder of a French 
student and sentenced to Fife 
*: in prison. • _ . 

Celine Figard, 19, was 
strangled and bludgeoned to 

- death in December as. she 

hitchhiked to visit' a cousin s 
in England. ^ • 

-V “What you did to -Celine 
T has caused revulsion hr the 
minds of all right-thinking 
people," Judge David Lath- 

- am said at the sentencing. 

After an ll^day tn"aL_foc 
Worcester Crown Court juiy 
took four and a half hours to 
convict Mr. Morgan. 


because most of foe parlia- 
mentary criticism of foe new 
legislation came from mem- 
bers who wanted the proposal 
strengfoened. 

“Handguns are small, leth- 
al and portable,’* said Jack 
Straw, Mr. Howard’s oppos- 
ite number in foe . Labour 
Party. “The government 
should take the next step and 
ban them altogether..' ' 

“Why are they messing 
around with a compromise,” 
gfliii Atm PearstotL-a leader of 
the parents ! group that pressed 
fora stranger baa. “Was Dun- 
Hade not enough? What will it 
fake? Ban ten." 

But opposition has already 
materialized, from Britain’s 
many shooting clubs there 
is even" a firing range ‘in foe 
House of Commons complex. 
Some of - the - clubs, Mr. 
Howard predicted, would be 
'unable to meet the new stan- 
dards.-, - 

"it’s a« foe guns," sad 
Sir Anthony Grant, a Con- 
servative. “It’s foe;, people 
wbp use these guns illegally. 

“Decent and honest people 
_in this country will be de- 
prived," be added, by such a 
new law because of. “one aw T 
fill madman';” - \ 

Mr. Howard agreed bn that 
point during foe debate, but 
added that foe measures were 
heeded “to increase the pro- 
tection to which foe public as 
a whole is entitled.’ ’ 

In fact, foe, government's 
proposals went considerably 
further than those recommen- 
ded by Lord Cullen. 

Roughly. 200,000 hand- 
guns are ucerisbd;ih Britain, 
of which about 80 percent are 
more* powerful than. .22 
"caliber. ’ 


instances of ' what be termed 
“common interest" between 
the United States and the 
European Union. 

The EU spokesman said 
both Washington and Brus- 
sels were also united in asking 
foe WTO to rule that Indone- 
sia is restricting access to its 
car market 

Mr. Guilford said yet an- 
other example of cooperation 
occurred in a" recent joint 
complaint against Japan’s al- 
legedly excessive liquor 
taxes. That l ast case was 
settled by a WTO appeals 
panel earlier this month in fa- 
vor of the American and 
European position. 

. “We do perceive common 
interests m opening Asian 
and other overseas markets 
for .both foe U.S. and 
Europe,” Mr. Guilford said 
in. an interview Wednesday. 
“We also "have a common in- 
terest in opening telecoms 
markets by the deadline next 
February, and we hope that 
Asian countries will be more 
forthcoming on this.” 

Commenting on foe rea- 
sons why the EU joined 
forces with Washington over 
the Japanese film market. Sir 
Leon said in a statement Wed- 
nesday that “the European 
market for photographic film 
and paper is open to com- 
petition.” 

“Our industry would like 
the same conditions to prevail 
in other markets as well. We 
therefore welcome the critical 
analysis of market conditions 
in Japan, which this panel will 
conduct.” 


Although Sir Leon did not 
mention foe company, ana- 
lysts believe that complaints 
about foe Japanese market 
have also been made by Agfa 
Gevaertj the German film 
company, which has a small 
but growing share of the Jap- 
anese market Agfa is the 
photographic film and 
products unit of foe chemicals 
giant Bayer AG. 

On the Helms-Burton law 
involving Cuba, the United 
States successfully blocked 
foe EU request Wednesday, 
bid some arbitration is likely 
because foe EU will raise foe 
case again on Nov. 20 at foe 
next meeting of the WTO's 
Dispute Settlement Body in 
Geneva. 

The EU has complained 
foal foe U.S. legislation is il- 
legal because it is an attempt 
at extraterritorial rule-making 
for companies not normally 
covered by U.S. law. Some 
aides to President Bill Clinton 
have said — but asked that 
they not be identified — that 
they were embarrassed by the 
legislation, which was pushed 
through by the Republican- 
led Congress. U.S. and Euro- 
pean officials hope to reach a 
face-saving compromise after 
the presidential election. 

Asked to respond to the 
EU's complaint about the 
Helms-Burton Act. Mr. Zie- 
gler said: “Fundamentally, 
we do not view Helms Burton 
implementation as a trade is- 
sue." He would not say more, 
adding only that "the U.S. 
will outline its defense on 
Nov. 20th.” 
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Council of Europe 
To Admit Croatia 

STRASBOURG — The Council 
of Europe decided Wednesday lo 
admit Croatia us its 40th member 
after a six -month deluy over hu- 
man-rights concerns in the former 
Yugoslav republic. 

Croatia will become a member of 
the council, which promotes demo- 
cracy and human rights, on Nov . 6. 
Another former Yugoslav republic. 
Slovenia, joined in 1 993. 

“The only black spot is ihe 
Zagreb government's noneooper- 
ation with foe UN war crimes 
tribunal for former Yugoslavia.” a 
diplomat said. "But that's a general ! 
problem which doesn’t only con- 
cern Croatia." (Reiners) 

Braking Bike Gangs 

COPENHAGEN — As moior- 
cycle gangs moved out of club- 
houses Wednesday to comply with 
a new law. the Danish police were 
skeptical about how effective foe 
measure would be in stifling a 
bloody feud. 

The law banning violent bikers 
from having clubhouses in w-ell- 
populaied areas was passed fast 
week after a grenade attack on ihe 
Hell's Angels' headquarters in 
Copenhagen killed 2 people and 
wounded 19. 

The attack was the worsi out- 
burst in two and a half years of biker 
violence in the Nordiccouniries. At 
least nine people have been killed 
and nearly 50 injured. 

Legislators admitted when they 
passed foe law that it would not end 
foe fighting, but said they believed 
it was an important first step. 

On Wednesday, the police 
ordered bikers to stay away from 
clubhouses in populated areas. 
They face up to two years in prison 
if they violate the order. {AP i 

Ransom Retrieved 

WIESBADEN. Germany — 
German prosecutors said Wednes- 
day they had retrieved 4 million 
Deutsche marks (S2.6 million i in 
ransom paid to kidnappers to release 
a Frankfurt millionaire. Jakub Fisz- 
mann. who was abducted Oct. I. 

A spokesman said that three Ger- 
man men and two women had been 
arrested in the kidnapping. There 
was no indication where Mr. Fisz- 
man n was Wednesday . ( Renters 1 
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Freshly spiffed up after 
playing host to the Democ- 
ratic National Convention 
in August, Chicago is bask- 
ing in the rave reviews it 
earned from a national au- 
dience of convention-goers. 

Out-of-town visitors 
learned what Chicagoans 
have always known: The 
city that suffers from a 
“second city" complex has 
almost as much to offer as 
New York, but it’s prettier, 
cleaner and safer. 

Distinguished by Lake 
Michigan and 26 miles of 
protected lake front prop- 
erty, Chicago's architec- 
turally renowned high-rises 
tower over the water and 
create a breathtaking sky- 
line. 

Dozens of parks border 
the lake in accordance with 
urban planner Daniel Burn- 
ham’s 1909 blueprint for 
Chicago. 

While the lake front and 
dozens of summer festivals 
give Chicago a resort-like 
feel, the city of 3 million is 
distinguished as much for 
its diverse neighborhoods 
and cultural gems. Home of 
the Chicago Board of Trade 
and the Chicago Mercantile 
Exchange, it is also a thriv- 
ing business center. 

Chicago has long been 
trying to shed its A1 Capone 
gangster image of the 
1920s and the machine pol- 
itics of the late Mayor 
Richard J. Daley, who ruled 
for 20 years prior to his 
death in the early 1970s. 

Today, visitors flock to 
Chicago not for gangster ‘ 
lore or “Beirut on the 
Lake" politics - a popular • 
expression used to describe 
Chicago's political scene a 
decade ago, when the city’s 
first black mayor was 
thwarted by vestiges of the 
old guard machinists. They 
come instead to sop up the 
blues tradition in the city 
where Muddy Waters and 
Buddy Guy forged their | 
styles. Or to marvel at the | 
athleticism of Michael Jor- i 
dan and the four-time world ■ 
champs Chicago Bulls bas- “I 
ketball team. And they si 
come, too, to stretch their 
necks at the architectural 


The Drive runs along the 
lake front from the city's 
southernmost border all the 
way to the northern sub- 
urbs, including Evanston 
and Wilmette. Running par- 
allel to Lake Shore Drive to 
the west is the Dan Ryan 
Expressway (90/94). which 
is more often than not 
choked with traffic. Try to 
avoid it during rush hour. 

Getting Around 

The Chicago Transit Au- 
thority operates a rapid- 
transit system known as the 
£1, which takes passengers 
to and from the airport and 
around the city in all direc- 
tions. The cost is $130. At 
O'Hare International Air- 
port, the transit station is lo- 
cated at the east side of the 
airport and runs downtown 
from 5 A.M. (except Sun- 
days and holidays, when 
trains start at 7:30 A.M.) to 
11:30 P.M. The ride takes 
about 45 minutes. 


mbs, might be worth the 
trip if you can spend the 
money to get there and 
have a large dining budget 
Le Francais (269 S. Mil- 
waukee Ave., Wheeling, D. 
Tel.: 847-541-7470) has 
been ranked among the top 
restaurants in the country, 
and critics have hailed it the 
best French restaurant in 
the Chicago area. 1 

For a hearty steak and 
fine seafood. Gibsons 
(1028 N. Rush St Tel.: 
266-8999) is a popular spot 
for local politicos and busi- 
nessmen. Decorated in 
1940s Art Deco style, it of- 
fers prime aged beef in a 
casual atmosphere. Main 
courses cost around $22. 

Frontera Grill/Topolo- 
bampo (445 N. Clark SL 
Tel.: 661-1434) is a must 
for authentic Mexican food. 
Chef Rick Bayless, who 
was named the James 
Beard Society's 1995 Chef 
of the Year, offers such 
originals as duck tacos on 
homemade tortillas with 


splendors of Frank Lloyd 
Wright, Louis Sullivan and 
Ludwig Mies van der Rohe. 

Chicago is also home to 
the world-class Chicago 
Symphony Orchestra, 

whose concert hall is lo- 
cated across the street from 
the Art Institute of Chicago. 

A good way to escape the 
cold of a Chicago winter 
day is to go on a shopping 
spree on sparkling North 
Michigan Avenue, with its 
boutiques, department 

stores and an galleries. 

<£> At a Glance 

Getting your bearings in 
Chicago is relatively simple 
since the city is laid out on 
a grid, bordered by Lake 
Michigan to the east 

State Street and Madison 
Avenue intersect in the 
city’s downtown business 
district - also known as the 
Loop - dividing the city 
into quadrants. The inter- 
section marks the starting 
point of a numbered ad- 
dress system that goes up 
from zero in all directions. 
Madison runs east-west, or 
the width of the city from 
the lake to the western city 
limits. State Street runs 
from north to south. An ad- 
dress like 100 W. Madison 
sits a block west of State 
Street, while 100 E. Madi- 
son would be a block east 
of State Street. Similarly, 
north and south addresses 
are located on either side of 
Madison. 

Walking around down- 
town is the best way to get 
a feeling for Chicago. It's 
safe to walk, but be pre- 
pared for the occasional 
panhandler, especially in 
the Loop. If you get tired or 
lose your bearings, taxis are 
plentiful and can be hailed 
from most busy street 
curbs. 

If you have rented a car, 
driving on Lake Shore 
Drive is a pleasant and 
quick way to get from one 
end of the city to the other 


Continental's Airport 
Express offers mini-van 
service from O’ Hare, mak- 
ing stops at downtown ho- 
tels, for $14.75 one way. 
The vans stop at every ter- 
minal. Ticket counters are 
located throughout the bag- 
gage claim areas. 

A taxi ride from O'Hare 
to downtown costs from 
$25 to $30. The taxi stand is 
located outside the main 
terminal on the lower level 
of the airport, near the bag- 
gage cl aim area. 

Once in Chicago, you 
can rely on trains, buses, 
taxis or rental cars to get 
around. For information 
about the Chicago Transit 
Authority bus and rail ser- 
vice and suburban rail ser- 
vice, call 312-836-7000. 

C ^ In a Word 

Chicago is home to large 
immigrant populations, es- 
pecially from Poland and 
Mexico. There are also 
pockets inhabited primarily 
by Irish. Indians. Pakista- 
nis, Arabs, Russians and 
Italians. English is. of 
course, the lingua franca, 
but it's easy to mid foreign- 
language interpreters and 
publications. The Chicago 
Tribune, the city's largest 
daily newspaper, publishes 
Exito, a Spanish -language 
daily available at news- 
stands. 

|| Wining & Dining 

From elegant French din- 
ing to out-of-the-way cheap 
eats, the Chicago area of- 
fers a rich variety of food 
prepared by the finest chefs 
in the region. Each year, the 
city showcases its restau- 
rants in The Taste of 
Chicago, a popular outdoor 
festival featuring tasty 
morsels from many of the 
city's restaurants. 

Many good restaurants 
can be found in the down- 
town area, but one, Le 
Francais, located in the sub- 


grilled green onions, fish 
with delicate sauces, home- 
made salsas and scrump- 
tious desserts. The mar- 
gueritas are tangy yet 
smooth, and the atmos- 
phere is casual. 

You can check out 
Chicago's trendiest upscale 
neighborhood, Lincoln 
Park, and pay a visit to Am- 
bria restaurant at the same 
time. Ambria (2300 N. Lin- 
coln Park WesL Tel.: 472- 
5959) offers modem 
French fare in an artistic 
setting. The restaurant is 
small and quaint, malting 
reservations difficult to se- 
cure on weekends. 

For fine Italian food. 
Rosebud was one of the 
first Chicago restaurants to 
offer cuisine from both 
northern and southern Italy. 
The original restaurant 
(1500 W. Taylor Sl Tel.: 
942-1 1 17) has been serving 
large portions of pastas, and 
veal and chicken dishes for 
20 years. Diners enjoy a 
warm and romantic Old i 
World atmosphere with 
wood paneling and pillars. 
A second location in the hip 
Rush Street area (55 E. Su- 
perior St. Tel.: 266-6444.) 
offers the same menu in a 
more convenient location. 
The average price for din- 
ner for two with drinks is 
about $60. 

( Calling Around 

The area code for 
Chicago is 312. Suburban 
areas are served by three 
other area codes: 708 for 
near north. 847 for far north 
and 630 for west 

All long-distance calls, 
including those from 
Chicago to the suburbs, 
must be preceded by “1.” 
Local calls from pay 
phones cost 35 cents. For 
emergency police, fire and 
ambulance, dial 911. 

For more information 
about Chicago, call the 
Chicago Convention & 
Tourism Bureau at 567- 
8500. Janan Hanna 


If you’ve just flown in from 
Hong Kong and are meet- 
ing with clients before flying 
to Miami tomorrow, you 
want more from an airport 
hotel than just a place to 
rest your weary head before 

the next flight out 

Most airport hotels are a 
just a convenient place to 
steep while traveling, but 
ITT Sheraton is looking to 
change all that with its 
Gateway Hotels in North 
America. 

One of them, the 
Sheraton Gateway Suites 
Chicago O’Hare Airport, is 
the 12th all-suites hotel in 
ITT Sheraton’s stable. 

What makes Gateway 
Hotels (Efferent from other 
airport hotels? Service is 
the key word: service tai- 
lored to the special needs of 
busy travelers. 

Airport shuttle service is 
available every 12 minutes 
or less. Health dubs are 
open 24 hours a day. There 
is a main restaurant, which 
opens at 6 AM., and a 
cocktail lounge. Room ser- 
vice is available on a 24- 
hour baas, and room win- 


dows are double-glazed to 
ensure sound sleep. 

The business traveler will 
be pleased to find in-room 
desks, phones, modem 
jacks, voice mail and plenty 
of electrical outlets for com- 
puter plugs. Personal 
needs are taken care of by 
In-room irons and ironing 
boards, overnight valet ser- 
vice for clothes pressing 
and overnight housekeep- 
ing. 

Every Sheraton Gateway 
hotel has a Club Level with 
upgraded accommoda- 
tions, including free local 
phone calls and an exclu- 
sive Club Level Lounge tor 
complimentary Continental 
breakfast 

Extra services include 
express laundry service, 
Body Clock Cuisine 
designed by nutritionists to 
reduce the effects of jet lag, 
DayBreak rates of 50 per- 
cent off tor quick stopovers, 
and transit survival kits 
packed with useful groom- 
ing items. 

The Sheraton Gateway 
Suites Chicago O’Hare 
Airport has 297 two-room 


suites, each with a private 
bedroom, separate living 
room with sofa bed, wet bai; 
three telephones and two 
television sets with cable 
and in-room pay-per-view 
movies. 

In-house dining is posa- 

ble at Luna Grille, located in 

the garden atrium and open 
for breakfast, lunch and (tin- 
ner. At 72 West Lounge, 
guests can enjoy cocktails 
during a pool game or while 
watching the latest sporting 
events on television. For 
those who can’t bear to 
leave their luxurious suites, 
room service is available 24 
hours a day. 

Additional facilities that 
help make every stay per- 
fect are an indoor pool, 
whirlpool, sauna and fitness 
center. 

The hotel's 16 meeting 
rooms can accommodate 
up to 500, and the Grand 
Ballroom is available for 
banquets or meetings. 
Business services and 
auefiovisua! equipment are 
available. 

ITT Sheraton pioneered 
the Gateway Hotel concept 


TIT Sheraton Hotels are proud to offer access to 
AT&T for reliable services at competitive prices. With 
AT&T you can call lack to the United States and over 
210 other countries quickly and easily. Just dial the 
AT&T Access Number for the country you arc calling 
from, and you will be connected to an English-speak- 
ing AT&T Operator or voice prompt within seconds. 
You can find a list of AT&T Access Numbers daily on 
the back page of the International Herald Tribune. 

What’s more, you’ll have access to a variety of ser- 
vices like voice messaging, teleconferencing and on- 
line langnay. interpreters. For ease and convenience, 
you can have yoar rails billed to any AT&T Card or to 
most U.S. local telephone cards, or you can call col- 
lect Fast, easy caning worldwide- That’s Your True 
Choice?* AT&T. 


Aft T 


Gateway Hotel to Toronto 
International Airport. 

Sheraton Gateway 
Suites Chicago O’Hare 
Airport TeL: (1-847) 699- 
6300; fax: (1-847) 699- 
0391. Toff-free reservations: 
(1-800)325-3535; 



in 1993, when tee first 
Sheraton Gateway Hotel 
opened at Atlanta Airport to 
May 1993. The other 
Gateway Hotels are 
Sheraton Gateway Los 
Angeles Airport Sheraton 
Gateway Hotel, Atlanta 
Airport and Sheraton 
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Sheraton Gateway Hotels. 
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and just right for you. 

Travelers all over North Americ a think ITT Sheraton Gateu a\ I jolels are jma 
right. But this doesn't surprise us. We’ve designed them to be convenient and 
comfortable and appeal to busy travelers of all types. Our Gatewav hotels are 
directly connected to the terminal or just a lew minutes awa\ b\ c omplimen- 
tarv shuttle service. And they all offer full-service amenities like exercise 
facilities, 24-hour room service, overnight valet, telephones with computer 
port, no access charges for credit card calls, and more. So when vou fh from, 
to or through die* international Gateways in North America, experience w in 
being right at the airport is just right for vou. 

For reservations and more information call your trawl professional. 





“Business Travel with ITT Sheraton” 
was produced in its entirety by the Advertising Department 
of the International Herald Tribune. 

WRnER: Janan Hanna, based in Chicago. 
_^PROGRAM Director: Bill Mahder. 
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n Creed: We Are Fighters - This Is What We Do 9 


BRIEFLY 


By John F. Borns 

New York Timex Service 


DOAB, Afghanistan — When a land 
of Afghan fighters rose before dawn at a 

snoky inn m this village high in ' the 
Hmdu Kush mountains, die prospect be- 
was much the same as it has 
o ^n s ince the war here began with a 
Communist coup nearly two decades 


From all that the fighters said (taring a 
m S ht resting at the inn, the outlook: is for 
niore long, dusty days t r ampin g across 
uihospitable hills or bouncingttr open 
trucks down rocky Toads, wife lade 
awaiting them but the next skirmish. For 
many of them, fighting is the only life 
v they have ever known. 

• But during hours span sharing the 
fighters’ evening meal ofboiled riceand 
their dormitory on a bare mod floor at 
the back of the inn, their non chalan ce 
was striking. 

Among the fighters, there seemed to 
be little sense of a life beyond" their 


Militia Leader 
Holds Talks 
With Taleban 


Campdrd by Otr Suff ProaDtifnadia - 

i MAZAR-I-SHARIF, Afghanistan — 

The powerful northern warlord. General 
Abdul Rashid Dustam, held peace u»iir« 
Wednesday wife a Taleban government 
minister, Afghan sources said. % 

They said General Dustam met wife 
Taleban’s acting foreign minister, Mnl- 
jah Mohammed Ghaus. Interior Min- 
ister Naseerullah KhanBabaraf 
Pakistan and KrnmJS3nfiix, tiie leader 
of fee Shiite Muslim faction Hezb-i- 
Wahdat, alro attended fee meeting. - 
During the four-hour meeting at fee 
Qala-i-Jangi fort outride Mazar-i- 
Sharif, a decision was tnadeto continue 
the talks Thursday, a spakesnlan for 
General Dustam said. The talks will 
focus mi a proposed commissioh to de-. 
ride the political fixture of Afghanistan. 

The meeting [was tile first known' 
high-level contact between General 
Dustam »mri the Taleban, whose militia 
captured Kabul, on Sept. 27, ousting 

President R nrhnnnAtki Rahhani’s gov- 
ernment- i .. - 

that Genoral.D^^^nxUeadexs^^m 
other factionshaye recognizedPresideni 
Rabbani’s -gove rnment as legi timate. ‘ 

) A spokesman for General .Dustam 
said in a statement received Wednesday 


ragtag existence m fee Afghan hinter- 
land. There were no complaints, even 
from men wife no laces for the battered 
street shoes that serve as combat boots, 
no openly expressed fears of death in a 
war that has killed hundreds of thou- 
sands like them, not even much that 
could be called hope. 

There was only a general sense that a 
life spent roaming this ancient land in 
pursuit of battle was about all that any 
Afghan man could expect 

“We are fighters — that is what we 
do,” said, a man who gave his name as 
Shamsoddin, 45, a commander in the 
guerrilla fence of Ahmed Shah Masoud. 

He spoke daring a break -from an 
evening spent listening to bulletins on 
the Afghan fighting squawking from a 
short-wave radio toned - to Radio 
Tehran.. The .Iranian broadcasts are 
much favored among the Persian-speak- 
ing men of the ethnic Tajik minority in 
Afghanistan who are the bulk of Mr. . 
Masood’s force. 

From the grins fea* the commander’s 


remark’, 

about him in the glow of a 
serosene lamp, it seemed that they, too, 
considered questions about their per- 
sonal feelings to be effete or irrelevant. 

They did not even seem much in- 
terested in the complex politics of the 
war, which has provided them wife a 

kaleidoscope of enemies, some of whom 

have been allies, then enemies, then allies 
again. The rule seemed to be that they 
fight whomever fee commander 
chooses. 

At the moment, the enemy is fee 
Islamic movement known as Taleban, 
which captured Kabul, the Afghan cap- 
ital, from the Masoud forces last month, 
then set about imposing a strict system 
feat includes bans on women working, 
on girls going to school and even cm 
playing soccer. 

The Masoud forces have taken fee 
lead in counterattacking Taleban north 
of Kabul, striking in recent days at tar- 
gets as close as 8 kilometers (5 miles) 
from the capital’s northern outskirts. 


The Masoud forces are newly aligned 
wife two other ethnic armies, the Uzbek- 
dominaied force of General Abdul 
Rashid Dustam and fee Shiite Muslim 
force of Hazara s under Abdul Karim 
Khalil i, which have pledged to resist 
Taleban, who are mainly from fee ethnic 
Pashtiui majority in Afghanistan. 

But in this valley, as in many other 
regions of north eastern Afghanistan, 
there is plenty of evidence, in ruined 
villages and blasted bridges, of the 
fighting that pined the Masoud forces 
against fee fighters of General Dustam 
and General Khalili until only a month 
ago, before Taleban united former en- 
emies against it by taking Kabul- 

Far fee Masoud men at Doab, Radio 
Tehran has provided fee fighting ra- 
tionale of the moment: feat Taleban has 
been armed and financed by Pakistan 
and the United States, and is therefore no 
better than fee Russians who sent an 
occupying force to Afghanistan for a 
decade in the 1980s, or for that matter the 
British who invaded Afghanistan twice 



Sand kfaaa/Apnc* Kira-iWr 

An Afghan woman and her family fleeing the fighting between Taleban and other militias north of Kabul. 


feat the factions created a “council 
for the defense of fee motherland” and 
would set up a commission * ’to consider 
the place and role of their respective 
parties within the legitimate govern- 
ment of President RabbanL” 

Analysts say fee alliance poses ser- 
ious problems for fee Taleban, if its 
members commit themselves to a mil- 
itary assault on KabuL 
Meanwhile, Taleban forces (m Wed- 


nesday occupied fee strategic Bagram 
highway junction north of Kabul, and 
immediately drew a barrage of rocket 
fire from retreating troops of the ousted 
Kabul government, witnesses said. 

The Islamic Taleban mili tia poured 
5,000 reinforcements into Kabul to fend 
off any attack by the ousted govern- 
ment. a top official said Wednesday. 

The expected push south toward Ka- 
bul from fee Bagram junction by forces 


led by the deposed military chief, 
Ahmed Shah Masoud, so far failed to 
materialize. Instead, General Masoud’s 
troops found themselves surprised by a 
Taleban advance northward. 

Vital military support from General 
Dustam did not arrive, leaving un- 
answered the question of whether be 
and General Masoud will cooperate in 
driving Taleban forces out of Kabul. 

(Reuters, AFP) 


in the 19th century. 4 ’Taleban is a puppet 
of Pakistan.” the Masoud fighters said 
in a chorus feat rang through fee even- 
ing. “We will drive it out of Kabul.” 

But in the end, it seemed that it was 
the fighting, not the enemy, that 
mattered most The evening was punc- 
tuated by bloodthirsty gestures feat 
needed no translation, ranging from 
leveled Kalashnikov rifles and the stac- 
cato noises of automatic fire to hands 
strangling an imaginary foe. 

It is amood like this that has troubled 
the handful of Afghan psychologists 
who have not joined the middle-class 
exodus abroad. 

They have been saying for years that 
even if the fighting stops, Afghanistan 
will have to contend for decades wife 
the tortured psychology of men who 
have known nothing but war. 

The good-humored camaraderie of 
the Masoud fighters, some of whom 
gave up their own blankets to two West- 
ern reporters to ward off fee night chill, 
seemed all the more remarkable for the 
hardships of fee terrain they have been 
assigned to hold, and to recapture every 
time it has been lost 

Only three days ago, when the Ma- 
soud fighters were further up fee valley, 
the village of Doab shifted its allegi- 
ances to Taleban, posting a white Tale- 
ban flag on a pole atop a part of the main 
street feat was bombed to ruins by So- 
viet aircraft a decade ago. 

The next day, as the Masoud forces 
approached, fee village shifted back. 

Doab — the name m eans “two 
rivers” in Dari, the Persian dialect 
spoken by Afghanistan's Tajik people 
— is in fee heart of the B ami an region of 
fee Hindu Kush, about 95 kilometers 
west of the Salang Highway, which 
connects Kabul to northern Afghanistan 
through the mountains. 

To readi here from fee highway re- 
quires a 12-hour journey along a nar- 
row, unpaved road made almost im- 
passable by huge, knife-edged boulders, 
waist-high floods and bridges, across 
plunging rivers, that the fighting has 
reduced to little more than tangled 
masses of iron and wood. 

To drive fee road is to pass through a 
patchwork of territories, some only a 
few kilometers along fee riverbank. that 
are controlled by fee different military 
factions belonging to fee new anti-Tale- 
ban alliance. 

At the checkpoints, trucks carrying 
cargoes of rice and wheat — and some- 
times flatbeds full of Tajik. Uzbek and 
Hazara families fleeing Taleban rule in 
Kabul — are charged tolls by teenage 
fighters waving rifles. 

Each halt has a commander who 
seems to report to nobody but himself, 
eager to show off his small band of 
fighters and his armory of battered So- 
viet weapons to passing foreigners. 


A Missile Witch 
On North Korea 

TOKYO — The United Stales 
sent an advanced reconnaissance 
plane Wednesday to monitor the 
possible test-firing by North Korea 
of a medium-range ballistic missile 
into seas off fee Japanese coast. 

A UB. military spokesman in 
Tokyo said fee modified C- 135 was 
on station in fee area. 

Japanese defense officials told the 
Kyodo news agency fee North had 
made preparations fora test-firing of 
a Rodong-1 missile. Similar prepar- 
ations were detected in July, but no 
missile was launched. The officials 
did not rule out the possibility of a 
war of nerves to make South Korea 
and its allies pay for fee capture of a 
North Korean submarine. (Reuters) 

Timorese Rebuffed 

JAKARTA — Three East 
Timorese seeking political asylum 
were apparently rebuffed Wednes- 
day by the French Embassy in 
Jakarta, and diplomats said mis- 
sions were being tougher on people 
trying to flee fee troubled tetri tray. 

East Timorese sources said fee 
three men, who slipped past em- 
bassy guards in a bid for political 
asylum in Portugal, had been 
evicted. An embassy spokesman 
had no comment on whether any 
Timorese had been evicted. He said 
fee embassy was trying to contact 
locally hired night-shift guards as 
pan of an investigation. ( Reuters ) 

War on Mosquitoes 

NEW DELHI — The govern- 
ment instructed authorities in the 
capital Wednesday to prosecute 
house owners who failed to erad- 
icate mosquitoes feat have caused a 
deadly outbreak of dengue fever. 

Domestic news agencies report- 
ed that 177 people had died m an 
outbreak of the disease. More than 
350 new cases were reported Wed- 
nesday. (Reuters) 

VOICES From Asia 

Chen Minzhang. China's health 
minister, saying fee country had 
“no time to waste” in fighting 
AIDS because drug abuse, pros- 
titution and widespread ignorance 
help fee disease spread: “Now is 
the prime time for prevention and 
control of HTV infection. It could be 
the last chance. " (AP) 




10-digit Numbering plan 

To call anywhere in France, start with 2 new digits, end up with 10. 




fiance's new l(Hiigft Numbering plan will 
accomodate a growing demand for telephone, 
facsimile, cellular numbers etc 
AS of October 18, 1996 at 11 :00 pm, the same 
all procedure will apply for all numbers in 
France. 

The domestic long distance prefix 16 will no 
longer be used. ■ 


Fran Paris and the Paris region (Ile-de-France) 

' to other pans of France: dial 10 digits 
From the rest of Fiance to Paris and fee Paris 
region; dial 10 digits 
Between regions: dial 10 digits 
Within the same region: dial 10 digits 
Also, you will no longer hear the "call routing' 
tone while your call is being connected. 


What are 

the 2 new digits ? 


Paris and the Paris region 

Add 01 to the beginning ol jI! 8-digii numhers. which are 
currently preceded hy < 1 > 

For example: 1 1 1 M 9o 00 — * 01 53 to % UU 



Add: ran^nijgtor 

be Sfc 18 

To the 

Add: ofTBBt nnraber 

1 

s. 

To to 

Add cumtonbef 
beg™** 
■ate 



01 

30 l 

J 01 1 

3 

01 

49 

Ol 

3* 

01 

• 

4 

01 

53 

01 

39 

01 

45 ' 

0J 

55 

Ol 

40 

Ol 

46 i 

9k... 

60 

01 

41 

' 01 

47 

01 

64 

01 

42 

1 01 

48 | 

01 

69 


Provinces (all other regions) 

Add two digits — cither 01 03- 04 or 05 — 
to the curreni 8-digit number. 

For example: 31 03 02 00 -* 02 J I 03 02 00 



To to , 

Met qflreril gynwg’ 
teggng 

lb to . 

Adit cHTBrt luuta 

Into 

Add carat amter 

03 

20 

02 

48 

04 

jre 

03 

21 

05 

49 

04 

77 

03 

22 

04 

SO 

04 

78 

03 

23 

02 

SI 

04 

79 

03 

Z4 

as 

53 

03. 

B0 

03 

25 

02 

54 

93 

B1 

03 

26 

05 

55 

03 

82 

03 

27 

05 

56 

03 

83 

03 

26 

OS 

-57 

03 

84 

03 

M 

05 

58 

03 

as 

02 

ri ‘ 

05 

59 

03 

86 

02 

32 

03 

60 

03 

87 

02 

33 

05 

61 

03 

88 

05 

34 

05 

62 

03 

89 

02 

35 

05 

63 

04 

90 

02 

37 

05 

65 

04 

91 

02 

38 

04 

66 

04 

92 

02 

39 

04 

67 

04 

33 

02 

40 

04 

88 

04 

._?* 

02 

41 

04 

69 

04 

95 

04 

42 

04 

70 

02 

96 

02 

43 

04 

73 

02 

97 

03 

44 

04 

72 


» 

05 

45 

04 

73 

02 

99 

05 

46 

04 

74 



02 

47 

04 

75 
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Some numbers change 
Some numbers stay the same 

These numbers will change 

■ Mobiles: add 06 before most numbers Jur mobile 
service*. Deluding vehicle-mourned or hund-poruhle 
mcbile>. radio paging, and nver and inantime jervice.v 

■ The electronic directory number 1 1 is changed to 3ol 1 

■ The number l8 is added hefoa* 8-digit numbers 
beginning with 30: Audiotex. Tctlex etc. 

■ 'Numero Veit" toll-tree numbers: the Jt the 
beginning in replaced h\ u 800. 

These numbers stay the same 

12 (directory assistance i 13 ’repair). 

1h i France Telecom Sjka Office i. 15 1 medical emergency > 
1? i police!. 18 iFire depanmeni ’. 

h - digit numbers beginning with 3»i<3i>H. 301* etc.) also 
«jy the same 

To call French overseas “departements” (DOM) 

Di.il 0 before the 3-dtgir .iccevi code followed by the b-digil 
suhbcrihcr number. The access code l l ) i> no longer used. 

To call other countries and French overseas 
territories (TOM) 

Dial the access code 00 instead of 19. 


Calling from outside France 
Cjlk-rs must dial 33 lor metropolitan France, hut 
omit ihe 0 jt the beginning of the lu-digil number 
bar example: +33 2 31 0 3 1>2 Vil 


Information and directory assistance. 

5211 doMrcei 

■ 3611 fFirst } miliums Use iUrfi <i ,C FF per nnnifli-i* 

- 3614 FT 1 1. 1 |j FT pn iiU plus n f FF fict minuiL-i* 

Dial 521 1 or 3ol 1 on thr Miitiid ' lor an automated server 
which will pvr you the new Uxhgii number when you 
enter ihe 8-digir number. 

* Pikes induilmg VAT rlfo.au- at Ino: 1 5. 1'Mi in inemp. iliun Frame 
(VAT. 201 1 "'.I. lied need rate pert- is apple, fck.1t minim- In-gun is 
dtaqgnl in lull Tri v i h.insnl I n iniJn WMe Ida -mi Hilling I’m!. 


France Telecom 
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INTERNATIONAL 


U.S. Envoy to Meet Rival Iraqi Kurds 


Reuters 

WASHINGTON — The United 
States will start an intensive round of 
meetings Thursday with two waning 
Kurdish factions to try to establish a 
cease-fire in northern Iraq, the State De- 
partment said Wednesday. 

The department’s spokesman. Nich- 
olas Bums, said officials from the Kurd* 
ish Democratic Party and the Patriotic 
Union of Kurdistan would meet in 
Washington with the assistant secretary 
for Near Eastern affairs. Robert Pel- 
letreau. 

Mr. Pelletreau will then travel to 
northern Iraq over the weekend to hold 
separate meetings with the Kurdish 
Democratic leader Massoud Barzani and 
the Patriotic Union chief Jalal Talabani. 


HU aim will be to “convince them 
that it is in their immediate interest to 
move toward a cease-fire and not to 
allow Iran or Iraq the opportunity to 
inflame the situation further," Mr. 
Bums said. 

He said the United States believed that 
by stopping the fighting the two sides 
“can restore stability to northern Iraq 
and hopefully keep Iran and Iraq out.” 

The Patriotic Union of Kurdistan has 
been recovering territory lost last month 
to Kurdish Democratic Party forces that 
were backed by Iraqi troops and tanks. 
That faction is now contending that Iran 
has sent units across the border to help 
the Patriotic Union. 

In northern Iraq, meanwhile, a Pat- 
riotic Union force pushed north Wed- 


nesday toward Arbi!, the capital of Iraqi 
Kurdistan that it lost last month. 

The unit was trying to cut the main 
road to the city, but it was unclear wheth- 
er it would then press on to Arbi! itself. 

The commander of the force, Kosrat 
Rassoul, said his men wanted to storm the 
city, but Mr. Talabani said Tuesday that 
he would not attack Arbil because Iraqi 
tanks were dug in around the city. He said 
he did not want to bolster the alliance 
between the Kurdistan Democratic Party 
and President Saddam Hussein of Iraq. 

He also said he would be keeping an 
eye on the talks in Washington. 

In Tehran, meanwhile. Foreign Min- 
ister Ali Akbar Velayati said Iran was 
ready to try to mediate an end to the 
fighting. 


France Won’t Retract Dart at Clinton 


Reuters 

PARIS — A French cabinet minister 
refused Wednesday to withdraw a state- 
ment that an African tour by U.S. Sec- 
retary of State Warren Christopher was 
aimed at promoting President Bill Clin- 
ton's re-election. 

“I’m not retracting what I said.” said 
tbe junior cooperation minister, 
Jacques Godfrain. “Nowhere have I 


said anything that was not true.” Mr. 
Godfrain was responding to a demand 
by the State Department in Washington 
that he withdraw what its spokesman. 
Nicholas Bums, called “a ludicrous 
charge made by someone who’s not 
paid attention to what the United States 
has done.” 

“I said that U.S. aid to Africa is 
declining and it is,” Mr. Godfrain said. 


Turkey Kills Bid to Vote on Leader 


Reuters 

ANKARA — The Turkish Parlia- 
ment rejected on Wednesday a bid by 
the secularist opposition to force a 
confidence vote for Prime Minister 
Necmettin Erbakan over his funda- 
mentalist foreign policy. 

Deputies voted. 275 to 256. against 
holding a confidence vote over Mr. 
Erbakan's controversial trip to Libya, 
which is the target of Western anger 
for its alleged support of terrorism. 

“Placing the censure motion on the 
agenda has not been accepted,” Uluc 


Gurkan, the acting speaker, told the 
Parliament after a secret ballot. 

The vote followed almost sit hours 
of often tense debate, with opposition 
and government deputies trading 
charges and insults. 

Mr. Erbakan, modem Turkey 's first 
Islamist leader, has angered his sec- 
ularist critics and alienated die United 
States, his ally in the North Atlantic 
Treaty Organization, with his efforts 
to turn Ankara away from the West 
and toward the Arab and Muslim 
world. 


"I said President Clinton never went to 
Africa and he didn't. I said that Clinton 
never pronounced the word Africa at the 
United Nations and he never did.” 

He added. “I also said we are just days 
away from the American election.” 

Mr. Godfrain, who is in charge of 
French ties with the continent, set off tbe 
dispute when he said last week that he 
was “delighted to see” that Mr. Clinton 
was “showing interest in Africa and 
making it a priority three weeks before 
the presidential elections.” 

U.S. officials said France was upset 
by Mr. Christopher’s trip because it saw 
it as trespassing on a French domain. 

Mr. Christopher, who returned to the 
United States on Monday from his five- 
nation tour, said in South Africa that 
“Africa needs the support of all its many 
friends, not the exclusive patronage of a 
few.” 

A French Foreign Ministry spokes- 
man. Jacques Rurnmelhardt, said Wed- 
nesday. “We ourselves have tbe highest 
appreciation for the international role of 
the United States.” 

He added. “We consider this affair 
dosed.” 



loan Kalb- V. L*L TTnr. 


Serhly Skory, an archaeologist, wamining a Greek goblet found in the Scythian tomb unearthed near Kiev. 

NOMADS: Unearthed Tomb Hints They Were Homebodies, Too 


Continued from Page 1 

1830, when archaeology was in its in- 
fancy and the analysis of ancient metals, 
textiles and bones was primitive, Mr. 
Skory said. 

Many Scythian tombs have been on- 
earthed. but most bad been robbed. 

This grave, near the village of Ryz- 
anovka, gives a much more detailed pic- 
ture of Scythian daily life than previous 
discoveries. 

Whai most fascinated the archaeolo- 
gists was the settled nature of Scythian 
life that the catacomb reflected in this 
part of Ukraine, the northernmost point 
that a Scythian nobleman’s grave has 
been found. 

Mr. Skory said the tomb was divided 
like an apartment into two spaces: one 
with the burial platform and file body, 
what he called the boudoir; the other, a 
kitcben-like room that was separated by 


a white curtain from the first space. 

In the “boudoir” they unearthed a 
tigfady sealed bronze bucket containing a 
Greek silver cup intricately engraved 
with annuals h attling each otb- 

er. Because of its perfect condition and 
the unusual nature of the animal scenes, 
the Greek cup is die most valuable single 

^ They also founcfa stove with two 
cooking pots, one big enough to hold 
more than four gallons of liquid. One pot 
contained horse bones, tbe other lamb 
bones. From preliminary analysis, it ap- 
peared that the meat in the pots had been 
boiled, Mr. Skory said. 

“The stove is in contradiction with 
everything we know about nomadic 
people,” Mr. Ghochorowski said. “So it 
sp-ftms the home, wanned up by the 
stove, was not alien to them. This is a 
phenomenon of two different worlds 
contacting each other, the development 


JAPAN: The Real Winner of the Elections Sunday Will Be a New, Gradual and Adversarial 2-Party System 


Continued from Page 1 

to win elections as the Communists were 
in the old Soviet Union. And critics said 
the parallels did not stop there, in terms 
of the ruling party’s corruption, author- 
itarianism and arrogance. But then in the 
1993 elections the Liberal Democrats 
were ousted and there were feverish 
expectations of a revolution. 

That revolution fizzled after its flag- 
bearer, Prime Minister Morihiro 
Hosokawa, resigned after just eight 
months in office, and by mid- 1994 the 
Liberal Democrats had clawed their way 
back to power as part of a three-party 
coalition. Early this year, a weary and 


unpopular Socialist prime minister, 
Tomiichi Murayama. handed power to 
Ryu taro Hashimoto. putting the Liberal 
Democrats back in the top post as head 
of the governing coalition. 

Now Mr. Hashimoto is campaigning 
with a vengeance, hoping for a victory 
that will erase the humiliation of 1993 
and restore the Liberal Democrats to 
their traditional role as titans of the Jap- 
anese political scene. 

He called the election tills month — he 
had until summer to hold it — in part 
because he is high in the polls. By almost 
all estimates, his party will win the largest 
□umber of seats in the next Parliament, 
maybe even an absolute majority. 


“We are aiming to win a majority of 
seats,” Mr. Hashimoto said at a news 
conference Monday. “But I don't ex- 
clude an alliance with individuals and 
parties who share our views on reform of 
the bureaucracy, reform of the economy 
and other important issues.” 

Most people expect Mr. Hashimoto to 
fall short of a majority, forcing him to 
cobble together a coalition government 
But some recent polls suggest that the 
Liberal Democrats may squeeze out an 
absolute majority — a stunning achieve- 
ment that would have seemed impassible 
in the party's dark days of 1993. 

Such a victory for the Liberal Demo- 
crats, especially while the opposition 


seems fractured into many groups, might 
also mark a step backward, at least tem- 
porarily. to the old days when Japan 
seemed a one-party state. 

“If the Liberal Democrats win a ma- 
jority, it's like a turning-back of the 
clock,” said Shigenori Okazaki, who 
follows Japanese politics for SBC War- 
burg, a securities firm in Tokyo. “It 
would be back to the old days, and we 
wouldn't be able to expect much in terms 
of government reform." 

Under the new electoral system, 
passed during the brief period when the 
Liberal Democrats were out of power 
and nursing their wounds. 300 members 
of Parliament will be elected from 


single-member districts around Japan. 
Two hundred more will be selected by 
proportional represe n tation, on the basis 
of a second ballot that the voter will cast 
for a party rather than a person. 

This contrasts with the old system, in 
winch large districts could each elect 
three to five members of Parliament A 
small party used to be able to elect one of 
the members with just a small minority of 
tile vote; now k needs to get more votes 
than any other party in the district 

The new electoral system is supposed 
to encourage small parties to merge and 
form larger parties that have a real 
chance of taking power, instead of re- 
maining perpetually in opposition. 


of a cultural symbiosis." The Sartna- 
tians are considered the most likely 
source of influence. 

Oo the body and head the prmce — 
as yet unnamed by the archaeologists — 
they found remnants of cloth with a red 
hue. The golden collar around his neck 
bad a figure of a lion at each end. Near — 
bis feet, they found a bow and the violet- ** 
colored, richly embellished headgear of 
a woman. 

Outside die sealed entrance of the 
tomb lay die body of the prince’s ser- 
vant. It was the custom for the servant to 
be killed immediately after his master 
died so that the servant could guard the 
prince in death, just as he had in life. The 
t ttmams of a severed head of a horse and 
the horse’s body were found nearby. 

Protected for many years by shifting 
national borders and then by rivalry 
among archaeologists, the burial site at 
Ryzanovka is actually noted in much of 
the academic literature on the Scythians. 
Mr. ChochorowsJd said. 

A Polish archaeologist. Gotfryd Os- 
sowski, discovered die grave of a Scythi- 
an woman there in 1887 buz never ex- 
amined the central part of the burial 
mound. 

Sensing an opportunity after the dis- 
solution of the Soviet Union, Mr. Cho- 
chorowski contacted his Ukrainian col- 
league and suggested a joint expedition. 
Last year they went on a recannouering 
trip to the spot dug up in 1887, and there 
they found die trail of the Polish ar-jC 
cbaeologist from more than a century 7 
ago. 

Tbe contents of the grave, meticu- 
lously numbered and recorded on video 
and in diagrams, are now stored at the 
Institute of Archaeology in Kiev. 
Everything — will be examined by the 
latest techniques of dating and analysis. 


FUNDS: Favors to Indonesia Suggested 


Continued from Page 1 

were legally made and legally received,' * 
he said. "And if they made a mistake and 
took money that shouldn't be taken, they 
ought to give that money back.” 

The available evidence is not con- 
clusive about whether undue Indonesian 
influence exists. But the evidence sug- 
gests that the Indonesian government 
was the third partner in a complex re- 
lationship that evolved between the 
Clinton administration and the Riady 
family. 

The Riadys, owners of the Lippo 
Group based in Indonesia and once own- 
ers of a bank in Little Rock. Arkansas, 
provided money to Mr. Clinton and the 
Democratic Party. The Clinton admin- 
istration was in a position to help Mr. 
Suharto’s government And Mr. 
Suharto, who, with his family, dom- 
inates the Indonesian economy, was in a 

S jsition to help the Riadys and the Lippo 
roup. 

One of President Clinton’s senior ad- 
visers, Bruce Lindsey, said he was 
present for two meetings between Mr. 
Riady and Mr. Clinton in the last two 
years, including one in the last few 
months. 

"It was basically a drop- by social 
visit” Mr. Lindsey said of that session. 
He said no issues of U.S. policy had been 
discussed. When asked whether the 
meeting was about fund-raising, he de- 
clined further comment “I’m not going 
to tell you what the meeting was about” 
he said. 

The Clinton administration help for 
Indonesia has included the following: 

• U.S. government officials were con- 
ducting a formal investigation of wheth- 
er to cut off Indonesia’s trade privileges 
because of the country's labor policies. 
But on Feb. 16, 1994. before the review 
ended. Mr. Kan tor announced that the 
administration was suspending the pro- 
cess and was allowing Indonesia to keep 
its trade privileges, which are worth 
more than $600 million to Indonesian 
companies. 

• In the spring of 1993. Mr. Suharto 
was seeking to talk with Mr. Clinton at a 
summit meeting of world leaders in 
Tokyo — an idea opposed by many U.S. 
foreign policy officials. A top-level In- 
donesian official was sent to Washing- 
ton to pursue the request and Mr. Riady 
helped to arrange his meetings. In May 
1 993, Mr. Clinton surprised his advisers 
by abruptly announcing in public that he 
would meet with Mr. Suharto. 

When Mr. Clinton took office in 1 993. 
he had ties dating back well over a 
decade to the Riadys. They were at the 
center of a network of wealthy busi- 
nessmen in Arkansas and Indonesia. 

In 1977. Mochtar Riady. the senior 
member of the family, began exploring 
the possibility of buying a bank in the 
United Slates and wound up in contact 
with a Southern business leader. Jackson 


Stephens, who encouraged him to invest 
in Little Rock. 

Together, the Riadys and the Stephens 
family bought the Warthen Bank. 
Arkansas's leading financial institution. 
James Riady moved to Little Rock and 
became the president of the bank. 

The Riadys sold their interest in the 
Worthen Bank in the 1980s. But they 
kept up their ties with Arkansas leaders 
ana with the Clintons after they came ro 
the White House. 

In March 1993. two months after the 
new administration took office, Hillary 
Rodham Clinton flew to a Utile Rock 
banquet to receive a March of Dimes 
award as Arkansas's citizen of the year. 
Mochtar Riady flew in from Indonesia 
for the affair and gave the charity 
$50,000 in the Clintons' honor. 

In 1993, a top priority of Mr. Suharto 
was to meet with Mr. Clinton and other 
world leaders. 

That year, the G-7 summit meeting of 
the world’s leading industrialized na- 
tions was to take place in Tokyo. Mr. 
Suharto was arguing that he should be 
permitted to attend the summit as a rep- 
resentative of the countries that make up 
the Nonaligned Movement 

In May 1993, he sent an Indonesian 
political leader, the research and tech- 
nology minister. B J. Habibie, to Wash- 
ington to persuade the Clinton admin- 
istration to grant the meeting with Mr. 
Suharto. James Riady came to Wash- 
ington to help Mr. Habibie and arrange 
meetings for nim, U.S. officials said. 

On May 6. 1993, with Mr. Habibie in 
attendance, Mr. Clinton appeared at a 
meeting of the Export-Import Bank. In 
the midst of a speech about global trade 
he began to talk abour Indonesia. 

"I know we have someone here from 
Indonesia," the president said, referring 
to the Indonesian minister, and adding, 
"We have enormous opportunities 
there. When 1 go to the meeting in Japan, 
I’m going to meet with the president of 
Indonesia to send a signal to the ... 
emerging nations of the world that the 
United States wants to be their partner in 
new trade relations.” 

Mr. Clinton's remarks surprised the 
foreign policy staff members who had 
drafted the speech. “We never figured 
out how that got in there," said one of 
these officials, who declined to be iden- 
tified, referring to the promise to meet 
Mr. Suharto. 

When Mr. Clinton finally met with 
him in Tokyo, a major issue the In- 
donesian raised was his irritation with 
U.S efforts to curb his country’s trade 
privileges, according to U.S. officials. 

In 1992, the United Stales launched an 
intensive, yearlong formal review of 
whether Indonesia should lose trade be- 
nefits known as the generalized system 
of preferences. 

Under the program, developing coun- 
tries are permitted to export some goods 
to the United Slates without paying du- 
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Bob Dole at a San Diego rally, attacking tbe White House over ethics. 

POLL: Dole’s Risk in Attacking Clinton . 


Continued from Page 1 

image. Mr. Dole’s unfavorable rating 
is 41 percent; his favorable is 29 per- 
cent. Mr. Clinton's unfavorable rating 
is 36 percent; his favorable is 47 per- 
cent 

Mr. Reed, die Dole campaign man- 
ager, blamed the press for Mr. Dole's 
reputation as an attacker. “Bill Clin- 
ton has spent $45 million dollars on 
misleading and false advertising link- 
ing Dole to Gingrich, but the media 
coverage has been the exact oppos- 
ite,” he said. 

But George Stephanopoulos, a se- 
nior adviser to Mr, Clinton, said Mr. 
Dole was perceived as belligerent be- 
cause he is. 

“All you ever see him doing on TV 
is carping, attacking, whining,” he 
said. 

Despite all the talk of gutter-level 
rhetoric, the public perceives this 
campaign as far less negative than 
usual, at least thus far. But the findings 
could reflea that the public has be- 
come inured to candidates lambasting 


one another. Whatever the explana- 
tion, only 11 percent said this cam- 
paign was more negative than usual. 
In October 1992, 29 percent thought 
the campaign was more negative than 
usual. 

One explanation for the public in- 
difference toward the presidential 
campaign is that tbe race has never 
been portrayed in the media as close. 
In fact, Americans appear resigned to 
a Clinton victory, 78 percent expert 
him to win. 

Half the people who plan to back 
Mr. Dole said they thought Mr. Clin- 
ton would win, arid 96 percent of Mr. 
Clinton's backers said he would pre- 
vail. The president may be reaping the 
support of people who want to side 
with a winner. 

Another reason for the disinterest is 
that voters seem relatively content. On 
the economy, a classic barometer in 
presidential contests. 72 percent of 
Americans think the national econ- 
omy is good, and 58 percent said that 
Mr. Dole would not deliver on his tax- 
cut package. 


THOMSON: Lagardere Wins Control 


ties. But the U.S. law includes a pro- 
vision that the privileges can be cut off if 
a country’s treatment of its workers fails 
to live up to “international labor stan- 
dards.” 

On June 25. 1993. Mr. Kantor, then 
U.S. trade representative, finished the 
review, which included several coun- 
tries besides Indonesia. He did not move 
to cut off Indonesia’s privileges but did 
take a relatively tough action, announ- 
cing (hat the administration was going to 
continue its review, rather than end die 
investigation. 

U.S. labor officials considered In- 
donesia a notorious case because it paid 
workers low wages, discouraged the de- 


velopment of independent unions and 
sometimes relied on the military to keep 
labor in line. 

As a result of Mr. Kantor' s action, U.S. 
officials launched a more intensive re- 
view of Indonesian labor practices, hold- 
ing meetings in Washington and in In- 
donesia. Mr. Riady was present at least 
twice. 

On Feb. 16, 1994, Mr. Kantor re- 
versed course, and the review of In- 
donesian labor policies was ended. 
While saying that “more needs lo be 
done,” he announced that Indonesia had 
recently made enough progress to be 
relieved of the threat of losing its trade 
benefits. 
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decisive factor had been what he called 
tbe industrial fit between the specialties 
of Thomson -CSF, the Thomson produ- 
cer of military electronics, and Matra. 
Lagardere ’s defense arm. 

Analysts were surprised at the outcome, 
because the losing bidder, Alcatel Al- 
sthom, is a world leader in telecommu- 
nications that dwarfs both Thomson and 
Matza financially and had sought to forge 
a company uniting France’s electronics 
capabilities in both civil and military ap- 
plications. Because of its size, Alcatel 
AJsthom seemed a safe choice to take over 
tbe unprofitable state company. 

The new company will be called 
Thomson- Matra. Lagardere also pub- 
lishes magazines and operates radio 
broadcasting and film production busi- 
nesses. 

While details of the final terms remain 
unclear, Thomson appears to have been 
sold for a symbolic one-franc payment to 
the government for its shares. Thomson 
has a commanding position in Europe's 
defense electronics business, and Thom- 
son Multimedia owns the digital tech- 
nology for satellite broadcasting that 
came with its purchase of RCA in the 
late 1 980s. Die company has annual 
sales of 70 billion French francs ($13.44 
billion) and 1 00,000 employees, but it is 
laboring under a debt load of about 25 
billion francs because of an expansion 
bid in the 1980s. 

Officials said the French government 
will inject I L billion francs (fcL2 billion) 
into Thomson before tbe rale, which still 
needs to be approved by European Uni- 
on officials as well as tbe privatization 
committee. 

The choice of Matra, a financial 
gamble despite the company' s record of 
agile, international innovations in 
weaponry, reinforced views in Paris that 
the deal signals a frontal assault on U.S. 
dominance in this sector and also marks 
a major bid to reshape tbe European 
defense industry behind French lead- 
ership. 

The prize in the deal was Thomson- 
CSF, the defense side of tbe business, 
which is highly rated as a well -managed , 
promising company despite its debt 
load. 

Thomson-Matra — a name chosen in 
deference to Thomson’s size and strong 
corporate culture — is seen in Paris as 
the first serious rival to the U.S. firms, 
led by Hughes and Raytheon, that have 
dominated the market in defense elec- 
tronics, and even Lockheed Martin, the 
world’s largest military contractor. 

The head of Thomson-Matra will be 
N*^l Forgeard, the Lagardere executive 
and former aide to President Jacques 
Chirac who managed the takeover md.- 

With projected annual sales of $8 
billion, the French company hopes to 
match its U.S. rivals in corporate size 
and enjoy comparable economies of 
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scale. Competitively, the main gain 
should be its enhanced ability to offer 
customers comprehensive packages of 
weapons systems by combining die two 
companies’ strengths. 

Missiles, satellites .and ground sta- 
tions — Matra’s specialties — will in- 
tegrate cleanly with Thomson’s 
products that range from missile guid- 
ance systems and smart bombs to sonar, 
airborne electronic countermeasures and 
other products with both military and 
civilian applications such as radar, 
avionics and air-traffic control systems. £ 

By choosing Matra, the French gov-^ 
eminent may have kffttbe door open to 
the emergence of two defense-electronic 
giants in Europe. If its bid had failed. 
Matra would have had to withdraw into 
its satellite business, but Alcatel is big 
enough to ally with GEC-Marcom of 
Britain and create a European rival 

This fits France’s preference about 
tbe future European defense industrial 
base, according to Jean-Yves Helmer, 
France's .national armaments director. 
France, he said recently, wants two 
European champions in competition 
wherever possible, although in some 
sectors — aircraft-budding, for instance 
— there is only room for one. 

Getting tbe nod from Mr. Chirac was 
powerful personal vindication for Jean- 
Luc Lagardere, 68, an entrepreneur who 
tuns both Matra and Hachette publishing 
and has been seeking control of Thom- 
son for years in order to implant his 
vision of a new, more free-market West- 
ern arms industry. Jk 

His break came in spring with me 
decision to privatize Thomson SA. In the 
duel that followed that decision, the fa- 
vorite was Alcatel headed by Serge 
Tchuruk, 58, who played on a long- 
standing French virion of uniting all the 
nation's telecommunications resources 
in a single company to meet the global 
competitive challenge. 

_ Alcatel offered the .reassurance of 
size. With annual revenue of 160 trillion 
francs, it seemed the logical standard- 
bearer for France's ambitions. In con- 
trast, Mr. L aga rdere had barely survived 
some misjudged ventures. -notably the 
failure of a French television channel he 
owned. 

But Mr. Lagardere seemed to be 
ahead of the curve. He -had been pur- 
suing Thomson even, while it was still 
run by Alain Gomez, the hard-charging 
executivewho built the company's repu- 
tation during 12 yean i under the Socialist 
administration of Francois Mitterrand. 

Mr. Lagardere inundated decision- 
makers in Paris with his own vision of a^- 
Freoch defense contractor' "that could 
leverage European paibietships into a 
world-class company - — and with re- 
minders that Alcatel, was ' coo deeply in 
debt too confused about its £wn care 
businesses and too vague in it! thinking . .. 
to compete m the defense bushfess of the " 
2 1st cetttniy.' .'.7-.'.' 
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invented 

telephone. 

(ALSO transistor, laser, Telstar satellite, fibre-optic cable, cellular). 

Have won awards. ( Nobel etc.) 

Specialise in making things that make communications work. 

Will do same for you. 

Contact Lucent Technologies (the former network systems, business 
communications systems and microelectronics divisions of AT&T, 
plus Bell Labs). 

Call our European Response Centre on +44 1734 324 255. Or explore 
Lucent Technologies on the World Wide Web at http://www.lucent.com 





3U 


r 




PAGE 10 


EDITORIALS/OPINION 


-\ 


Heralb 


INTERNATIONAL 



(tribune 


punusueo wmi THE nf» lOU TIMES the w*jh»cton wht 


Late-Learned Lessons 


Imagine a secretary of stale closing 
out a presidential term by staring that 
his administration had come some 
years late to realize “how essential 
U.S. leadership is' 1 to the conduct of 
foreign policy. That under his stew- 
ardship a frazzling crisis in Africa had 
been allowed to “get out of hand.’' 
with the result that it produced costly 
"mission creep." That in another, 
Caribbean crisis. America wrongly got 
into the position of looking powerless. 
That in the major regional crisis of the 
decade: “We should have taken more 
time to determine a strategy that would 
have been fully successful. Once we 
had launched [such a strategy], I think 
the United Stales could not pull back 
from it. That was a lesson learned." 
But you do not have to imagine a 


secretary of state uttering those re- 
vealing words, Warren Chris 


ristopher 

spoke 'them this week to Michael 
Dobbs of The Washington Post. Can he 
have meant to restore bipartisanship if 
not to the conduct of policy then to the 
criticism of it? That’s the only ex- 
planation we can think of. A failure to 
recognize the centrality of American 
leadership; the serial mishandling of 
key regional crises — this is what a 
large part of foreign policy is abouL 
Nothing that Bob Dole or his surrog- 


ates have said about the Clinton record 
bites so deep as the secretary’s own 
evaluation of it 

His epiphany on die necessity for 
American leadership is certainly be- 
lated Before he became secretary of 
state, he was the deputy secretary in the 
Carter administration and had been in 
and around government at a high level 
for years. Would you not have expected 
someone with those crede n t i als, seping 
a president whose primary experience 
lay in other policy quarters, to bring a 
firm and informed view of the require- 
ments for an American global lead? 

In fact, the Christopher statement 
deserves a place in die ledger of late- 
learned truths right after Jimmy 
Carter's own admission that die Soviet 
invasion of Afghanistan in late 1979 
drastically changed his opinion of the 
Kremlin. It confirms heavy charges 
directed not only against the secretary 
but also against the president 

There is one more possibility. A lot 
has been going on in this adminis- 
tration to disown its first years of do- 
mestic behavior. Maybe it’s being ex- 
tended into foreign policy, too. Mr. 
Christopher’s remarks may be part of 
that But there are some things you 
can’t disown. 

— THE WASHINGTON POST. 


India’s Child Slaves 


As many as 1 15 million children in 
India work, and at least 15 million of 
them are virtual slaves, toiling in what is 
known as bonded labor, according to a 
recent study by Human Rights Watch/ 
Asia. India's own government is largely 
responsible for this. But it also poses a 
real challenge to the World Bank, which 
must decide whether it should continue 
financing at least one industry in which 
bonded child labor is prevalent 
Children are sold into indentured 
labor by desperate parents for a small 
sum disguised as a loan, which never 
can be repaid because the children’s 
wages are so low. The children live as 
slaves, beaten if they try to escape, 
working 1 1 or 12 hours a day in dan- 
gerous conditions, sometimes passing 
on their slave status to their children. 
They work at farms and mines, as pro- 
stitutes and house servants, making car- 
pets. jewelry, soccer balls or silk. 

It is the silk trade that the World 
Bank has supported with loans in the 

C . Soon it will consider another 
l Bonded child labor, although 
technically illegal, is integral to every 
stage of the silk industry in India, from 
processing cocoons to weaving fabric. 
Children as young as 6 and 7 are forced 
to plunge their hands into scalding 
water and unwind thread: these chil- 
dren are recognizable by their hands. 


thick with “fissures, bums and 
blisters." Human Rights Watch in- 
vestigators found. 

India is not alone in this scourge; 
children work in slavery or something 
dose to it in many poor countries. It is 
encouraging that India's new govern- 
ment has pledged to eradicate child 
labor and offer free education to all. 
Obviously, people at the World Bank 
don’t condone the slavery. It is a hu- 
man rights horror in a country that 
needs assistance, and in these circum- 
stances it is always a fair question 
whether those who would help should, 
rather than cut off aid. continue it with 
the aim of alleviating die poverty that is 
the condition which makes some of die 
horror of slavery possible. Many at the 
World Bank subscribe to this view. 

The bank could do more, however. It 
could insist that India enforce its own 
laws against such practices. It also 
might finance efforts by the Indian 
government and local watchdog 
groups to enforce those laws, and it 
could target its education programs to 
help such children. Nothing could be 
more pertinent to its admirable goal of 
economic development than ensuring 
that a nation's primary resource, its 
coming generation, ends up in school 
and not in sweatshops. 

— THE WASHINGTON POST. 


Campaign Financing 


Why would a wealthy Indonesian 
family contribute huge suras of money 
to die Democratic National Committee? 
Presumably it wants access and influ- 
ence, just Qke scores of businesses and 
rich individuals in the United Stales 
who lavish comparable contributions on 
die national parties as a way of helping 
either Bill Ointon or Bob Dole. 

Clearly the money from die Riady 
family and its associates has to be ex- 
amined to see if it violated the federal 
ban on political donations by foreigners 
and foreign businesses. It must also be 
determined whether any favors have 
been promised or carried out in return. 

Whatever those findings, the epis- 
ode demonstrates anew the virtual col- 
lapse of the system of campaign fi- 
nancing regulations enacted more than 
two decades ago. Both the Democrats 
and the Republicans raise immense 
amounts of "soft money" for party 
activities or campaign advertising that 
is supposedly independent of die can- 
didates’ efforts. Such independence is 
a subterfuge and an invitation for spe- 
cial interests to try to buy influence. 

Republicans have drawn money 
heavily from the securities, oil and gas, 
communications and tobacco indus- 
tries. Democrats have tapped securities 
and investments, communications and 
entertainment — a list to which a new 
category, money from the Asian and 
Asian -American communities, can 
now be added. In their fund-raising so 
far, the White House and the Demo- 
cratic Committee have not been timid 
about underscoring the connection be- 
tween international commerce and pol- 
itics in this administration. 

The fund-raiser at the center of the 
Indonesian connection is John Huang, 


who was the Riady family's chief 
American executive, then an official in 
die Commerce Department, and now is 
vice chairman of die Democratic Com- 
mittee’s finance arm. Colleagues say he 
has raised millions, much of it from the 
Asian-American community. 

It is not illegal for the American 
subsidiaries of foreign businesses, or 
for foreign nationals residing legally in 
the United States, to donate to political 
campaigns. But only last month the 
Democrats returned a $250,000 con- 
tribution from a South Korean con- 
glomerate solicited by Mr. Huang, 
when the Los Angeles Times revealed 
that the money had come from abroad. 

The Riady contributions might well 
be legal, as die Clinton campaign says. 
But the tangle of connections between 
the administration and the Riadys 
needs to be cleared up. Mochtar Riady. 
head of a muhibiUion-doUar financial 
and real estate conglomerate in Indone- 
sia called the Uppo Group, has made 
contributions to tire Clinton campaign 
and been greeted at the White House. 
More mysterious have been reports of a 
$425,000 gift from an Indonesian man 
and lus wife who lived in a modest 
town house outside Washington where 
the man’s job has been described as 
landscaper. The woman’s father is a 
business partner of Mr. Riady’s. 

It is also a mystery why a Lippo 
affiliate hired Webster Hubbell. die 
former associate attorney general, 
when he was struggling to defend him- 
self against charges that he defrauded 
his former law clients in Arkansas. 

Both candidates bear plenty of re- 
sponsibility for flooding tins year’s 
campaign with special-interest money. 

— THE NEW YORK TIMES. 
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Which of the Bad Choices for Bosnia Will It Be? 

** ° ... fighter aircraft based jo* over the bo- 

Hzonto rash in and extogmsh my 


N EW YORK — Normally when a 
foreign policy issue involves 
20,000 U.S. troops, a $4 billion price 
tag and an open-ended mission, it has 
all the makings of a great election year 
debate. But so far the decision on 
whether to maintain U.S. troops in Bos- 
nia after the Dec. 20 date set by Pres- 
ident Bill Clinton for their withdrawal 
has barely registered in the campaign. 

This is unfortunate, because the 
United States is going to haveproblems 
with Bosnia. 

There were always two, and only 
two, ways to permanently stabilize 
Bosnia. One was to have a real par- 
tition, with Serbia and Croatia getting 
everything they wanted and the weaker 
Muslims being left with the rest. The 


By Thomas L. Friedman 


Bosnia. Washington promised each of 
them what they wanted, and in return 
they signed up for a cease-fire. Dayton 
effectively partitioned Bosnia, gi ‘ — 
the Serbs and Croats most of the 


Muslims the promise that one day there 
would be elections, a central govern- 
ment and a single Bosnian state. 

The role played by the NATO forces 
this past year was to be the great bal- 
ancers — to make sure that the Serbs 
and Croats didn’t take Dayton’s im- 
plicit partition of Bosnia all the way, 
and mat tfa 


fhar it can’t pull oat of Bosnia without 
rekindling the real war, but if it stays, 
there is no realistic exit date, because 
there is nothing on the horizon that sug- 
gests that the parties will m a int ai n a 
gtahf* cease-fire without foreign troops. 

The administration refuses to discuss 
troop plans for Bosnia, until after the 
election, and Bob Dole has been giving 
Mr. Ointon a free p ass, probabfy be- 
cause he has no solution, either. The 
^tndiri Thinking you can ff&is from 
Defense Secretary William JPeny. 

“The first alternative." Mr. Perry 
told me, “ is proceeding on the plan that 
General George Joulwan presented at 
the NATO defense ministers’ meetrag 

the withdrawal plan. On that plan 

we're out by March 15. That is the 


erupt between 
L TO withdrawal 


nzon 

fighting that 

d^^ffcraative, he said. is. to 
keep a NATO-Hke force in Bosmaon 

the ground, but smaller than the preset 

contingent, tomaixBazn the ^security bal- 
ance and freedom of movement, while 

fbe parties try to work tor way tow«d 

sonS^ofstabteOKxistm^S^ia 

force misfit have an moral withdrawal 
dateofNov. 1. 1997, “but with an 

° P w£eS ^Mt^erry think *eU5. 
public is? “I don’t think toe would be 
substantial resistance toopfcon two, 
he said. “On option three there could 
be a public concern — we have troops 







Muslims being left with the rest. The and that fee Muslims didn’t take we re cm. vy rhev point to be in 

other was to nave a real occupation, Dayton's provisions for the return of approved NATO plan. If s what he s on the 
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with 100.000 foreign peacekeepers for- 
cing the people there to live together. 

The Clinton administration was not 
ready to pay the moral costs of a cold- 
hearted partition, nor was it ready to 
pay the material and human costs of an 
idealistic unification. So instead it op- 
ted for the Dayton accords. 

Dayton was basically a deal between 
the United States and the combatants in 


refugees and prosecution of war crim- 
inals too seriously. - 

But the Serbs, Croats and Muslims 
all can't non this war, because they 
were fighting for opposed goals. That 
was reinforced by the recent elections, 
in which separatists won in each com- 
munity. Indeed, the elections were just 
war by other means. 

The Hilemma for the United States is 


proceeding on right now. 

The second alternative, he added, is 
NATO deriding that the possibility of a 

war restarting in Bosnia “is high OTOugb 

that it’s necessary to commit nriKtaiy 
fences on a deterrence mission, ” but 
without necessarily keeping any sig- 
nificant troops in Bosnia full-time. 

In this scenario, said Mr. Perry, there 
would be an air-assault brigade and 


He is right- There are flute choices, 
but they are all bad; 1) Leave Bonua 
and trigger a war. 2) move NATO 
troops over the horizon, but not be very 
effective: 3) keep troops m Bosnia, and 
maybe hold flic cease-fire together, but 
without ever having a firm exit date. 

Which wifi it be? 

The New York Times. 


The Uniting Europe Can Have Interests of Its Own to Further 


W ASHINGTON — Riding 
high on tii e campaign 
trail. Bill Clinton has seen two 
personal appeals to European 
leaders on sensitive security is- 
sues unceremoniously rebuffed, 
as Europe reaches for greater 
autonomy in defense matters. 

The rebuffs came from 
Jacques Chirac, who seeks 
more European control over 
NATO's command structure, 
and Helmut Kohl, who has de- 
cided to decline an extraordin- 
ary U.S. offer to sell Germany a 
spy satellite at a bargain price 
and without standard U.S. re- 
strictions on its use. 

In both cases, Germany has 
aligned itself with France after 
an American president said the 
defense issues in question were 
of great significance to him. 

This reflects a strengthening 
of French-German cooperation 
at a critical time of intense con- 
sultation and decision-making 
on monetary and political in- 
tegration in Europe. 

The accelerating drive for a 
federal Europe has been taken 


By Jim HoagUtnd 


seriously by the Clinton admin- 
istration. Secretary of State 
Warren Christopher's under- 
sung speech in Stuttgart cm 
Sept. 6 laid out a compelling 
American agenda for a changed 
trans-Atlantic community. In 
contrast to other foreign policy 
questions, the president has also 
been directly engaged. 

The rebuffs that Mr. Clinton 
has suffered stem from the suc- 
cess of a major change he began 
by quickly abandoning George 
Bush's unrelenting opposition to 
any European autonomy in de- 
fense. He encouraged the Euro- 
peans to take on more respon- 
sibility and offered them more 
authority in NATO. 

This approach led to Pres- 
ident Chirac’s decision to bring 
France back into NATO's mil- 
itary command and end 30 
years of U.S.-French estrange- 
ment on defense. In return, he 


said clearly that be needed rig 


nificant changes in the NA‘ 
command structure. 


In August, Mr. Clinton wrote 
Mr. Chirac to warn him against 
overreaching on NATO, a se- 
nior U.S. official tells me. The 
letter stressed that America 
would not yield its bold on 
NATO’s Southern Command 
headquarters in Naples, which 
supervises U.S. ground forces 
in Bosnia and the 6th Fleet in 
the Mediterranean. Congress 
and tiie Pentagon would never 
let him waver on the Southern 
Command, the letter indi cated 
in diplomatic terms. 

But the French did not take 
itifa as Mr. Clinton’s final po- 
sition. They pressed vigorously 
at a NATO defense ministers’ 
meeting in Bergen, Norway, on 
SepL 26 for a European to ex- 
ercise command in Naples dur- 
ing peacetime. Defense Secret- 
ary William Percy struck back 
by publicly and insistently re- 
jecting the French bid. 

Both sides are muttering 
about deadlock and betrayal 
Bur they are also preparing for a 


new round of talks. Just as 
French-U.S. relations were nev- 
er as bad as they seemed in the 
bad old days, they were not as 
good as they appeared in recent 
months. A certain scratchiness 
is boilt Into a generally sound 
relationship between two na- 
tions with different global vi- 
rions and agendas. 

The Small, hidden change in 
U.S. relations with Germany — 
which supports in principle the 
French proposal on Southern 
Command — is potentially far 
more significant. The u£.~ 
French spat concerns symbols 
and the past The decision by 
Chancellor Kohl to turn down 
the satellite offer and go ahead 
with plans to co-finance with 
France a new generation of 
European photo reconnaissance 
satellites involves the future and 
allocation of defense resources, 
in intelligence gathering. 

Pentagon spokesman Ken 
Bacon and White House offi- 
cials declined to provide details 
of file highly classified proposal 
tfiaf Mr. Clinton made to the 


Germans last spring. But it in- 
cluded an unprecedented offer 
to relax previously rigid U.S. m 
control over how the satellite's ■ 
camera functions and what is 
filmed in times of crisis. 

“Om offer would have given 
them more capability for less 
expenditure," Mr. Bacon told 
me. -“The capability they are 
pursuing may be out of date by 
the time they develop it” 

The French are convinced 
that the US. proposal was in- 
tended to delay or kill their ef- 
forts to develop an independent 
ini’" '*■” 


ity. They held Mr. Kohl’s feet to 
the fire to spend more than$I20 
million over five yens to fund 
the Helios 2 satellite project 
Mr. Kohl’s decision, known in 
the Gesman end French gov- 
ernments, Ira s y et to be trans- 
mitted to the white House. 

The Clintonites sarnie to of- 
fice befievingEuropeatumity to 
be a good thing. They are dis- 
covering what n means to have 
too much of a good flung. . 

The Washington Post. 


The Peace Process Is Dead, Unless Israelis Resolve to Save It 



N EW YORK — The peace 
process in the Middle East 
is dead. It can no longer be said 
to exist in any meaningful sense. 
Process implies forward move- 
ment. but the only movement in 
Israel's relations with the Pal- 
estinians and its Arab neighbors 
since Benjamin Netanyahu took 
office has been backward. 

What is unfolding is nothing 
less than a dismantling of the 
achievements of Oslo 1 and 2 
and a dramatic deterioration of 
relations with every Middle 
Eastern and North African 
country, with Europe and even 
with the United States. 

The policies of the current 
government, in practice if not in 
its formal pronouncements, 
amount to a stunning reversal of 
a historic new dynamic, trig- 


By Henry Siegman 


gered by the Oslo accords, that 
until recently was widely be- 
lieved to be irreversible. 

The magnitude of the damage 
that has already occurred has 
been largely obscured by the 
optimistic rhetoric of Prime 
Minister Netanyahu and by an 
intense diplomatic busyness 
that focuses on process and nev- 
er reaches issues of substance. 

It never results in action on 
the ground, other than action 
that further damages the peace 
process, such as renewed set- 
tlement activity and construc- 
tion that increases the isolation 
of carbonized Palestinian areas 
in the West Bank and Gaza. 

Mr. Netanyahu won the re- 
cent Israeli elections by a nar- 


row margin not only because he 
promised greater security but 
also because he said he would 
honor Israel’s commitments to 
the Palestinians made under the 
Oslo accords. Despite reitera- 
tions of his intention to imple- 
ment those agreements, it is 
hard to escape the conclusion 
that in fact he rejects their most 
fundamental meaning. 

For the meaning of Oslo is 
not to be found in the early and 
limited stages of Palestinian 
autonomy in Gaza and the West 
Bank. It is defined by what these 
limited first steps are intended 
to lead to, which is for deeper 
political and territorial forms of 
Palestinian self-governance. 

It is beyond question that if 


Change Will Stay Slow in Japan 


T OKYO — Japan’s general 
election on Sunday will be 
another turning point on the 
long road to reshaping the 
country. Public dissatisfaction 
with the system that served it 
well in the gloiy years of hy- 
per-growth can no longer be 
politely ignored. 

The old familiar political 
parties and their allies in the 
bureaucracy and business are 
coming under attack as never 
before. After a painful period 
of economic recession, the 
‘ ‘iron triangle’ ’ of interlocking 
elites is finding the solution to 
Japan’s problems illusive. Re- 
spect for die establishment is 
low and will result in a poor 
turnout at the polls. 

Japan is caught between 
those who put their faith in the 
institutions of fire past and 
those who reckon that piece- 
meal reform is unlikely to get 


By Roger Buckley 


Japar^into the fast lane again. 


nation remains ambi- 
valent about the unpleasant 
medicine that many sense can 
no longer be postponed. The 
politicians prefer to talk el- 
iiptically about the challenges 
dial Japan faces; no one is 
going to commit electoral sui- 
cide by spelling out the details. 
Issues of government debt, an 
aging population, moribund 
universities and repeated fail- 
ure to kick-start the economy 
arc widely recognized yet 
rarely tackled in earnesL 

Optimists can point to ev- 
idence of political reform, but, 
as so often happens in Japan, 
change is slow and designed 
to accommodate as many con- 
flicting interests as possible. 

Rejigging the electoral pro- 


cess ought to result in clearer 
policy differentiation and 
cheaper campaigning. But 
politicians complain that the 
costs are actually escalating. 
The more glaring electoral in- 
equalities of the overrepre- 
sented rural regions of Japan 
are being corrected, but the 
issues facing the urban office 
worker and his family are be- 
ingplayed down. 

Despite fells in die price of 
land, buying a small house in 
one of the major cities still 
requires a lifetime mortgage. 
Pump-priming has produced 
more face-lifts for schools and 
hospitals. Tokyo and Osaka, 
however, remain as crowded 
and constricted as ever. 

The electorate is uncertain 
and cautious. To challenge the 
state’s postwar design, there 
needs to be an alternative pro- 
gram and fresh leaders pre- 
pared to break from tbe bur- 
eaucrats. So for, Japanese 
have heard much sound and 
fury, but few analysts see 
grounds for optimism about 
real reform. 

Revolving-door politics in 
the past few years have pro- 
duced a series of short-lived 
coalition governments. No 
new leader has convinced the 
voters of his competence. 

Disillusionment with Prime 
Minister Ryu taro Hashimoto 
has not led to any great foith in 
his rivals. Parties have split, 
changed their names and 
adopted new chiefs, but the 
process is like a game of mu- 
sical chairs. The advent last 


month of Yukio Hatoyama’s 
Democratic JPaity is likely to 
be just one in a long series of 
attempts to capture the alle- 
giance of floating voters. 

Mr. Hatoyama talks of al- 
tering the state-directed 
schemes that created postwar 
’s reconstruction and 


high growth by returning 
power to the people. Tbe prob- 
lem with such rhetoric is that 
tbe public is unsure in the 
1990s of what its new goals 
should be. It is therefore hes- 
itant about removing, even se- 
lectively, tbe old-guard politi- 
cians and bureaucrats. 

Tbe officials may have made 
mistakes with the financial sys- 
tem and in public health, but a 
Japan without strii 

lations would be 

and frightening territory. 

The elections on Sunday 
will tell the world how for Ja- 
pan is prepared to go in altwing 


challenge to Mr. Hashimoto’s 
conservatives could lead to in- 
creased fragmentation within 
tbe Liberal Democrats. This 
would generate more maneuv- 
ering between die major polit- 
ical parties and cause timber 
instability. 

Political realignment in Ja- 
pan is likely to continue into 
(he next century, until a gov- 
enunent with an absolute ma- 
jority and a fresh policy man- 
date has been found. 


The writer, who teaches his- 
tory at the International Chris- 
tian University in Tokyo, con- ' 
tribuud this comment to the 
Herald Tri-bune. 


Israel had suggested in 1993 
that the Oslo process would 
yield no more than the current 
level of limited Palestinian 
autonomy, Palestinians would 
never have signed on. 

The issue, therefore, is not 
Israel’s redeployment in He- 
bron (which is in any event 
likely to occur within a month) 
but me expansion of Palestinian 
self-governance beyond its 
present limitations. That con- 
cept, which is at the heart of the 
Oslo agreement, Mr. Netan- 
yahu rejects, and that is why the 
Oslo process is dead. 

Far more critical to the Oslo 
dynamic of gradual expansion of 
Palestinian self-governance than 
Israeli redeployment in Hebron, 
is the next stage of withdrawal 
from Zones B andC, significant 
areas in the West Bank that Is- 
rael agreed to hand over to Pal- 
estinian control. This withdraw- 
al was to have occurred in three 
stages over a period of 18 
months that began last May. 

Mr. Netanyahu has left no 
doubt that he will not proceed 
with fins new redeployment, his 
promise to honor existing agree- 
ments notwithstanding. His an- 
nouncement in the Knesset that 
he in tends to propose to the Pal- 
estinians to skip further interim 
steps and move directly to final- 
stage negotiations is his way of 
avoiding this obligation. 

The Palestinians will not 
agree to such an obvious ploy, 
and this disagreement will set 
foe stage for the next major Is- 
raeti-Palestinian confrontation. 
Except that this time it win not 
be possible for Mr. Netanyahu 


to preiead the issue is any- 
time Ssk> framework. 

Even before that point is 
reached, the Jewish state is be- 
ing relentlessly returned to a 
condition of international iso- 
lation that marked its existence 
to foe 1991 Madrid con- 
The di fference is that 
the earlier isolation was im- 
posed by Israei’senemies, while 
this time it is self-inflicted 
ft is not at all clear that Mr. 
Netanyaha is deliberately set on 
the destruction of tbe Oslo ac- 
cords . He may be quite sincere 
in his desire to achieve “peace 
and security." Bnt absent a 
dear understanding of what this 
means and its operational im- 
plications, it is an empty slogan^ 
Israel has less peace and even 
less security today titan it had 
before the elections. 

I do not how whether a rescue 
operation to salvage a dy 
peace process is still possit 
but the initiative will not come 
from Washington. This admin- 
istration no longer sees rescuing 
an Israeli government from its 
own policies, or rescuing foe 
peace process, as essential to 
America’s national interest 
A reprieve, if still possible, 
will have to come from Israel’s 
own citizens. Only they can re- 
capture a future that has been 
taken from them in three short 
months. 



The writer, a senior fellow at 
the Council on Foreign Rela- 
tions, contributed this personal 
comment to the International 
Herald Tribune # 


IN OUR PAGES: 100. 75 AND 50 YEARS AGO 


1896: Church Str ong er 


LONDON — The Times, in a 
leader on the funeral of Arch- 
bishop Benson yesterday [Oct. 
16], says: “The Church is daily 


growing stronger in theaffec- 
' >fti * ' 


tions ofthe population and in its 
mastery of the problems con-, 
fronting it. Political changes, 
sought among other things 
because they were expected to 
bring about its downfall, have 
not increased tbe forces at the 
command of its enemies. The 


accomplished during hours of 
leisure. Nevertheless, boms of 
leisure there must be. “All 
work and no play make Jack a 
doll boy.” Bat exaggerated 
hours of leisure, if not rea- 
sonably employed, will surely 
have results quite as bad mor- 
ally as foie excessive hours of 
toil had physically. 



1946: Nazis Hanged 


major part of the general 
spiritual wof 


spiritual work of the country 

is done by the ChmdL" 


1921: Leisure Corrupts 


PARIS — [The Herald says in 
an Editorial:] Leisure is a prob- 
lem which occupies the minds 
of perhaps as many millions as 
foe problem of work. And its 
importance cannot be over-es- ■ 
tiraared, forfeit not true that foe 
greater part of human injury is 


NUREMBERG — Ten leaders 
of Nazi Germany were handed 
W die Allies early this mommg 
[Ocl 16], but Hermann Goering, 
Hitler’s chief deputy, escaped 
the gallows by swallo wing a vial 
of potasaomeyankfeasfoe hour , . 
of the executions approached.# 
Joachim you Ribbentrop, Ger- 
man Foreign Minister during die 
war, took Goeimg’s place at tbe 
. head of foe fist of executed men. 
Most of the men died calmly, but 
•folios Strekher, foe notorious 
Jew-baiter, cried "HeilHIrler!” 
jost before foe trap was sprang. 
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mat, depute all the problems he 
had encountered, he had a real shot at 
overcoming President Bin CHntoa’s per- 
sistent double-digit lead. His choice of 
Jac * Kemp as his running mate had en- 
ergized Republican National Convention 
delegates and the core constituencies 
they represent And the' buildup to his 
rcceptance speech bad gone ofrbeau- 
“bhy - — from Colin Powell’s opening - 
ni^it address right through Elizabeth 
lJple s moving version of her husband's, 
life story and Arizona Senator John Me- 
Cain’s magnificent nominating speech.' 

But Mr.Dofe’s acceptancespecch and 
his subsequent campai gning . w«»» a 
mishmash of. competing themes. .As he 
returned here this week for the final town 
meeting "debate” with President Cfin- 
ton, it was evident to everyone — ; for 
eluding the reatists-in iris own rump __ 
that only an unprecedented reversal of 
public opinion would rescue die Repub- 
licans from a one-sided presideatial de- 
feat. . 

What makes (hat all the more galling to 
Republican partisans is die fact thatMr. ' 
Clinton still has drily the raost teauoas 
grip on public confidence. Everywhere I 
have been this foil — -from the precincts of 
Verona, New Jersey, to Ankeny, Iowa, to 
Phoenix and now back to San Diego, it is - 
obvious that many, many .voters harbor 
deep doubts about Mr. Clinton’s char- 
acter, veracity and consistency. ’ 

In the past week; Republicans have 
beat conducting a public debate among 
themselves about how— dr whether— -to 
exploit these doubts in an overt way. This 
is a no-brainer. Long ago — ^ cetanily by 
the time of the Republican c o nvention— 


By David S. Broder 


Mr. Dale should have firmly placed the 
questions of Mr. Clinton's personal con- 
duct out of bounds. 

The allegations of Paula Corbin Jones 
and die Arkansas issues under inves- 
tigation by die. independent counsel 
Kenneth W. Starr should be Left to the 
courts. ' 

But with equal firmness, Mr. Dole 
should have insisted that the many scan- 
dals of the Clintcb White House and 
administration need to be in thecam- 
pajgn — - not for partisan gain but be- 
cause they raise such troubling ques- 
tions. Starting with the unexplained 
presence of more than 700 FBI back- 
ground files for two years in die hands of 
-a notably mappcqpriate White House/ 
campaign operative and going on to the 
evident misuse of die FBI in the White 
House travel office firings, these in- 
cidents raise serious doubts whether the 
president, in his role as chief law en- 
forcer, adequately impressed on his own 
•subordinates the need to obey die law. 

Far too often, abuse of power has been 
the problem in second- term presiden- 
cies. The Clinton flrimmigr r atinn hay 
shown — in its dealings with interest 
groups, contributors and Congress — 
increasing tendencies to act as ifit could 
ignore propriety and legality. 

Hus is not the only issue that Mr. Dole 
should have deak with in a straightfor- 
ward fashion far earlier. For Trwiths die 
Dole campaign has tried to deny what 
every repeater on the trail has known, that 
Mr. Dole's age is a real concern to many 
voters who otherwise might want to sup- 
port: an alternative to Mir. Clinton. 


Mr. Dole has dealt with die issue ob- 
liquely. He released the famous "tread- 
mill photo" of himself doing his daily 
workout He made public his medical 
records. But he never addressed those 
voters’ concerns directly. He might not 
have overcome all the doubts, but be 
needed to say; "I know many .of you 
wonder if it is prudent for a man of 73 to 
be seeking an office as 
demanding as the presidency. 

"1 asked myself the same question 
before I began this race, fori never in ail 
my life have been interested merely in 
having a title and I have too much re- 
spect for the presi- 
dency and die presidents I have known 
ever to enter that office with private 
doubts about my ability to fulfill its 
responsibilities. Here is why I answered 
the question affirmatively” — with all 
the reasons he could give — “and here is 
exactly what I would do if 1 ever found 
that the task was beyond me.” 

Instead of helping the public make a 
wise decision by framing such important 
issues in a serious way. Mr. Dole has 
raised questions that are at best irrel- 
evant and, too often, self-damaging. The 
tangeot on tobacco and its addictiveness 
is one example. His challenge to the 
Family and Medical Leave law of 1993 
is another. 

That law is sensible social policy and 
arguably one of the most popular en- 
actments of the Clinton presidency. Mr. 
Dole’s denunciations or this as an un- 
welcome example of “big-government 
intrusion” is just another bit of fool- 
ishness that explains why Mr. Clinton 
came to San Diego in far better position 
than he deserves. 

The Washington Post. 


LETTERS TO THE EDITOR 


Pardon ftirtners 

Regarding “ A Decorous 
Debate " (Editorial. Oct. 

It is plain to me why the 
Republicans continue to ques- 
tion President Bill Clinton 
aboat the possibility of par- 
dons in the Whitewater affair. 
TheRepubEcans have become 
pros at pardoning and consider 
it the natural tiring to do. 

Need I remind my fellow 
Americans that GenuifFonl 
pardoned Richard Nixon after 
Mr. Nixon gave trim the pres- 
idency. Then there 1 was' 
George Bush, who pardoned 
many of those fovoftediri the 
Iran-contra scandal. People 
who five - in glass hooks 
shouldn’t throw stones! 

MAUREEN MOLLERON. 

Paris.' ■ 


Blairs His Own Man 

‘ Regarding “New Labor Is 
Better'' (Editorial, Oct. 3): 

The editorial gives a good 
portrait of the changes taking 
place witirin the party,-, pla- 
cing Tony Blair way ahead of 
the Tories. But I don’t agree 
that Mr. Blair has modeled 
himself on B01 Clinton. 

-Tony Blair is very much his 
own man. . Above all, he 
knows his aims and where he 
is going. We cannot say the 
same aboat Bin Clmton. 

JOAQUIN GODOY. 

• Bath, England. 

Bulgaria Killing . 

Regarding “ Gunman Kills 
Ex-Bulgarian Prime Minis- 
ter”. (Oct. 3): • 


The article says the murder 
at Andrei Lukanov was “the 
first political killing in Bul- 
garia in more than SO years.” 

Mr. Lukanov’ s murder 
may have been the first as- 
sassination of a public official 
in SO. years, but given the 
nature of the Bulgarian Com- 
munist regime established in 
the postwar era, it is difficult 
to believe it was the sole po- 
litically inspired killing in all 
this time. 

TERRENCE M. MURPHY. 

Geneva. 

A fghani Women 

Immediately following 
their takeover of the Afghan 
government, the Taleban mi- 
litiamen instituted measures 
for the total repression of wo- 


men in the name of religion. 
These included closing girls’ 
schools, requiring women to 
wear chadors and denying 
them employment In es- 
sence, Afghanistan’s women 
have been reduced to the 
status of cattle. 

This development is most 
troubling in a world striving 
to establish a standard level of 
hum an rights for all. 

A failure to condemn Tale- 
ban would be an appalling 
tragedy, signifying that the 
women of tins world have a 
long way to go before they are 
generally recognized as hu- 
man befogs to be accorded the 
same rights, freedoms and 
dignity as their male coun- 
terparts. 

DEBORAH OZGA. 

Southampton, Fn ghmrf. 
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Help for the Campaign-Impaired 


W ASHINGTON — The presiden- 
tial election is less than three 
weeks away, and as Bill Clinton and 
Bob Dole head into these final and 
pivotal days, every American is won- 
dering; How exactly did Carolyn 
Bessette snare JFK Jr.? Will it last? 
Doesn’t she look like trouble? 

Meanwhile no one is paying atten- 
tion to the presidential election other 
than individuals who are paid to do so 
as pan of their full-time jobs, people 

^meanwhile 

like George Stephanopoulos, the 
Secret Service and tire Lippo Group 
of Indonesia. 

To help our stupefied readers get up 
to speed, we are hereby providing a 
concise synopsis of Campaign ’96. 

The most important thing to know is 
that this presidential election, like all 
elections, is simultaneously a crucial 
moment in die history of the republic 
and a mind-numbing concatenation of 
trivialities. 

This election has. at the very least, 
given America a clear choice. There 
are two candidates with radically dif- 
ferent political philosophies, personal 
histories and rhetorical styles who have 
been crisscrossing the nation making 
stump speeches as they seek the pub- 
lic’s support. Unfortunately, Bob Dole 
and Jack Kemp are supposed to be 
running mates. 

Many in the Republican Party were 
dismayed by Mr. Kemp's performance 
against A1 Gore in the vice presidential 
debate. Mr. Kemp had entered the de- 
bate with the reputation for befog a 
coherent, energetic speaker, which, in 
the debased era of modem political 
discourse, makes him an orator. Mean- 
while Mr. Gore is so stiff he makes 
petrified wood look like mercury. 
Somehow, Mr. Kemp blew it, appear- 
ing confused — and perhaps too de- 
ferential when he referred to President 
Clinton as “my liege” and openly lob- 
bied for a cabinet job in the second 
Clinton administration. 

In one notable debate exchange, Mr. 
Kemp said the trickle-down benefits of 
a tax cut would be like Niagara Falls, to 
which Mr. Gore answered that the Re- 
publicans want to send the economy 
over Niagara Fails in a barrel. Mr. 


By Joel Achenbach 

Kemp said that that’s not true, that he 
and Mr. Dole want to put the economy 
in a rocket-powered motorcycle and fly 
over Niagara Falls like Eve! Knievel. 
Mr. Gore charged that their motorcycle 
suffered from the fouled spark plugs 
of a Medicare cut and should be left 
for scrap on the bridge to the 21st 
century. At that point tens of millions 
of viewers switched to the Braves- 

ParrirnaU game 

Throughout the debate Mr. Gore 
spoke so robotically and with such 
painstaking enunciation that be ap- 
peared to be targeting such potential 
swing voters as tip readers, closed- 
captioning stenographers, 6 year olds, 
brain surgery patients, people for 
whom English is a fourth language and 
the scientists at MIT attempting to 
prove that it is possible for a computer 
to think and communicate like a 
human befog. 

The election isn’t a foregone con- 
clusion by any means. Pundits have 
declared that Mr. Dole can’t win, but 
history has shown that stranger things 
have happened. Just recently, for ex- 
ample, a balding, rotund, middle-aged 
elementary school principal in West 
Virginia was arrested dressed as a wo- 
man for soliciting johns on a local 
street comer. Anyone who makes pre- 
dictions in this fickle business can 
wind up with egg on his face. 

All anyone can say with confidence 
is that a victory by Mr. Dole at this 
point would be absolutely unbeliev- 
able. an utterly mind-blowing reversal 
of fortune so improbable that it would 
suggest some kind of last-minute di- 
vine intervention on a scale not seen 
since the plague of boils. Anything else 
is pure speculation. 

President Clinton’s political come- 
back is due to a single brilliant strategic 
move: He fired his wife. Hillary Rod- 
ham Clinton, who was once virtually a 
co-president — she had vowed in 1 992 
that if her husband were elected she 
would allow him to handle White 
House scheduling and “a little” for- 
eign policy — has been demoted so far 
that she is now listed on the White 
House power chart as the president’s 
long-lost half sister. 


Even hard-hearted observers have 
started to feel sorry for Mrs. Clinton, 
whose hair problems have been hor- 
rendous ever since she started rushing 
past TV cameras doubled over with a 
coar draped over her bead. She has 
been deployed very selectively on the 
campaign trail, speaking only to sup- 
portive audiences that can relate to her 
experiences — specifically to high- 
powered professional women who are 
now under investigation by Kenneth 
Starr. Such women revere her as a 
role model. 

The president's other strategic gam- 
bit has been to target the constituency 
known as soccer moms. These are 
middle-class women who live in the 
suburbs and spend inordinate amounts 
of time watching small children run 
around randomly shrieking, whining, 
crying, occasionally making contact 
with die balL usually missing it com- 
pletely, kicking one another in the 
shins and almost never scoring a 
goal except by accident. Mr. Clinton’s 
behavior in office appeals to these 
women, reminding them of their own 
children. 

Meanwhile Mr. Dole has continued 
to struggle to articulate his message. 
Dole campaign officials have prom- 
ised journalists that he will articulate 
that message as soon as they figure out 
what it is. ~ 

Mr. Dole's original campaign 
strategy was to label Clinton a 
liberal. His pollsters advised him to 
step up his attacks. Mr. Dole promptly 
went out and called Mr. Clinton a “ lib- 
eral. liberal liberal.” The Dole 
strategists pulled the former senator 
aside and called for still stronger stuff. 
Finally, at a rally in New Jersey, Mr. 
Dole called Mr. Clinton a “liberal, 
liberal, liberal, liberal, liberal, liberal, 
liberal, liberal liberal" before aides 
led him from the stage and forced 
him to take a nap. 

Mr. Dole now must hope that Mr. 
Clinton makes a terrible mistake, like 
announcing that in his second term he 
intends to “tax the bejesus" out of 
everyone and create "large free- 
spending federal bureaucracies.” and 
anyone who doesn’t like it can just go 
to helL This is known to political in- 
siders as a gaffe. 

The Washington Post. 
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HEALTH/SCIENCE 


A Teeming Zoo 
Of Bacteria: You 

Lowly Bugs Provide 
Food and Protection 


By Sandra Blakeslee 

New York Tunes Service 




EW YORK — It is 
a love affair that 
begins at birth: the 
human and the mi- 
crobe. 

The human fetus, before 
birth, is both innocent and 
germ-free. Skin, mouth and 
gut are ail sterile. But it is a 
dirty world, and the adjust- 
ment to it starts as the new- 
born passes through the birth 
canal, or in a Caesarean de- 
livery the second it is touched 
by a doctor or midwife. 

That is when bacteria jump 
on board. They are in the air. 
on the hands of every person 
who touches the baby, all 
over the mother's nipples and 
on the rubber nipple of every 
milk bottle. In the first few 
months of life, the infant is 
colonized by successive in- 
vasions of microbes. In fact, 
said Dr. Jeffrey Gordon, a mi- 
crobiologist at Washington 
University in Sl Louis, at 
least 400 species set up 
housekeeping on and in the 
baby's body. 

But this is not a horror sto- 
ry. Only a few bacteria out of 
thousands of known species in 
the world are virulent threats 
to human health and welfare. 
The ones that colonize human 
bodies are. for the most part, 
working on their hosts' be- 
half. And in the most subtle 
and intriguing ways. 

While some new research 
has established the variety 
and ubiquity of microbial life 
outside the body, other work 
has shown how the bacteria 


that live in and on human be- 
ings communicate with their 
host body and provide com- 
fort, protection and nourish- 
ment In one recent report 
researchers eavesdropped cm 
the biochemical conversation 
between an organism that 
lives in die gut and the cells 
that line the colon. In others, 
researchers have charted die 
exotic ecology of the human 
mouth and the Darwinian 
struggle for survival among 
bacteria whose environment 
is the human body. 

The body’s bacterial 
colonies are among the most 
dense in nature. 

Half the contents of the 
colon is bacterial. Every year 
each person excretes his 
weight in bacteria. In fact 
there are very few places in 
nature where one can find 
populations as diverse and 
numerous as ones found in the 
human body. Dr. Gordon 
said. It is estimated that the 
number of microbes that col- 
onize the body exceeds the 
number of cells in the body by 
tenfold to one-hundredfold. 

Once inside the baby, the 
microbes establish niches in 
particular regions of the gut. 
Dr. Gordon said. Happily en- 
sconced, they begin a con- 
versation with other mi- 
crobes. with epithelial cells 
lining the gut and with im- 
mune cells that also reside in 
the gut and talk to the brain. 

Amid a Darwinian struggle 
for survival, the microbes 
perform two major functions 
for their human hosts- 

First, they feed their hosts. 
Dr. Abigail Salyers, a micro- 



Revolution in Study of the Earth 
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Colonies of mixed bacteria, like these . inhabit the cavities cf the human body. 


biologist at the University of 
Illinois who is an expert on 
human-microbial interac- 
tions. says that some help 
synthesize vitamins. Others 
produce sugars. 

"The colon almost looks 
like it evolved for the purpose 
of harboring bacteria,” she 
said. "The flow is sluggish." 
Many nutrients that people do 
not use or need appear to be 
eaten by bacteria. In turn, the 
bacteria produce polysac- 
charides or sugars that the 
wants and needs, she 


T 


HIS exchange may 
be important during 
times of famine. Dr. 
Salyers said. Bac- 
teria may help a starving per- 
son extract more nutrients 
from paltry rations. And 
people eating ahigh-fiber diet 
extract an estimated 10 per- 
cent of their energy from 
colonic fermentation. 


Second, friendly gut mi- 
crobes work hard to keep dis- 
ease microbes out of the 
body. Dr. Gordon said. By 
fillin g every available niche, 
they do not let harmful ones 
get a toehold. 

The best evidence for this 
protective role stems from a 
common experience: taking 
antibiotic drugs. While tbe 
drugs may help cure a bac- 
terial infection elsewhere in 
the body, they often wipe out 
segments of friendly gut bac- 
teria. Dr. Salyers said. People 
may feel nauseated or suffer 
diarrhea until normal micro- 
flora retum, but others can 
experience a secondhand de- 
struction of their gut bacteria, 
fall seriously ill and may even 
die as a result. 

When they are working 
normally, gut microbes en- 
gage in a conversation that is 
just now beginning to be un- 
derstood. Dr. Gordon said. 

To find oat what microbes 


Key Finding on Prostate Cancer 


By Jane E. Brody 

New York Times Service 



EW YORK — Fifty-five 
years ago. a Chicago surgeon 
named Dr. Charles Huggins 
discovered that prostate can- 
cer ceils needed testosterone to grow. He 
showed that removing or blocking tbe 
action of this male sex hormone, or 
androgen, could cause prostate cancers 
to shrink and suppress their ability to 
spread. The finding brought him the 
Nobel Prize. 

Now. Dr. Shutsung Liao, a biochemist 
who has been a close friend and longtime 
colleague of Dr. Huggins at the Uni- 
versity of Chicago, has discovered that 
the relationship between prostate cancer 
and testosterone is not quite so simple. 

The hormone may alternately feed 
and suppress cancer growth over the 
long term. Dr. Liao said. And this find- 
ing may ultimately change the way 
metastatic prostate cancer is treated. 


In about 80 percent of patients treated 
with anti-testosterone therapy, the can- 
cer disappears at first. Dr. Liao said. 

Unfortunately, be pointed out, the 
cancer almost always comes back after 
one to three years of tbe treatment, 
known as androgen ablation, which is 
done either by surgically removing the 
testicles or by administering a chemical 
that blocks hormone action. 

The recurrent cancer can then grow 
independently of androgen and is thus no 
longer responsive to ablation therapy. 

But Dr. Liao's group discovered that 
some of these androgen-independent 
cells are very sensitive to testosterone 
and can be killed by exposure to small 
amounts of die hormone. 

Dr. Liao explained how this can hap- 
pen. For testosterone to act on a cell, the 
cell must have receptors that allow the 
hormone to bind to it. The researchers 
found that after a /year or more of an- 
drogen ablation, the number of receptors 
mi die cancer cells increased greatly. 


Once that had happened, the effect of 
testosterone on the cancer cells resulted 
in the production of proteins that dictate 
cell death instead of growth. 

But the story does not end here. Dr. 
Liao's group also discovered that in ad- 
dition to killing advanced prostate can- 
cer cells, testosterone made the cells that 
had become androgen-independent once 
again dependent on the hormone for 
their growth. These androgen-depend- 
ent tumors could then be treated once 
again by androgen ablation therapy, just 
as Dr. Huggins had demonstrated half a 
century ago. 

Therefore, Dr. Liao suggested, a more 
effective treatment for advanced pro- 
state cancer may be a repeated cycling of 
therapies — fim blocking testosterone, 
then when the cells become independent 
of the hormone but sensitive to its killing 
effects, administering it in small 
amounts, then blocking it once more 
when the cancer cells again become de- 
pendent on testosterone for growth. 


BOOKS 


THE PREHISTORY OF 
SEX: 

Four Million Years of 
Human Sexual Culture 

By Timothy Taylor. 353 pages. 
$23.95. Bantam. 

Reviewed by 
Chandler Burr 

T IMOTHY Taylor is a lec- 
turer in archaeology at 
Britain's University of Brad- 
ford. In "The Prehistory of 
Sex” he also assumes the 
roles of amateur sociologist, 
culture critic, obstetrician and 
psychoanalyst, informed by a 
leftist, earthy-crunchy polit- 
ical ideology and writing in 
classic “lit crit’ ' style. Taylor 
is both archaeology's Camille 
Paglia and its Unabomber. 

The book purports to be a 
portrait of human sexual evo- 
lution based on archaeologic- 
al remains: the use of con- 
traceptives, the ways ancieat 
peoples viewed sexuality, the 
development of sex roles 
through prehistory, and so on. 
Because tbe early sections are 
so good, the failure of the 
book as a whole is partic- 
ularly disappointing. 

Taylor's discussion of hu- 
man evolution is interesting 
and clear, and he opens with a 
fascinating thesis: "In a nut- 
shell. humans have managed 
to pull ahead of the rest of the 
animal world by effectively 
opting out of Darwinian evo- 
lution. Instead, we now un- 
dergo a SOtt of Lamarc kian 
evolution — the inheritance 
of learned information — not 
through genes but through 
culture. Instead of slowly, 
biologically adapting to dif- 
ferent environments as we 
spread out from Africa across 
the globe — we used culture 
to adapt those environments 
to ourselves.” 

I imagine this is the book 


proposal tbe publisher 
bought Unfortunately, this is 
not what Taylor turned in. His 
book is a series of woolly, 
left-wing-intellectual aca- 
demic theses — pop conjec- 
tures on sex toys, drag 
queens, pornography and sex- 
ism — in which archaeolo- 
gical artifacts are subjected in 
hyper-PagJia fashion (but 
without the fun she brings to 
it) to tbe most wildly sub- 
jective, grossly politicized in- 
terpretations possible. 

Each chapter’s thesis rests 
on rampant speculation un- 
constrained by much empir- 
ical data. Interpreting an an- 
cient grave containing three 
skeletons. Taylor imagines a 
few scenarios, then specu- 
lates: "If the central figure is 
female, then we could see her 
and tbe right-hand male as a 
young heterosexual couple. 
His partially overlapping po- 
sition and unmet ga*e sym- 
bolizes some disruption in 
their relationship. The figure 
to the left could be the third 
player in tbe drama. Was he 
her illicit lover?” 

The figure to the left could 
have been her driving in- 
structor for all Taylor knows. 
‘Near the end, the book be- 
comes a Unabomber-style 
manifesto. In an anti-logging, 
anti-agriculture section, Ire 
frowns, "Fanning involves 
tbe reproductive control of 
plants and animals by humans 
for their own purposes.” 
Well yes. “I argue that early 
agriculturalist sex was 
voyeuristic, repressive, ho- 
mophobic. and focused on re- 
production. ’ ’ According to 
Taylor, domesticating anim- 
als created homophobia (page 
165 — you are welcome to ay 
to understand this). 

And on page 264, he re- 
veals that die book was writ- 
ten to contradict sociobio- 
logy, the study of how genes 


determine certain aspects of 
human behavior. Now he tells 
us. Taylor says that genes do 
program us for certain beha- 
viors but that we can go 
against their wishes, as when 
we use contraception. After 
this utterly unoriginal obser- 
vation, in the next two pages 
he says, * ‘We are in danger of 
losing touch with our bio- 
logy,” we are destroying the 
rain forests, and we must 


transmit cultural knowledge, 
all of which is fine, except 
what do these ideas have to do 
with each other or with what 
has come before? Then the 
book ends. 


Chandler Burr, the author 
of “A Separate Creation : The 
Search for the Biological Ori- 
gins cf Sexual Orientation 
wrote this for The Washington 
Post. 


BRIDGE 


By Alan Truscott 

G abriel Chagas was 

the victim of a paradox 
on the diagramed deal. 

It is not uncommon for six 
spades to succeed when seven 
spades would fail by two 
tricks. A far rarer scenario is 
for seven spades to succeed 
when an accurate contract of 
six spades fails. 

The no-trump response 
promised at least five spades, 
and Chagas, as South, became 

NORTH 
4A10754 
9 A J2 
0763 
*104 

WE ST EAST 

*03 *J62 

9.8954 9Q 

O Q 10 OJ543 

*KQ852 *16873 

SOUTH (D) 

*&Q8 
9 K tD 9 7 3 
O AK99 
♦ A 


Bo(b tides were vnlaerable. The bu- 
dks: 

South 

West 

Noth 

East 

19 

Pass 

1N.T. 

pub 

30 

PUB 

39 

Pbsb 

3* 

Pass 

4* 

Pus 

4H.T. 

PUB 

39 

PUB 

6* 

DbL 

99 

Pass 

e* 

Pass 

Pass 

Pass 


Wot tod tto daft kkc. 


declarer in six spades. 

He had rejected a grand 
slam and was pleased with 
that decision when he saw tbe 
dummy, for seven spades 
would require a favorable lay- 
out in the major suits — rather 
less than a 50 percent chance. 

"If the opponents are in 
seven,” he judged, “they’ll 
play three rounds of trumps 
and ace and jack of 
hearts ’ ’Chagas said. 

"But in six, a myriad of 
lines seemed to blink before 
me. In the end, I played king 
and queen of trumps and a 
heart to tbe jack. This covered 
all three-two breaks, plus 
whenever the third trump is 
with the heart length in ail 
four-one beaks." 

Obviously, tbe heart jack 
lost to the queen and a club 
was returned. Chagas ruffed 
and played a heart to the ace. 
He was deflated when East 
ruffed to defeat the sLam. 

“This cost 13 imps only, ” 
he said, “because our oppo- 
nents had stopped in game.” 

“But the bitterness of real- 
izing that there were 13 easy 
tricks in seven spades, or seven 
hearts, or seven no-trump, and 
only 11 in six,” he observed, 
“wfll certainly influence me 
on my future decisions in 
grand-slam bidding.” 


do inside tbe gut. Dr. Gordon 
and his colleagues use mice 
raised in germ-free condi- 
tions. By introducing one mi- 
crobe at a time into sterile 
mouse guts, they hope to 
eavesdrop on the conversa- 
tions between cells. In a re- 
cent issue of the journal Sci- 
ence, they described one 
such discussion between one 
type of bacterium and epi- 
thelial cells in the small in- 
testine. 

The bacteria send a signal 
to epithelial cells, tel 
them to make a sugar 
fticose. Dr. Gordon said. The 
cells comply and die bacteria 
use the fucose to make more 
of the signal, setting up a re- 
ciprocal relationship. 

The microbes get fed. Dr. 
Gordon said. In return, the 
microbes establish a dense 
colony that keeps the intest- 
ines occupied by frieads. If a 
pathogenic foe were to slide 
by. also looking for fucose, it 
would not be able to dig in — 
the niche is full. 

Knowing the details of this 
relationship could one day 
lead to new therapies for an- 
tibiotic complications. Dr. 
Gordon said. When good 
bugs are killed off, a person 
might purposely eat friendly 
microbes to repopulate the in- 
testines more quickly. 


By William J. Broad 

New York Tunes Service 

EW YORK — 
Deep in the heart 
of the Amazon 
jungle is a famous 
gold field blown as Serra Pc- 
lada that lies far from the usu- 
al regions where (he rare met- 
al is mined. Discovered in the 
early 1980s, 
ted many 
Brazilians to rush into the' wil- 
derness and. often digging by 
hand or with exude tools, to 
extract more than 100 tons of 
the precious metal- The eras- . 
ode is often referred to as his- 
tory’s biggest gold rush. 

Surprisingly, scientists who 
later studied the site concluded 
that the rich lode was produced 
not by the accepted mechan- 
isms of ore formation but by 
swarms of microbes that over 
millions of years concentrated 
die gold from jungle soils and 
rivers and rocks. “There’s lots 
of evidence (hat microbes 
played a critical role/’ Dr. 
Willia m A. Fyfe, an environ- 
mental geochemist based at 
the University of Western 
Ontario in London, Ontario, 
said. “You find fossil bacteria 
and organic compounds all 
over the place.” 

Today Sena Pelada is seen 
as an example of a revolution 
that is quietly sweeping the 
earth sciences. In hundreds 
and perhaps thousands of 
cases, scientists are discov- 
ering that microbes dwelling 
up to miles deep in die plan- 
etary crust are responsible for 
creating and arranging the 
rocks, seas, oils, soils, gases, 
metals and minerals that 
make up the Earth’s surface. 


Ehrlich, a biologist at Rens- 
selaer Polytechnic Institute in 
Troy. New York, who is 
the author of “Geonricio 
biology,” a university text 
Tins view of how (he 
Earth’s surface was shaped, 
which emphasizes subtle bio- 
logical -processes over the 



fas oftot hard for^ys^ 

scientists to 

fethombecautedotfteradso 
many old beliefs and tenets. 

“This is a huge challenge 

f OT geochemists.” shc/j 3 **- 
oji the positive side, the 
microbial jeybluooa.K seen 


mote overt ones of chemistry as 
and physics, is supported by a new 
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HE implication — 
considered likely 
but so far unproved 
— is that this hitkten 
biosphere of trillions of mi- 
crobes and their ancestors has 
lyed a dominant role, per- 
the dominant role, in 
framing tbe planetary skin 
over the ages. Put irreverently, 
it is the rise of the shower 
scum. “We’re still at die very 
be ginning ” stages of under- 
standing how microbes shaped 
the planet, said Dr. Henry L. 


disciplines __ 

. crobiology. T lie hottest earth 
sciences are exotic hy- 
- brids of tbe two, with - 
names like geomicro- 
biology, microbial geo- 
logy and environmen- 
tal geoebamstry. 

Scientists in these 
fields are producing a 
wave of new findings 
and dues about how 
microbes do things like . 
generating fossil fuels, 
catalyzing geochemic- 
al reactions and con- 
centrating valuable 
metals hire iron -and 
gold. “It’s becoming a 
flood,” Dr. Fyfe saidof 
the recent discoveries. 

"The main conclusion 
is that if you don’t un- 
derstand die biosphere, 
you don't understand 
our environment.” 

As an example. Dr. 

Fyfe said that two de- 
cades ago scientists 
knew of 30 or 40 com- 
pounds and minerals 
that were made or 
amassed by microbes, 
often as excreta _ or 
body parts, much as 
humans concentrate 
calcium to make teeth ; — ■ — 
and bones. ‘Today tbe 
number is hundreds,” be 
said. “Every time we look 
harder, we find more.’’ 

Dr. Grant F. Ferris, a mi- 
crobiologist at die University 
of Toronto, said swarms of 
tiny microbes bad proved to 
be adept at forming “an enor- 
mous variety of minerals — 
carbonates, phosphates, ox- 
ides, sulfides and silicates as 
well as silver and gold.” 

Dr. Debra S. Stakes, a geo- 
chemist at tbe Monterey Bay 
Aquarium Research Institute 
in Moss Landing, California. 


For instance. 


Deep Biodiversity 

Chainlike phospholipid fatty 
acids are building blocks of 
bacterial membranes. Many 
different kinds were (bund at 
different levels at a site driRed 
near Hanford, Wash., 
suggesting the diversity of 
microbial hfe. 
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under way to see whether car- 
bon dioxide from the burning 
of fossil fuels could be 
pumped undexground into 
rocky formations where mi- 
crobes would turn it into car- 
bonates, which occur natur- 
ally and widely as limestone. 
And microbes injected inro 
wells might dean up polluted 
water raid stimulate die pro- 
duction of natural gas. Min- 
ing with microbes is also un- 
der study, including die 
tapping of gold ores normally { 
too dilute for recovery. 


6 


•y. 

•r 


.if.- 

At 


■f 


rv 

■■ 

—-V 


*, ->■ 
t ■ f 

ov. 

y/ \ S: 




In' 


V 




*£.♦ 



T # . 

v 'y'J'V'*’’ 


'Jr-* 

"«rf '* 


rfe-* ,^'v? & 






# Jjrv 

. 7 * 


W 


Vs >— 
>**V 
* ■ 
O 







i 






• si*’-- r 


\pf? 



;#*:.• 


'u.r 


•v\ 

i 



r- / 


.'f-y ;. 









OUR documentaries are 

extraordinary 

( NATIONAL GEOGRAPHIC ) OUT 

V 1 TELEVISION ; 7 BEaSiN II!/ 

SATURDAYS 1900 cet NBC 

WEEKDAYS 1700 cet 

NBC CHANNEL AVAILABLE ON CABLE AND SATELLITE 
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in Poland 
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industrial output op 
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Maastricht treaty 
criteria for European 
Union members, Poland's 


Imlaofitano&dm 
totbowost 
Wapaat.nmnmez 
Poland JomadUm OECD, 
and has Its sights not on 
EU membership by 2000. 
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Consolidating a Strong Lead in the Region 


In 1997, the Polish economy will finally get a chance to show what it's really capable of. 


D uring the last four 
years, the Polish 
economy has been 
the fastest-growing among 
those of the 19 Central and 
East European countries. 
Over the last two years, the 
country outpaced the rest of 
Europe, with gross domes- 
tic product up more than 7 
percent in 1995 and set to 
rise by between 6 percent 
and 6.5 percent this year, 
Other key indicators have 
kept pace: In a continent 
faced with aagnatingsales 
of industrial products, 
Poland's industrial output 
has risen five years in a 
tj row. The rise in 1995 was a 
' post-revolution record. This 
year looks almost as good, 


with midyear figures show- 
ing a 13 percent increase. 
Equally strong and sus- 
tained rises have been reg- 
istered in personal and cor- 
porate incomes. 

The effect on the coun- 
try's finances has been grat- 
ifying. In 1996, the govern- 
ment’s budget deficit was 
2.7 percent of total expen- 
diture. This was the third 
year running that Poland - 
m contrast to its West Euro- 

S counterparts - fol- 
this important Maas- 
tricht treaty criterion. At 
53.2 percent of GDP, total 
state indebtedness is also 
well under the level speci- 
fied by Maastricht 
This burgeoning prosper- 


ity has greatly ameliorated 
Poland’s two most pressing 
economic and social prob- 
lems, inflation and unem- 
ployment. At 17 percent, 
the country's current infla- 
tion rate is a whopping 30 
percentage points better 
than three years ago. Un- 
employment is now down 
to around 13.5 percent - 
still high, but nearly two 
percentage points better 
than two years ago. 

Sdf-actualization 
Of key importance is that 
nearly all the impetus be- 
hind these excellent figures 
came ftom within the coun- 
try. There was little riding 
the coattails of foreign 


economies. Germany, 
which now accounts for 
about a third of Poland's to- 
tal trade, making it the 
country's most important 
business partner, was mired 
io recession for the last half 
of 1995 and the first quarter 
of 1996. Most of die rest of 
the European Union - rep- 
resenting another third of 
Poland’s trade - wasn’t do- 
ing much better. 

Nor was much help forth- 
coming from the east Eco- 
nomic decline in the coun- 
tries of the former Soviet 
Union was only partly 
counterbalanced by the 
sterling performances 
turned in by die Czech Re- 
public and Slovakia. 


In both East and West, 
the forecasts for 1997 look 
much brighter. Led by a re- 
nascent Germany, the EU is 
expected to show an eco- 
nomic performance at least 
one and a half percentage 
points better than in 1996. 

“We calculate that each 
additional percentage point 
of GDP growth chalked up 
by the EU translates into at 
least another six-tenths of a 
point of growth in Poland,” 
says Graegorz Kolodko, 
who is a professor of eco- 
nomics in addition to being 
Poland's finance minister. 

This proportion is set to 
get even larger. In prepara- 
tion for Poland's accession 
to the Elk now widely ex~ 
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peered to occur in 2000, the 
country has been systemati- 
cally harmonizing its laws 
with those of the Union. 
Trade barriers are rapidly 
being dismantled. 

Continued on Page 14 
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First the Shock, 
Then the Therapy 

Grzegorz Kolodko is Poland’s minister of finance and 
deputy prime minister. In September 1996, he was 
named “Central and Eastern Europe’s finance minis- 
ter of the year” by Euromoney for his key role in engi- 
neering the transformation of Poland’s economy. 

The pace of your country's rapid economic transforma- 
tion has left analysts scrambling to identify the transfor- 
mation's key features. According to them, the “ Polish 
model " consists of a bout of “ shock therapy" followed by 
a strict adherence to market-oriented, right-budget poli- 
cies. Do you agree? 

The first half of the description is incorrect, as are the 
causalities it implies. With all due respect to the undeni- 
able achievements and qualities of my predecessors, and 
specifically Lester Baleerowicz, the shock therapy admin- 
istered to the Polish economy was needlessly harsh and 
prolonged. I like to say, “We had the shock without the 
therapy, and now we’re having the therapy without the 
shock.” The Polish economy was moving forward despite 
the shock therapy, not be- 
cause of it. When this pre- r . ( Sfi P** 
sent government assumed jj|' • ■/ w " 
office, the Polish economy ’• ■ /• ™ 

was still in a stale of disar- ^ 

ray. Public discontent with ^ . 

the economic transforma- j* *; • VV 1, rt 

non, even with democracy Ee 

itself, was threateningly /MBmU&i- 

high. This government then JH' %/V 

instituted its “ Poland 2000“ 
range of policies. These mt i 

policies were centered on Kja SS KFT a I ja B k-.y.' ^ ' 
using denationalization and Hgpr A 
deregulation to free the mar- 
ket’s power for self-devel- f 

opmenL These policies have Grzegorz Kolodko, deputy 
been quite successful. Since pr j me and minster of 

the package was launched m fy anc6m 
December 1993, we’ve 
brought down inflation by 

20 percentage points and unemployment by 3.3 percentage 
pouus - by creating half a million jobs. 

Is a simple formula for growth to free the market and 
keep a right eye on public-sector finances? 

Even implementing a relatively simple approach in- 
volves formulating and enforcing an interrelated complex 
of policies and programs. First of all, for the market to 
work properly, institutions capable of enforcing the rules 
of the game have to be in place. Creating these institutions 
and equipping them with adequate powers has required the 
reaching of hundreds, if not thousands, of decisions - and 
sticking to them. By doing so, we've built up credibility 
with our local businesspeople, with international investors 
and the international financial community. The fruits of 
this credibility have been our strong and improving bud- 
getary situation, our record and rising flow of foreign di- 
rect investment and our membership in the OECD. 

You 're a strong advocate of denationalization, yet much 

Continued on Page IS 




Grzegorz Kolodko, deputy 
prime minister and minister of 
finance. 
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“We believe the project 
we are launching here 
today fittingly captures 
the spirit of the new 
Europe. 


It is a Europe of more 
open borders, in which 
economic integration, 
cooperation and progress 
are replacing many of the 
old sources of conflict. 

In this new Europe with 
its numerous regions, 
Silesia and Poland will 
soon be able to again 
assume their former roles 
as cultural intermediaries 
and commercial cross- 
roads between East and 
West.” 


David J. Herman, 
Chairman and Managing 
Director Adam Opel AG, 
on October 2, 1996, 
at the ground-breaking for 
the new Opel plant in 
Gliwice/Sifesia. Poland 
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Summit on Investment 


To assess Poland’s future investment potential and high’ j 
light the country's progress in transforming into one of 
the most vibrant market economies in Central and East- 
ern Europe, the International Herald Tribune is conven- 
ing an investment summit in Warsaw Oct. 17-18 at the 
Sheraton Warsaw Hotel & Towers. 

Poland's president, Alexander Kwasniewski, will give 
the keynote address. Other speakers will include promi- 
nent members of the Polish government and business 
community, including Grzegorz Kolodko, minister of fi- 
nance and deputy prime minister, Wieslaw Rozlucki, 
president and chief executive officer of the Warsaw Stock 
Exchange; and Hanna Cronkiewicz- Waltz, president of 
the National Bank of Poland The speakers will be joined 
by members of the international business community, in- 
cluding senior executives from multinational companies 
and key industrialists and bankers from Poland. 

Conference topics will include economic policies, mar- 
ket regulation, privatization, infrastructure investment 
and consumer trends, as well as Poland's position in the 
new world order. 


Banks Team Up 
And Pare Down 


In order to acquire capital clout, Poland’s banks 
have been getting together and going private. 


I n Central and East European banking, the capital 
crunch of the early 1990s has generally been followed 
by a rush to consolidate. Poland's financial sector has 


Transport Grid 
Gets an Update 


-A. by a rush to consolidate. Poland's financial sector has 
matched this pattern. Saddled with nonperfonnmg loans, 
amounting to up to a third of the loans outstanding to the 
corporate sector, most of the nation’s banks were recapi- 
talized by the government in 1993. Since then, in attempts 
to amass enough capital to be viable on national and inter- 
national markets, a number of banks have merged. 

The most dramatic of these moves took place on Sept. 
1 6, when four of the nine ‘‘regional banks” merged. These 
banks had been hived off from the state banking system by 
the government at the outset of the postrevolutionaiy pe- 
riod. With 20 percent of the country’s banking market, the 
resulting Pekao Group (named after the largest of the four 
banks) “superbank" has become the country's largest 
commercial financial institution. 


‘ ‘ .1 






F or the world’s passengers and goods, getting to 
Poland is anything but a problem. After an extensive 
upgrading program, Warsaw airport is one of the 


J upgrading program, Warsaw airport is one of the 
most modem in Europe. It is served by 14 international 
carriers providing scheduled services to 536 destinations 
outside Poland. Prime among them is LOT, the nation’s 
flag carrier. Set for partial privatization in 1997, the airline 
has entered into a airfreight venture with DHL Worldwide 
Express. 

Although the local shipyards are contending with their 
share of economic difficulties, the ports of Gdynia and 
Szczecin are flourishing. Both ports are being extensively 
modernized. 

Getting around within Poland, however, can still be dif- 
ficult Sometime toward the end of the year, motorists in 
Poland win experience the novel pleasure of driving down 
a modem superhighway. The hundred kilometers between 
Katowice and Krakow are the first of 2,600 kilometers 
(1,600 miles) that will be constructed over the next IS 
years, reports PAIZ, Poland's investment promotion 
agency. All told, four major superhighways wfil he built 
The cost of $8 billion will partly be met by BOT (build, 
operate and transfer) arrangements. 

Europe-level institutions have also signaled their readi- 
ness to finance die modernization of the country’s trans- 
port system. Tie European Investment Bank, for instance, 
has pledged $100 million for two stretches of highway. 

The latest scenario from Poland's rail authority calls for 
the modernization of the country’s main east-west line by 
the end of the century. When true high-speed services will 
come to the country is a matter of conjecture, as is the price 
tag for the system's top-to-bottom modernization. One 
estimate puts it at $20 billion. TJS. 


Fresh capital 

Many of the country's banks have also been securing fresh 
capital from foreign finance houses and from the stock 
market According to PAIZ, Poland’s investment promo- 
tion agency, Bank Rozwoju Eksportu was die first bank to 
be privatized and the first to be listed on the Warsaw stock 
exchange. Germany's Commerzbank now has a 21 percent 
holding in the bank. Thirteen banks are now listed on the 
stock exchange. 

Other banks with major foreign partners include Bank 
Slaski (in which the Netherlands' ING has a major equity 
stake). Wielkopolski Bank Kredytowy SA (Allied Irish 
Bank and EBRD) and Bank Przemyslovo-Handlowy (ING 
and EBRD). 

In addition to securing these stakes, many of the foreign 
banks have also been setting up subsidiaries. Munich's 
Bayerische Vereinsbank recently became the 16th bank to 
do so. Foreign -owned banks now hold a 30 percent share 
of the country's credit market, reports Poland’s office of 
statistics. Several of the foreigners are active in all phases 
of Polish economic life. In addition to providing standard 
commercial and retailing services, locally based sub- 
sidiaries of Austria's Creditanstalt are also active in mer- 
chant banking, funds and privatization management and 
leasing. 

While the newly formed and newly arrived groups are 
busy positioning and repositioning themselves, a funda- 
mental, determining fact about their market remains. 
“Poland is under-banked," says Marek Klucinski, 
spokesman of the Powszechny Bank Kredytowy (PBK 
Bank). “Addressing this situation will lead to a rapid im- 
provement in the banking sector’s prospects.” PBK Bank 
is itself set to be privatized by the end of the year, along 
with Bank Handlowy, widely regarded as the country’s 
most profitable bank. Bank Zachodni and further tranches 
of Bank Gdanski and Bank Przemyslowo-Handlowy. 

Research reports put out by Merrill Lynch and Nomura 
concur with Mr. Klucinski 's view. The reports’ upbeat 
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power engineering equipment 
municipal and environmental systems 
electrical machinery and equipment 
telecommunication and data transmission equipment 
alarm and signalling devices 
control and measuring equipment 
cables and wires 

lighting systems (industrial, municipal and household) 
electrical installation accessories 


and relative services 


ELEKTfilM SA 8 Cha&JbMskiego Street, 00-050 Warszawa, phone: (+48-22) 30 21 14, 30 08 06, fax: 30 12 97, 30 11 82, tbc 814351 pi 
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of fteasury bonds. The market's average capitalization was $8 bSBon ki September, with 20 percent of aS transaction* coma 
out by nofbPotish companies. 


evaluations of the country’s banking sector point out that 
the total loans made by Poland’s banking sector are equiv- 


alent to only 18 percent of the country’s gross domestic 
product - one-fifth of the Czech Republic’s figure. Simi- 
larly, despite the Poles’ propensity fra* saving, bank de- 
posits amount to only 30 percent of GDP, about 25 percent 
to 40 percent lower than die other Central and East Euro- 
pean countries’ figures. 

In this regard, Poland is very much an exception in the 
CEE region, in. which too many b anks have been chasing 
too few customers with too much credit during the trans- 
formation era. The reason: Poland started out the postrev- 
olution era with a dearth of banks, a product of the coun- 
try’s impoverishment. While banks have steadily founded 
outlets since, there is still only one bank office for every 


10,000 people, one-third the level of the Czech Republic 
anrf Hungary, for instance, and one- tenth the level in Aus- 
tria. 

“You also have to consider that there 's a growmg^man- 
ber of people experiencing a strong rise in income, says 
Mr. Klucinsky. *These people now want such banking 
products as debit and credit cards and installment pay- 
ments.” 

Merrill Lynch has forecast that the banks’ balance sheet 
totals will grow at a 12 percent annual pace over the next 
five years, with gamings rising at an 8 percept clip- To ease 
the curreatt capital shortage, the National Bank of Poland, 
led by the redoubtable Hanna Grookiewicz- Waltz, has 
eased the obligatory reserve req uir ements it imposes on 
bank accounts. 



Privatization Goes Under One Roof 


The new Ministry of the Treasury will be responsible for die rest of Poland’s privatization program. 


THE 



P oland has already put 
5,000 companies 
partly or completely 
in the bands of the private 
sector, which now accounts 
for more than 60 percent of 
the country’s gross domes- 
tic product. On Octl, the 
Polish government formed 
a new Ministry of the Trea- 
sury. Part of its brief is run- 
ning the country’s privati- 
zation program. 

Says Ewa Freyberg, for- 
mer state secretary in the. 
Privatization Ministry; 
"Tie previous set-up di- 
vided up responsibility 
among the old Privatization 
Ministry, which ran the pri- 
vatization agency [now also 
set to be reconstituted], the 
Finance Ministry and other 
official sectors. With the 
launching of new programs 
and new measures, this 
arrangement proved more 
and more untenable.” 

The list of the new pro- 
grams is headed by the 15 
National Investment Funds 
(NIF), each managed by a 
“fund manager” (a consor- 


tium generally featuring lo- 
cal and international fi- 
nance houses) responsible 
for restructuring the 30 or 
so companies in bis portfo- 
lio. Launched in July 1995, 
the NIFs are owned by 13.7 
million Poles who pur- 
chased their “Universal 
Share Certificates” for a fee 
of 20 zlotys, one per cus- 
tomer. Since July 15, these 
participation certificates 
have been officially traded 
on the Warsaw Stock Ex- 
change. As of. November, 
they will be exchangeable 
for normal shares. 


The answer seems to be: 
Depends on which NIF 
you’re talking about War- 
saw's business journals are 
full of repons of consor- 
tiums’ ups and downs with 


No such doubt exists 
about the ultimate success 
of the infrastructure privati- 
zation program. The sales 
of gas and electric energy 
suppliers, local and natirmnl 
telecommunications and 
petroleum refiners and re- 
tailers have been biUion- 
dollar hits in countries with 


Democratic doctoring 
Accounting for a quarter of 
the 2,000 companies left to 
be privatized, this inge- 
nious scheme combines the 
market democracy of the 
Czech coupon system with 
the use of “company doc- 
tors” pioneered by Ger- 
many's TreuhandanstalL 
Will it achieve its dual 
goals of creating viable 
companies actively traded 
on the exchange? 


rate and private sectors than 
Poland’s. First is hkdy 
to be the Patnow- Adamow- 
Korrin generating complex, 
based m western Poland 
and die source of 10 per: 
cent of the country’s elec- 
tricity supply. Two regional 
power distributors are also 
slated for sale, as isTddcD- 
munkacja Polska SjA, the 
national telecommunica- 
tions authority. . 

Foreign corporate heavy- 
weights are expected to be 


the prime purchasers. Little 
wonder, since only they 
have enough capital 10 meet 
the infrastructural systems’ 
pressing needs for upgrad- 
ing, expected to amount to 
$50 biffion for the electric- 
ity and $10 billion for the 
teteconmturaca&oQS sector 
alone over the next decade. 

Local companies have 
been busy snapping up 
neariyafi rathe 2J50 com- 
panies privatized via the so- 
called- direct” method, in 
which the assets of small 
and meditpp-sizeid cosmar 
meg am acr pri re d through a 

simplified procedure. 

Still very much in exis- 
tence is “capita! privatiza- 
tion,” in which equity 
stakes m major industrial 
assets are sold via direct ne- 
gotiation between the state 
and outride parties. At the 
end of 1995, 160 compa- 
nies had been privatized by 
this method. Next up are 
two major shipyards and 
their suppliers, being 
grouped in a state-owned 
bolding company. IS. 
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Consolidating a Strong Lead 


Continued from Page 13 


“The extent and amount 
of interdependency be- 
tween the EU and Poland is 
dearly growing,” says Mr. 
Kolodko. 

The turnaround to the 
east will be even more pro- 
nounced. In 1997, Russia is 
expected to rack up its first 
year of economic growth, 
with Poland's other eastern 
neighbors consolidating 
their improving economic 


positions. Unde r the aus- 
pices of CEFTA (Central 
European Free Tkade Asso- 
ciation), Poland and the 
other four leading reform 
countries are systematically 
removing tariffs and other 
trade-related obstacles. 


Another reason 1997 
md beyond) looks eood 


(and beyond) looks good 
has to do with the time- 
frame of the vast flow of in- 
vestment into the country. 
Of the $ 12 billion in invest- 
ment made by foreign com- 


panies in the country over 
the last seven years, more 
than two-thirds has anived 
over the last three years. 
The same holds tine for the 
$34 billion invested by 
their Polish counterparts, 
including such fast-movers 
as Elektnm, the diversified 
conglomerate. 

“Even in Poland, one of 
Europe's fast-track coun- 
tries, we figure that an aver- 
age of 18 months elapses 
between the finalizing of 


investment plans and the 
shipping of the first prod- 
ucts from the new factory,” 
says Wladyslaw Serwa- 
towski, head erf public rela- 
tions at PAIZ, the Polish in- 
vestment agency. 

“This means that I996’s 
excellent figures are being 
generated by ora 1994-and- 
earlier capital stock. It 
makes you very curious , to 
see what 1997 will look 
tike.” 

Tterry Swartzberg 
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Inward Investment Moving Up Fast 

The \alue of foreign direct investment is making its seventh successive climb this year. 
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B y Ae end of 1996, 
Poland’s $12 billion 
id foreign invest- 
ment will allow it to mlrV 
tae lead among the 19 
countries of Central and 
Eastern Europe in this 
closely watched category. 
The $4 billion in foreign 
investment set to be 
secured in 1996 will be a 
soaring 66 percent higher 
than 1995’s total. 

Waldemar Dabrowski, 
president of PAIZ, Poland’s 
investment promotion 
agency, is keeping this 
development very much in 
perspective. “It’s not sur- 
prising that we’re the 
investment leaden" he says. 
“We’re also by f ar th e 
largest among the CEE’s 
reform countries. On a per 
capita basis, we still have a 
way to go. Moreover our 
yanlsttck is not our neigh- 
bors in the region, but such 
success stories as Spain, 
which has received many 
times our amount of foreign 
direct investment over the 
years.” 

New benchmarks 
Countries like Spain may 
soon be using Poland as 
their yardstick, since the 
largest investments in 
Poland are yet to come. 
Until now, the country has 
received an extraordinary 
breadth of investment. 


PACTs July 31, 1996 bul- 
letin lists 427 investments 
(of at least $1 milli on in 
Size) from 28 countries. All 
told, foreign companies 
have equity stakes in or 
venture ties with some 
25,000 Polish companies. 

The largest single invest- 
ment to date has been Hat’s 
$1.83 billion. By compari- 
son, the purchase of a 
minority holding in Hun- 
gary’s MATAV telecom- 
munications authority - one 
of a number of multibillion- 
dollar infrastructure deals 
recently concluded in 
Hungary, the Czech Repub- 
lic, Russia and other CEE 
countries - was 60 percent 
larger. Now, however, it’s 
Poland’s turn to put its 
infrastructure authorities up 
for sale. 

Another reason Poland 
may become a role model 
for the rest of Europe is its 
success in attracting hard- 
to-get investors. The LG 
Group has just announced 
plans to invest a minimum 
of $700 million in Poland 
over the next four years, 
primarily in the entertain- 
ment electronics sector. In 
entering the country’s mar- 
ket in force, the South 
Korean company is emulat- 
ing such counterparts as 
Daewoo, which has com- 
mitted itself to spending 
$1.1 billion in the country 


over the next five years, 
and Hyundai, now looking 
to expand its presence in 
Poland beyond a joint ven- 
ture assembling its automo- 
biles. 

The reason for the Asian 
interest is evident. ‘Tour 
years of sustained, strong 
economic growth has creat- 
ed a relatively large middle 
class, cme with quite a bit of 
catching up to do,” says Mr. 
Dabrowski. One of the 
prime objects of middle- 
class desire is the automo- 
bile. According to Handels- 
Watt, the German business 
daily, sales of automobiles 
in Poland are running 43 
percent higher this year 
than in 1995. 

For Zbignew Boniecki, 
spokesman for Daewoo- 
FSO Motor, the Korean- 
owned automobile manu- 
facturer, it’s a matter of 
simple arithmetic. “There 
are currently 7.5 million 
cars on Poland’s roads, 
most of them old and out- 
dated. Their owners now 
have the money to replace 
them. At the same time, 
many new, exciting models 
are coming onto the mar- 
ket” 

These automobile-related 
investments are having a 
positive impact on the 
country’s economy, adds 
Mr. Bonecki. “Some 60 
percent of our new line of 


e supplie 

ly," he says. “That's a com- 
paratively high figure. 
Further, cars such as ours 
establish standards of relia- 
bility and performance 
which are then applied to 
all manufacturers in the 
industry." 

Enrico Pavoni. bead of 
Hal Polska, the company’s 
automobile manufacturing 
subsidiary, sees another 
benefit from these invest- 
ments. “Our decision to 
build a manufacturing plant 
in Tychy, Silesia convinced 
30 of our major suppliers 
from all over the world to 
also come to Poland. These 
moves have given the coun- 
try a full-fledged infrastruc- 
ture of suppliers." 

Spreading Che wealth 
The location of these plants 
is another reason Poland 
stands to become a yard- 
stick for other cou ntries , 
especially those in the CEE. 
In many of them, inward 
investment has been con- 
centrated around the 
nation’s capital and western 
borders. 

Foreign investment in 
Poland, while heaviest in 
Warsaw, Poznan, Gdansk. 
Katowice and Szczecin, is 
spread throughout the 
country. For instance. 
General Motors' Adam 
Ope! AG subsidiary is 



Meeting the Galloping 
Demand for Telecoms 

One estimate puts die number of phone lines needed at 10 million. 


Honf-to-get Investors are 
bumyg cars In Poland. 

building a 470 million 
Deutsche mark ($307 mil- 
lion) plant in Gliwice, 
Silesia, not far from Fiat’s. 
Projected to manufacture 
75,000 automobiles a year 
as of 1999, Gliwice will 
employ 2,000 people. 

Gliwice represents the 
second major investment 
by Opel. In November 
1994, it acquired a priva- 
tized automobile produc- 
tion plant in Warsaw. Since 
then, it has been assembling 
its Astra model cars and 
light trucks there. Opel's 
1996 unit sales in Poland 
are set to reach the 30,000 
mark, well over twice the 
previous year's figure. 

“The level of technical 
skills is very high through- 
out the country,'* says 
David Herman, Opel's 
chairman of the board. 
Adds Mr. Dabrowski: 
“We’ve always been a 
polycentric country, and the 
pattern of industrial settle- 
ment reflects dm." TS. 


First the Shock, Then the Therapy 
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Continued from Page 13 

of the corporate sector re- 
mains in the public sector's 
hands. Is this a contradic- 
tion? 

Our espousal of free- 
raarket policies does not at 
all imply that we’ve satis- 
& fied ourselves with institut- 
” ing fiscal restraint and leav- 
ing our public-sector com- 
panies to their own devices. 
We’ve worked intensively 
with the individual compa- 
nies, helping them restruc- 
ture, getting them ready to 
participate in the market 
Once this process has been 
concluded, the companies, 
have profited from our four 
market freedoms: freedom 
of access to the market, 
freedom to set prices, free- 
dom of trade and freedom 
of development. 

The number of Poland’s 
companies still in the pub- 
lic domain has been de- 
creasing steadily, at a pace 
unprecedented by West Eu- 
ropean standards. The num- 
ber is still larg e. Th ese 
companies are clustered in 
■w such sectors as coal mining. 
*The viable companies 
among these are being 
given the management they 
require to restructure. For 
the others, we are trying to 
ease the period of transi- 
tion. There’® nothing lais- 
sez-faire, “sink or swim," 
about our approach. Mod- 
em democracies don't work 
that way. 

You have set up three spe- 
cial economic zones m 
which investors gee a vari- 


ety of tax breaks and other 
incentives.' Located in rela- 
tively underdeveloped, re- 
mote areas, die zones have 
been notably successful 
Will others be forthcoming? 

There is quite a bit of 
pressure to do so, and the 
zones’ success is the rea- 
son. But I don’t see the 
need to do so. After all, the 
entire country has become a 
special economic zone, one 
^puteted^by 40^million 

The tremendous flow of 
inward investment - it will 
probably amount to be- 
tween $4 billion and $4.5 
billion this year - han’t 
been coming because of the 
incentives, but because of 
what the country itself of- 
fers in new markets and 
skilled personnel, among 
other things. 

Poland's exports have 
been increasing rapidly, 
imports even more so. What 
does the Polish government 
plan to do about the grow- 
ing trade deficit, estimated 
to be between $8 billion 
and $10 billion this year? 

I don’t worry about the 
trade deficit, for two rea- 
sons. First, it’s natural that a 
country in the process of re- 
engineering and moderniz- 
ing its industry and infra- 
structure should import 
large quantities of ad- 
vanced capital goods. Sec- 
ond, it’s well-known that a 
tremendous amount of “un- 
officiaT exporting is taking 
place along the Polish-Ger- 
man border. These unoffi- 
cial exports have put our 


current account in the 
black. 

Many people have as- 
cribed Poland's strong eco- 
nomic upswing to your peo- 
ple's innate propensity for 
entrepreneurship. What is 
your opinion? 

I would describe this 


propensity as the "gift of 
imagination.” Poles are an 
imaginative and highly in- 
dividualistic people, and 
they display these traits in 
all walks of life. In the busi- 
ness sphere, these strong- 
willed innovators require 
orchestration. Otherwise, 


there will only be economic 
“free jazz.” This orchestra- 
tion is provided by the vi- 
sion we have of what the 
Polish economy can be. It is 
a vision transcending the 
urges of political expedi- 
ency and short-term think- 
ing. Interview by XS. 


P oland is experiencing a much-needed 
telecommunications development 
boom, evidenced by the GSM adver- 
tising splashed across its larger cities and 
the number of mobile telephones spotted 
on the street It may be a long way from the 
AT&T vs. MCI war of the United States, 
but it's a stare 

Mobile mania in Poland is largely a re- 
sult of the country’s insufficient telecom- 
munications infrastructure. Only 15 to 16 
standard telephone lines exist for every 100 
residents, and many villages are still with- 
out phone service. 

This has prompted a number of foreign 
and domestic investors to enter the territory 
traditionally claimed by the state-owned 
telecommunications provider, Telekomu- 
nikaeja Polska S A. (TPS A), which boasts 
more than 5-5 million subscribers and ap- 
proximately 73,000 employees. The giant 
recently announced plans to invest $1 bil- 
lion to improve its network over the next 
few years, and a partial sell-off of the com- 
pany is expected in 1997 or 1998. 

Toward liberalization 
Most other telecommunications companies 
in Poland believe that competition for 
TPSA is the best way to improve the mar- 
ket situation. "The market is not liberal- 
ized," says Aleksander Szwarc, vice chair- 
man and cofounder of local operator RP 
Telekom. "We’re fighting for de-monopo- 
lization, especially for the newcomers." 

RP Telekom does not, however, fall into 
that group. The industry veteran began op- 
erating in 1990 with $200,000 in capital. 
Today, the company is worth $55 million 
and plans to have 13 networks up and run- 
ning by the end of 1996. 

What Poland needs is a new telecommu- 
nications law, says Waclaw Iszkowski, 
president of the Polish Chamber of Infor- 
mation Technology, especially as Poland 
prepares to enter the European Union. The 
chamber claims 170 members from the in- 
formation technology and telecommunica- 
tions fields, including local subsidiaries of 
multinationals. 

Although several primary versions of a 
new telecommunications law have been 
prepared by the Ministry of Telecommuni- 
cations, it is doubtful that one will be 
passed in 1996 or 1997. It is widely known 


that Poland's Parliament is swamped, with 
more than 200 bills under consideration. 

Nevertheless, Poland’s telecommunica- 
tions industry is charging ahead, spurred on 
by those who know how much is riding on 
improved telecommunications. "A lot of 
local governments know they can’t extend 
the economics of their region without a 
good network," says Mr. Iszkowski. A sin- 

f le line, however, can cost approximately 
1,000 outside the larger cities. 

Getting wired 

Businesses want quality lines not only for 
telephone calls, but also in order to make 
the most of their information technology 
investments. Says Mr. Iszkowski: ‘The IT 
players need telecom for their data net- 
works, while telecom needs IT for their 
elaborate billing systems." 

Strong connections are also important to 
the more than 300,000 people who use the 
Internet in Poland via more than 30 Inter- 
net providers. TPSA is already deeply in- 
volved in the Internet scene as it connects 
providers with customers, and in 1997 it 
will offer its own service to individuals. 

Meanwhile, GSM operators have arrived 
on the scene, ready to serve those who 
can’t afford to fall behind in terras of 
telecommunications. At the beginning of 
3 996, the Ministry of Telecommunications 
awarded GSM licenses to two consortia, 
Polska Telefonia Cyfrowa S.A. (PTC) and 
Polkomtel S.A. More than 60 companies 
originally applied for GSM licenses at that 
time. Another license is expected to be 
available within a year or two. 

PTC - with backing from US West and 
Germany's DeTeMobil - launched its Era 
GSM service in mid-September, followed 
by an extensive advertising campaign. On 
Oct. 1 , Polkomtel - with U.S. company Air 
Touch and TeleDertmark as its major for- 
eign investors - opened for operation. 

If Poland’s telecommunications compa- 
nies continue at the same pace, there could 
be between 25 and 30 telephones per 100 
residents by the year 2000. More playere 
could enter the market soon, particularly if 
a telecommunications law is passed before 
the turn of the century. 

“Poland is lacking 10 million lines," says 
RP Telekom's Mr. Szwarc. 

Dawn Smith 


“Investing in Poland” 

h as produced in its entirety by the Advertising Department 
of the International Herald Tribune. 

Writers: Michael Rev and Dawn Smith are freelance 
writers living in Warsaw. Terry Swaroberg is a business 
writer based in Munich. 

Program director: Bill Mahder. 
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are a motor comps 
J'i J and a chance for Pofim 
v ~’^ modernising and new 
are very essential to us, 
we use experience and new concepts, 
and competition is a challenge for us 

* we are not afraid of the requirements 
our customers might have because 

we know how to achieve high quafify 
of our products 

.*we do not give up any of our employees, 
we are a family 
in which. everybody can count 
on belter future 
we do not stay in one place, 
we do not wait for the success 
to come because ft b created by 
a dynamically increasing production 

* we are sure that nothing J 

^impossible, 
we know that- 
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ECONOMIC ZONE 
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NEW imSTRIAL 


CROSSROADS OF POLAND! 



Planned for the next 20 years: 

* complete exemption from income tax for 10 years 

* 50-percent reduction of income tax for the remaining period 
e real-estate tax exemptions 

* building permits issued within the zone 

* skilled workforce and variety of technologies 

* wide range of cooperation opportunities 

* vacant production and administration space , ground for 
industrial development 

I sample investment plan 

j AT FULL PRODUCTION 

^ within SEZ A fielec 
| • company size; 200 employees 
j» fixed assets zL 13,416.279 
|- working capital zL 3,127,600 
total investment zl. 16,543,879 

• annual sales zl. 9,668,605 i 

>*cost of sales zL 7,734,884 

S net profit before tax 
zL 1,933,721 

1 profit tax 0% 

= zl. 0 

other Polish location i 
•company size: 200 employees } 

• fixed assets zl. 13,416379 
•working capital zl. 3,127,600 
•total investment zl. 16.543.879j 
•annual sales zl. 9,668,605 | 

■ cost of sales zl. 7,734,884 
! net profit before tax 
zl. 1 ,933,73 J j 

I profit tax 40% [ 

= zl. 773 448 i 

i l net profit after tax 
| zL 1,933,721 

! net profit after tax 1 
zl. 1,160,273 ! 

t 

: • return on investment 

• return on investment 

D n I - "61 profit afax+depmwi , 

1 R.Q.1 - n4pf ®' BKd 3^*“ 

R.O.I. = 30% 

■ payback period; 

33 years 

i 10 ' -1 f«edas50s ( 

R.O.I. = 23,6% 

• payback period: j 

4,25 years' 

For further information, please contact: 

Industrial Development Agency, Branch Office in Mielec; 

3 Wojska Pobkiego SL, 39-360 Mklec; 
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INVESTING IN POLAND 



Consumers Head 
For the Aisles 


Hypermarkets are beginning to capture a signifi- 
cant share of Polands retail food market. 
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A s he’s done every 
Sunday for the past 
year, Peter Bylas 
piles his wife and two sons 
into the family station 
wagon and heads south 
over the Warsaw city line, 
past the McDonald’s 
“drive-thru" and Nissan 
dealership to shop at the 
mecca of modem retail in 
Poland: the hypermarket. 

A successful musician, 
Mr. Bylas is one of a grow- 
ing number of upwardly 
mobile Poles buclang the 
“kiosk culture" of daily 
shopping at street-comer 
stalls and now demanding 
bargains, quality and ser- 
vice from the Western gi- 
ants. 

The average Pole spends 
between 30 percent and 45 
percent of his monthly in- 
come on food shopping, 
and this week is no differ- 
ent for Mr. Bylas. who 
spends 200 zlotys, or about 
$71. at one of Warsaw’s 
newest hypermarkets, run 
by French -based Leclerc. 

“It's not worth going 
there for the daily bread, 
but you always buy some- 
thing you didn't expect. 
You buy 12 cartons of but- 


ter and a pair of socks from 
the next shelf,” says Mr. 
Bylas. Aside from die but- 
ter, he ended up with a pair 
of bunny slippers for his 
son. 

"Polish consumers like to 
pick up something for the 
kids or the home when they 
go food shopping, says 
Mariola Wiacek, project 
manager at Company As- 
sistance Limited (CAL), a 
Warsaw-based consulting 
firm. “The hypermarkets 
offer that.” 


Ripe for the picking 
Average household in- 
comes in Poland are up by 
7.5 percent over 1995. and 
the average monthly wage 
is about $350. With a popu- 
lation of 3S million poten- 
tial consumers. Poland has 
become ripe for large-scale 
retailers looking to get a 
piece of the action. 

Makro Cash & Cany, 
from the Netherlands, was 
the first to make a move 
into Poland when it opened 
a 10.000 square-meter store 
in Warsaw in 1993. In 
1994, Makro had a turnover 
of $196 million. Now, 
Makro has seven ware- 



Towers of Power 


The retailing sector’s healthy growth 
paced hythat of the corpora® «« Jbc ■ -gf* 
companies in the country has doubted over the jr*. 
years, from i million to 2 
itwdrthy companies has increased 
corporate profitability, in both absolute and percentage 
terns, has staged a strong rise- 
These creditworthy companies are set WCTjgj® J™ 
capital investments by another 13 percent in 
ping a 38 percent rise over the previous, fi\oyears.une 
result of this investment has ban the high-nses sprout- 




picnou qy zuuu, me iowct o* . A „ 

located on a rite on the banks of the Vistula Plans call 
. for the 206- meter tower to contain a mix of officer re- 
tailing, residential, hotel and shopping space, and tor it 
to cost $500 million. IA 




More and mote upwardly mobile Poles are forgoing daily shopping tops to small s/raps in fetrar of “one*top"hypemnkets. 


house stores across Poland. 
“The success story of 
Makro is leading other re- 
tailers to ask. Why not us, 
too?” says Mrs. Wiacek. 

CAL and Poland's Main 
Statistical Office have esti- 
mated that the whole retail 
food market was worth $20 
billion in 1995. and with 
that the race has begun 
among Western food retail- 
ers to get into the market. 
“Hypermarkets remove the 
middleman in distribution.” 
says Thomas Keller, presi- 


dent of LDS, a retail distri- 
bution company based in 
Warsaw'. “As soon as peo- 
ple walk in the door, {the 
stores] make money." Be- 
cause of that, most of the 
hypermarkets are able to 
offer goods for 15 percent 
less than smaller shops in 
the city centers. 

Poland already has 
1 65,000 square meters 
worth of hypermarkets, de- 
fined as a store larger than 
2,500 square meters, and 
the numbers are growing. 


Aside from Leclerc’s two 
hypermarkets in the Polish 
capital, Germany's HIT has 
two Warsaw locations and 
will have four more by the 
end of the year, and 
France's Auchan recently 
opened a massive 14,000- 
square-meter market, com- 
plete with employees on 
rollerskates. 

The most recent market 
entrants are already fore- 
casting promising returns 
for 1996. Auchan is project- 
ing turnover of $50 million. 


and HIT expects to bring in 
$80 million in sales from its 
Warsaw operations. Still, 
Western hypermarkets ac- 
count for only about 5 per- 
cent of Poland’s retail toed 


market, in part because of 
the strength of the neigh- 
borhood shop. Of the 
200,000 food stores, almost 
97 percent are local shops 
or street-comer kiosks. 
“Poles have . always 
shopped at a load grocer 
for day-to-day food goods; 
many still shop this way,” 
says Mrs. Wiacek of CAL. 

After surviving a period 
of hyperinflation after the 
transformation to the free 
market, can the local food 
stores now survive the pe- 



riod ofTsypennarkets? Mr. 
Keller is betting that they 
can. He has an agreement in 
Poland with the Nether- 
lands* SPAR, Europe’s 
largest grocery chain, to 
provide its food product 
line and distribution sys- 
tems to existing local store 
owners. Hie owners keep 
their shops in return for an 
exchisi ye supply agreement 
and join SPAR’S network of 
20,000 shops across Eu- 
rope. *Tt is in SPAR’s inter- 
est to make the local shop 
competitive,” he says. “It's 
a matter of mutual sur- 
vival.” 


Target markets 
The key to the early success 
of the hypermarkets in 
Poland was their ability to 
attract the country’s grow- 
ing middle class, according 
to Frederic Winckier, direc- 
tor of advertising agency J. 
Whiter Thompson/Parintex 
in Warsaw. “Over 5ft per- 


cent of the market is this 
middle segment, but it’s so 
different from anything in 
the West,” he says. “We 
find it’s not one defined 
group, but three or four dif- 
ferent segments of society.” 

He adds that Polish con- 
sumers are no less sophisti- 
cated than those in the 
West, and increasingly de- 
mand high quality al low 
prices. 

Says Mr. Keller: “Who is A 
attracted to hypermarkets? “ 
People with cars. When 
yon drive by Makro, whs 
do you see? A full parkhjg 
lot Have yon ever looked 
at the bus stop? Empty. 
There’s a certain affluence 
needed to do this.** 

Mr. Winckier is con- 
vinced thar Poland ; is 
emerging as the market in 
Central Europe with: the 
most potential for the Vrfest- 
era hypermarkets. “It's El- 
dorado here, for thenC be 
says. MkMIi&y 
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Eyeing the EU and NATO 


Poland seeks to add to its growing string of membership initials. 


W hen French President Jacques 
Chirac visited Poland last month, 
two acronyms emerged repeat- 
edly from his talks with Polish president 
Aleksander Kwasniewski: EU and NATO. 
Like many _qther Western leaders who 
come to Warsaw, Mr. Chirac showed Ids 
support for Poland’s membership goals and ’ 
warned the country of accession pitfalls. 
This type of political prep work will prob- 
ably continue through 1998, when Euro- 
pean Union negotiations are predicted to 
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The International Herald Tribune wishes to thank 
the speakers and sponsors who have made its 
Poland Investment Summit 
a great success. 
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Poland was accepted into the Organiza- 
tion for Economic Cooperation and Devel- 
opment this summer, and it has placed its 
bid to chair the Organization for Security 
and Cooperation in Europe in 1998, mak- 
ing EU and NATO accession the prizes 
waiting at the end of the century. 

The apparent softening of Russia’s 
stance regarding NATO membership for 
certain Central European countries has 
brought new optimism to the organiza- 
tion's supporters in Poland. At the moment, 
the government is outfitting itself for 
NATO by shopping for 100 fighter iets to 
replace its Communist-era fleet Bidding to 
sell planes to Poland are the UJS. compa- 
nies Lockheed-Martin and McDonnell 
Douglas, France’s Dessault and a consor- 
tium of Sweden’s Saab and British Aero- 


Most of the buzz, however, surrounds 
Poland’s long march to the EU negotiating 
table, as it works to bring its operations fur- f 
tber in line with member nations. “There"' 
most be a strong focus on continued re- 
structuring of the industrial base in 
Poland,” says RoffTimans, ambassador of 
the EU delegation in Poland. With plenty 
of weak left to be done in the nation's en- 
ergy and banking sectors, the Warsaw gov- 
ernment must quicken its pace, Mr. Txmans 
says. EU membership or not. he adds, 
“these are things Poland must do anyway” 
to ensure its economic survival. . . 
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Sensitive issues 

Poland also needs to pay more attention to 
agricnltme and environmental protection, 
as EU nations have shown sensitivity to 
these areas when examining Centra! Euro- 
pean applicants. Nevertheless, Mr. lunans 
says that although these issues could 
lengthen negotiations, they would not pre- 
vent Poland from eventually entering the 

If Poland meets EU standards quickly, 
acceptance could occur by 2000, but that 
would most likely be de too membership 
without voting rights.. Me. Tunans empha-jflL 
sizes that Poland's EU preparations should 
enable it to operate oh a level playing field 
with other member nations. 
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The Best Aircraft 

■ A stele-crf-the-art. tfmefess design 

■ The only NATO standard fighter 

■ Safest, most capable, muftirote tighter avafiabla 

■ Lowes operating cost with broad regional support 

■ Largest planned production ; 


Convenor 
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The Best Team 

■ World's strongest defense alliance 

■ Delivering on commitments 

■ Air Force to Air Force relationship 


The ideal 

combination to meet 
national defense, 
industrial, and 
economic objectives of 
me Republic of Poland 


POLSKIE UfJiE LOTNICZE ■ PQUSH AWUHES 



THE WORLD'S DAILY NEWSPAPER 


■ The best industrial cooperation program 

■ The lowest flyaway and total program cost 

■ Long-term financial options 


Mission Success ' . ^ 
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INVESTING IN POLAND 

A New Takeoff for Mielec [~Z 

** ' 

This special economic zone offers tax exemptions and other incentives. yl 


M ielec would seem 
an unusual place 
to produce a top- 
of- the- market roadster 
based on a sporty design 
from the 1930s. There 
probably aren't many cus- 
tomers for the "Cobra 
model, which goes for a 
cool $50,000, in this town 
of 65,000 located in 


JULdICU Ul 

w-fcpp Bioriiu« . Sf Poland's southeast corner. 

v * r Slh After all, Mielec, like 

. 1 TYIlfHI nf < i: 


many of Poland’s tradi- 
tional industrial areas, is 


going through hard times. 
The collapse of the local 
bread-and-butter industry - 
airplane manufacturing - 
has left purchasing power 
low and unemployment 
high, at 19 percent 
The shiny, sporty Cobras 
are not, of course, destined 
for the local market Along 
with golf carts, pilot trainer 
planes and aircraft hatches, 
the cars are beaded for West 
European and American 
markets. 
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This is just one sign of. 
economic life in the region; 
there are others. Such major 
Western investors as Linde, 
the German chemicals and 
gas giant; Pilkington, the 
British glass producer; and 
Owens-Illinois have started 
up or converted major pro- 
duction plants in the city or 
its environs. 

Room to move 
Much of this life is concen- 
trated in the sprawl of 
hangars, testing facilities 
and production and service 
bays forming what used to 
be WSK Mielec, once one 
of the world’s major pro- 
ducers of military and spe- 
cialized aircraft. This 575- 
hectare (1,420-acre) site is 
occupied by the trust’s 16 
successor companies and 
others. All told, there are 
some 26 companies on the 
site. 

There’s no doubt why 
they’ve located in Mielec’s 
Special Economic Devel- 
opment Zone, as it’s now 
called. One of three in the 
country, the zone offers in- 
vestors generous, long-term 
tax exemptions and other 
incentives. “Coupled with 
low-priced land and facili- 
ties, these have proved 
quite popular with in- 
vestors,” says Janusz 
Sobon, the zone's head of 
marketing and develop- 
ment. To enhance the 
zone’s attractiveness, the 
authority has been invest- 
ing in upgrading its infra- 
structure. 

Promoting the zone 
would seem to have only 
one drawback: Mielec is 
two hours by car from 
Krakow, four fora Warsaw 
- not exactly a central loca- 
tion. 

“That’s only if you re 
o coming by car,” says Mr. 

si Sobon. “We have one of the 

3 largest airfields in Poland.” 
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Poland’s Nobel Poet 




Earlier this month, Polish poet Wislawa 
Szymborska sent the nation's bookstores 
into a frenzy when she won the Nobel 
Prize for Literature, instantly increasing 
the demand for her work. 

•‘Immediately, we received a flood of 
phones calls from people looking for her 
books in English.” says Aleksander 
Wiechowski of “the American Bookstore in 
Warsaw. “This has been the general reac- 
tion so far in Poland.” 

Mrs. Szymborska, 73, had been nomi- 
nated numerous times for the Nobel Prize, 
making her victory all the more sweet for 
Poland. She is the second Pole to win the 
Literature Prize, following poet Czeslaw 
Milosz, who captured it in 1980. 

.After studving at Jagiellonian University 


in Krakow, Mrs. Szymborska made her lit- 
erary debut in 1945 in the weekly Zycie 
Literackie (Literary Life). Since then, she 
has produced 15 volumes of poetry, which 
have been translated into 36 languages. 
Her most recent works include ‘ People on 
a Bridge” (1986), “The End and the Be- 
ginning" (1993). and “View With a Gram 
of Sand" (1995). 

Mis. Szymborska's poetry otten tells the 
story of contemporary events such as mar- 
tial law in Poland, but her work never loses 
its humor, sensuality and biological aware- 
ness. “She reads like someone who has a 
great deal of common sense, but in a poetic 
way.” says Mr. Wiechowski. “She is down 
to earth, but uses beautiful metaphors.” 

Lr-da 


This Year, Warsaw Shows Its Softer Face 

A raft of cultural events marks the celebration Warsaw's 400th anniversary as Poland's capital. 

wav ■* -say® SSS 
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W arsaw has long 
fulfilled its re- 
sponsibility as 
Poland's mecca for govern- 
ment and business, but its 
softer side remained largely 
hidden until this summer. 
That’s when Warsaw 
launched a celebration of 
its 400 years as Poland's 
capital, showing tourists 
and residents alike that its 
cultural offerings make it a 


well-rounded metropolis. 

King Sigismund IQ be- 
ean to move Poland’s capi- 
tal from Krakow to Warsaw 
in 1596 for security- rea- 
sons, but the City of War- 
saw selected the event's an- 
niversary as a time to chal- 
lenge stodgy stereotypes 
about the city. The surprises 
have ranged from a Car- 
avaggio exhibition at the 
National Museum to 
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Michael Jackson's concert 
last month, which attracted 
120.000 fans to Warsaw's 
Bemowo Airport- 

Culture capital 
More than 4.5 million 
tourists are expected to visit 
Warsaw this year, and they 
can pack in plenty of art, 
music, dance and theater - 
if they have enough energy. 
“I want them to see our rich 
cultural institutions,” says 
Warsaw's mayor, Marcin 
Swiecicki. “This year we 
are the capital of European 
culture.” 

Despite endless compar- 
isons to Krakow, Warsaw is 
showing a marked absence 
of rivalry with the pic- 
turesque Polish city that 
survived World War II rela- 
tively unscathed. Mr. 
Swiecicki views the rela- 
tionship between Warsaw 
and Krakow as one of “mu- 
tual support,” as visitors to 
one city will usually spend 
at least a day in the other. 
Since the cities are less than 
three hours apart by car or 


train. Warsaw-to-Krakow 

day trips are possible. 
Many backpackers are trav- 
eling north of Krakow, in- 
stead of simply departing 
for Budapest or Prague. 

The City of Warsaw be- 
gan planning the anniver- 
sary celebration in 1991, 
but the project didn’t gain 
steam until mid- 1995, 
when many commercial 
sponsors stepped in. “We 
provided the initial stimu- 
lus," says Mr. Swiecicki, 
“but there were so many 
private institutions and en- 
terprises that wanted to join 
the celebration. Everyone 
contributed something to 
this event.” 

The festival is also in- 
creasing exposure for 
events that take place in 
Warsaw each year but often 
fail to receive the attention 
they deserve, usually be- 
cause of a lack of promo- 
tion funding. Among these 
is the Jazz Jamboree, which 
kicks off this year on Oct 
21 and includes a perfor- 
mance by Ray Charles with 


ihe Polish Symphonic Or- 
chestra. Othe'r favorites are 
the Warsaw Film Festival, 
the International Book Fair 
and the Warsaw Chamber 
Opera’s Mozart Festival. 

MTV-age events such as 
concerts by Jackson, Tina 
Turner and" Sting - the top 
rock ‘n’ roll names to visit 
Warsaw this year - could 
put the city on more tour 
routes in 1997. “Warsaw is 
developing a reputauon tor 
knowing how to host a con- 
cert,” says Mr. Swiecicki. 
Security was the mayor's 
main concern at the Jack- 
son festivities, but the event 
went fairly smoothly, ex- 
cept for heavy traffic. 

Easy access will be a 
consideration if Warsaw 
bids for the Summer or 
Winter Olympics in 2010 
or 2012. The city hasn't de- 
cided whether it will go for 
the tourism gold, says Mr. 
Swiecicki. "We still have 
some time to submit an ap- 
plication,” he adds. “We're 
Laking everything into ac- 
count.” Dawn Smith 
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In the everebanging and dynamic Poll* market, 
you need a etrong taaia f»r yonr bualnes. operation* A 
firmly based local bank. 

PBK SA is such a bank. Providing '°cai know-how and 
service ol International standard. W. are 
. one-stop solution to ,o«r banking needs in Poland. 


Our headquarters is based in Warsaw - the country's 
business centre. When doing business outside 
the Capital, you can take advantage of 62 PBK SA 
branches throughout the whole country. 

So when doing business in Poland, base it on a solid 
bank - PBK SA. Poland’s most reliable bank. 
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Powszechny Bank Kredytowy SA w Warszawie 

fVl2 Nowy iwiai St. (HM00 Warsaw, Maud tel: MS-22 b61 77 77 fax: 04S-22 62V (f* 88 
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EMU or Not? 
Dollar Feels 




Changes in Sentiment 
Hit U.S* Currency First 


An Also Ran 

Fewer people are going to the track to 
bet on the horses — at least the ones 
1 racing m from of them. Wagering on 
races held at other tracks is growing, 
including off-track betting 
and simulcasts. 


THURSDAY, OCTOBER 17, 19% 


BETTING ON RACES AT THE TRACK 
. (left scale, in bStions) 
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‘Preliminary, numbers. 
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European currency wflr go forward on 

schedule, andthis is keying the dollar fjpl m £*P1 T A ~W WT a 1 • Q 

^ 5$ith the^oUar currently at the top 1 hey re Uffils Anyone Watching t 

end of its recent trading range and look- ' •/ v«/ %/ Cy 


* By Carl Gewirtz 

International Herald Tribu ne 

PARIS — — Question: Which currency 
is likely to move die most against the 
Deutsche made on news that European 
monetary union win or will not occur on 
the planned date of Jan. 1,1999: a) French 
franc b) Italian lira c) U.S. dollar? 

The answer, says Avinash Persaud, 
I-P- Morgan’s London-based currency 
strategist; is the dollar. 

Using a technique be developed for 
calcu l ati n g market expectations on 
whether a single European currency will 
occur, be said that “the exchange rate 
most sensitive to a 10 percent change in 
expectations is the dollar, then the lira.” 

Optimism is running high that die 
European currency wilf go forward on 
schedule, and this is keeping tbe dollar 
^ supported against European currencies. 

With the dollar currently at the top 
end of its recent trading range and look- 
ing as if it will try to push through the 
recent high of 13432 DM set in May, 
Mr. Persaud suggested that expectations 
about a single currency are driven by 
expectations about interest rates — in 
Europe as well as in the United States 
and Japan. * 

“A key fuel to EMU optimism is the 
current low-interest environment: low 
and falling interest rates in Germany 
and other portfolio exporters such as the 
United States and Japan,** Mr. Persaud 
said. “If world interest rates remain 
low, expect EMU optimism to remain 
high, the dollar to rally further against 
theDM.” 

Tbe reason, he suggested, is that the 
Euro, the common currency dial will 
emerge from monetary union, is ex- . 
pected to be a weak currency: “There is 
widespread conviction that a motley 
collection of European central bankers, 
unaided by an active fiscal center, over- 

See DOLLAR, Page 20 : 
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Simulcast betting is often more popular than live racing at the $84 million Sam Houston Race Park. 


By Allen R. Myerson 

New York Tuna Service 

SELMA, Texas — la Texas, horses 
have been a means of settlement and 
conquest, of livelihood and sport. Not 
until 1987. however, did horsemen 
overcome the state’s Baptist preachers 
and persuade die stale’s lawmakers to 
legalize betting on horse races. 

Oil and real estate had collapsed. 
Texas was desperate for new industry 
and new tax revenue. Politicians, de- 
velopers and horsemen had no doubt 
that racetracks in Texas, with its mar- 
ket of 17 minion, would soon rank 
with those inKentucky, California and 
New York. 

_Bui on a Friday night at Retama 
Park in this town near San Antonio, tbe 
few patrons in die vast betting pa- 
vilions and towering grandstand 
glance around 'uneasily. Those with 
something to cheer about are too self- 


conscious to yell. Even with rows of 
snack stands and betting windows 
closed, lines are rare. The paltry crowd 
looks like die turnout for a late-season 
baseball game of a last-place team. 

Only two years after the first of 
three big Texas cracks finally opened, 
two have filed for bankruptcy, and the 
other. Lone Star Park near Dallas, has 
gone through a reorganization even 
before hs first race. Having promised 
that horse racing would not lead to 
unrestrained gambling. Lone Star has 
already opened a Las Vegas-style pa- 
vilion for betting on races taking place 
on tracks across tbe country. The other 
trades, Retama and Sam Houston Race 
Park in Houston, are lobbying to add 
casino card games. 

Tbe stillbirth of Texas horse racing 
has several causes, but most of all. its 
advocates failed to understand that 
Texans want to gamble a lot more than 
they want to watch horses. Picking a 


lottery number, or playing slot ma- 
chines at a casino across the Louisiana 
border, is easier than analyzing per- 
formance charts. 

“It's more complicated than going 
to Lake Charles, putting a quarter in 
tbe machine and p ullin g the handle,' * 
said Charles Hurwitz, the chairman of 
Maxxam Inc., an aluminum, lumber 
and real-estate company that built the 
Houston course. 

But the Texas tracks are only the 
most critical cases in an industry that is 
side across America, hi the nearly a 
decade since horsemen here won their 
great victory, the spread of casinos 
across the United Stales has trans- 
formed gambling. 

Once the only venues where people 
could place bets legally, U.S. tracks 
have watched attendance fall by 42 
percent since 1987. Texas, like other 

See TRACK, Page 23 
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EU Rebuffs Germany 
On Strict Deficit Curbs 

Obstacle to Monetary Plan lingers 


By Tom Buerkle 

International Herald Tribune 

BRUSSELS — In a setback for Ger- 
man attempts to impose rigorous budget 
discipline on countries adopting a single 
currency, tbe European Commission on 
Wednesday rejected Bonn's proposal to 
severely limit the circumstances in 
which countries can run large budget 
deficits in the future. 

The decision by the commission, the 
executive agency of the European Uni- 
on. reflected a widespread reluctance in 
EU capitals to rule out major deficit 
spending as a means of countering fu- 
ture recessions. 

The issue is the biggest item left to 
resolve in the preparations for monetary 
union, and the intensity of tbe com- 
mission's three-hour debate Wednes- 
day indicated that most EU countries 
regarded the German demands as an 
unacceptable limitation on tbeir fiscal 
independence. 

German officials vowed to persist, 
but EU officials said Finance Minister 
Tbeo Waigel would face heavy oppo- 
sition when he took up the issue with 
other EU finance ministers early next 
month. 

“This should be a political signal,'' 
one senior commission official said, 
speaking on condition of anonymity. 
‘ ‘This demonstrates to the Germans that 
member states will go quite far, but 
there are some limits.'* 

The commission did endorse most 
other elements of the so-called stability 
pact on budgetary discipline that Mr. 
Waigel proposed a year ago to ensure 
that the low deficits required to join a 
single currency will be maintained long 
after 1999. 

The commission agreed to step up its 
surveillance of the economic policies of 
countries adopting the single currency, 
called the Euro; to demand corrective 
austerity measures within one year from 
any government whose deficit exceeds 
the single-cuneiicy ceiling of 3 percent 
of gross domestic product; and to im- 


pose fines ranging from 0.2 percent to 
0.5 percent of GDP on countries that fail 
to rein in excessive deficits. 

Those measures are in line with a 
consensus reached by EU finance min- 
isters at an informal meeting in Dublin 
las! month, and it was expected that EU 
leaders would ratify than at a summit 
meeting in the Irish capital in December. 
But die commission, and EU govern- 
ments. remain deeply divided on whether 
the European Union should waive those 
budgetary restrictions in times of reces- 
sion. The single-currency blueprint in tbe 
Maastricht treaty on European monetary 
union allows for waiving budgetary re- 
straints if a country’s violation of the 3 
percent deficit ceiling is “temporary and 
exceptional.” 

But fearing that countries with a his- 
tory of profligate spending would claim 
an exception at the first sign of eco- 
nomic trouble. Mr. Waigel has deman- 
ded that the EU define precise circum- 
stances for a waiver: namely, natural 
disasters, external events like the 1970s 
oil-price shock or a recession in which a 
country's GDP falls by 2 percent or 
more over four successive quarters. 
Such a severe recession has happened 
only 13 times in any of the 15 EU 
countries since 1960. 

Concluding that no single yardstick 
was suitable for countries with such dif- 
ferent economic needs and business 
cycles, the commission agreed to recom- 
mend that sanctions be waived if a deficit 
stemmed from “a severe economic 
downturn, in particular in the case of 
significant negative annual real 
growth.” 

But a senior German official said 
Bonn would keep fighting to define a 
strict recession standard and could with- 
hold its endorsement of the overall sta- 
bility pact in December if its partners 
refused to agree. 

“We will work very hard to get our 
views accepted, and I'm confident that 
will happen.” said the official, who 
spoke on condition of anonymity. “It is 
a critical issue.” 
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Croissants Public in Asia 


By Michael Richardson 

International Herald Tribune 


S INGAPORE — When office 
workers and professionals here 
crab a quick breakfast or lunch 
these days, they are tikdy to 
choose a French bread snack instead of 
Traditional rice or noodles. 

Asia's rapid economic growth in the 


an ambiance that clearly appeals to 
middle-class Asians. 

“I still eat rice and noodles fiom time 
to time,**, said Winston Ong, a Singa- 
porean broker, at lunch with friends die 
other day in a Detifrance cafe in the 
city’s financial, center. “But this is a 
convenient, quick and light variation.” 

Analysts, too, like die financial flavor 
of the Detifrance offering. Many expect 
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past two decades has created an expand- it to be oversubscribed and begin trading 
mg middle with a taste for foreign significantly above its issue price, de- 
products, and the fortunes of companies spite die poorperfannance of recent new 
such as Detifrance Asia Ltd. — which listings on the Singapore exchange and 
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makes and sells French bakoy andpastry 
products — have grown with it 
■ Detifrance is set to become die first 
French-owned company to be listed on 
the main bond of the Stock Exchange of 
Singapore. Its initial public offering 
opened Oct. 7 and closes Thursday. The 
shoes start will trading Monday- 

The company is controlled by J-L Vu- 
grain Group, a family-owned concern 
that owns flour mills in France and has 
interests in Africa and the United States, 
including Vie de France Corp „ a sp e- 
cialty baking and restaurant company 
Thar is listed on tbe Nasdaq exchange- 
The company is offering 45.2 million 
shares at 78 Singapore cents (55 U.S. 
cents) each, which will still leave Vil- 
grain firmly in control with an equity 
stake of more than 70 percent Tbe 
company says it will use die net pro- 
ceeds of 21 .7 milli on Singapore dollars 
it hopes to raise from the offering to 
expand in the region- 

The outlets offer croiss ants , bnocnes, 
baguettes and other French -style fare in 


fears of a gbit of initial public offerings. 

“The booming Asia-Pacific region, 
. together 'with a rising middle class, is 
expected to result in increasing AmmuoA 
fix: high-end bakery and pastry 
products,” which Detifrance’s expan- 
sion plan would help to meet, Fniltip 
Securities Research Pte. said in a report 
on the company. 

Joseph Urn, an analyst at Nomura 
Research Institute (Singapore) Ud_ sad 
the key advantages that Detifrance had 
ever similar cafo-ddi operators prolif- 
erating throughout Asia were its brand 
nam e, the cachet of its French parentage 
and France’s reputation for expertise in 
food technology and preparation. 

Mr. Lim said he saw Detifrance as a 
play on rising Asian middle-class spend- 
ing over tbe next few years. 

Since it was incorporated in Singa- 
pore in 1983, the company has grown 
quickly, especially in tbe past five years 
as tl« revolution in East Asia's tastes and 
eating habits has . gathered momentum 
and Western food products and fast-food 
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Air France Seeking Alliances in U.S. 


Ridwd Sc Genova 

outlets have poured into tbe reman. 

In the year ended in June, Detifrance 
had sales of nearly 99 mfltioo Singapore 
dollars, more than doubling since 1992, 
when tbe total was 37 million dollars. 

Net profit grew about 38 percent an- 
nually in the same period, to reach 6.8 
million dollars in tire latest year. 

“Our ultimate aim is to be in every 
country of the region making and selling 
fresh French bakery products,” Alex- 
andre Vilgrain, chairman of Detifrance, 
said in a recent interview. 

Tbe company now operates in seven 
markets — Singapore, Malaysia. Hong 
Kong, Australia, China, die Philippines 
and, since last mouth, Brunei. It has 123 
retaO outlets, more than three-quarters of 

See BAKERY, Page 23 


By Barry James 

International Herald Tribune 

PARIS — Air France, the 
only major European airline 
without an American part- 
nership, announced Wednes- 
day that h would seek al- 
liances with two major U.S. 
carriers, linking their hubs to 
its Paris base. 

According to letters of un- 
derstanding that are still sub- 
ject to government approval, 
the state-owned airline 
would operate some of its 
services in common with 
America’s second-largest 
carrier. Delta Airlines, and 
with die fifth-Iargest, Con- 
tinental Airlines. 

Under the agreements, the 
airlines would jointly operate 
or “code-share” flights, 
merge frequent-flier pro- 
grams and jointly operate 
some freight services. The 
U.S. carriers would sell Air 
France domestic and interna- 
tional services in tbe United 
States on a reciprocal basis. 

The airlines would operate 
services between tbe Air 
France terminal at Charles de 
Gaulle Airport and the hubs 
operated by the U.S. carriers 
in Atlanta, Dallas. Cincin- 
nati, Salt Lake City. Newark, 
Houston and Cleveland. 

Through the Paris bub. the 
U.S. carriers would have re- 
ciprocal access to all of Air 
France’s services in France, 
Europe, the Middle East and 
Africa. 

The prospect of American 
carriers using such alliances to 


Global One 
Faces Suit 
From BT 

Bloomberg Business Nev'S 

LONDON — British Tele- 
communications PLC said 
Wednesday that it and V1AG 
AG had sued their rival. 
Global One. to prevent it from 
doing business until Germany 
and France opened their tele- 
communications markets to 
competition. 

Saying it was frustrated 
with tbe pace of reform in the 
markets, British Telecom, the 
biggest telephone company in 
Britain, reversed the approval 
it gave in July to the Global 
One venture between Sprint 
Corp. of die United States and 
the German and French tele- 
phone monopolies. Deutsche 
Telekom AG and France 
Telecom SA. BT said it ex- 
pected a decision on die suit 
within 15 days. 


gain access to European air- 
ports as a jumping-off point 
for other destinations in 
Europe, however, is a cause of 
concern for the European 
Commission, which is seek- 
ing to establish whether the 
alliances breach EU antitrust 
regulations. 

Air France officials said 
tbe airline could not lag be- 
hind major rivals such as Brit- 
ish Airways. Lufthansa, KLM 
and Swissair, which have 
joined large alliances linking 
whole groups of international 
and regional airlines. 

A spokeswoman for Air 


France said the program was 
expected to yield SI 00 mil- 
lion a year in additional op- 
erating profit for the French 
carrier. Air France, which 
has racked up several years 
of losses, is struggling to 
emerge from a mountain of 
debt and get fit for full airline 
deregulation in tbe European 
Union in January. 

■ Airline Pact Expanded 

Continental Airlines 
reached an agreement with 
Alitalia SpA to expand an al- 
liance between the two car- 
riers under which they offered 


joint air service between the 
United Stales and Italy, 
Bloomberg Business News 
reported from Houston. 

The Continental -Alitalia 
code-sharing alliance was ap- 
proved in October 1994 and 
allows Continental to offer 
one flight daily from Newark 
to Rome and one from Ne- 
wark to Milan. Continental 
said it would add a second 
daily flight from Newark to 
Rome and would begin 
providing a Continental crew 
and plane for die Newark- 
Milan flights. The new flights 
will begin next summer. 


SKB BANKA ILL). 
Slovenia’s Bank 
For Global 
Business 


SKB Banka d. d. is the largest pri- 
vate financial services group in 
Slovenia. In addition to retail 
and corporate banking activities 
through branches in all major 
Slovenian centres, the bank offers 
a complete range of trade finance 
and international banking opera- 
tions. as well as property financ- 
ing and investment banking ser- 


lnformaUon available on the 
Internet: http://wvvw.skb.si/ 

SKB Banka d. d. 
AjdovScina 4 
1000 Ljubljana. Slovenia 
Tel. (Correspondent 
Banking Dept.): 
+ 586 61/171 55 20 
Fax: + 586 61/F 71 .57 57 
Telex: 59144 skb dp si 
SWIFT Code: SKBA SI 2\ 
Beulers: SkBS 

SKB Banka d. d. 
Representative Office London 
57-59 Eastcheap. 
London EC5M IDT, U. K. 
Tel: +44 171/929 2174 
Fax: +44 171/929 2 1 75 
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NEW YORK — Ford Motor Co. said Wed- 
nesday its third-quarter earnings nearly 
doubled on the strength of its U.S. operations 
and another strong performance by its fi- 
nancial services group. 

The announcement completed an upbeat' 
round of earnings reports from the Big Three 
:U.S. automakers and came amid positive 
■ third-quarter results from an array of U.S. 
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companies, including Time Warner Inc., 
Compaq Computer Corp., AMR Corp. and 
major drug companies. 

Ford earned $686 million in the third 
quarter, compared with $357 million in the 
like period last year. 

General Motors Corp. and Chrysler Corp. 
also said this week that their profits nearly 
doubled in the three months to SepL 30. 

Ford's U.S. automotive operations earned a 
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third-quarter record of $634 nullum. up 42 
percent Gains were led by strong sales of 
Fold's new F-series pickup, the top-selling 
vehicle in the United States, and the new 
Expedition, a full-sized sport vehicle. Outside 
the United States. Ford recorded a 5619 mil- 
lion loss on automotive operations, compared 
with a year-earlier loss of $388 million. 

Tune Warner’s third-quarter loss narrowed 
to $91 million from $102 million in the like 
period last year because of strong gains in 
cable television, publishing and feature Elms. 
Revenue rose 9 percent, to $2.16 billion. 

Cash flow beat most analysts' expectations, 
rising 32 percent to $964 million. Analysts 
regard cash flow, or earnings before interest, 
taxes and depreciation, as a better measure of 
financial performance titan net income for a 
heavily leveraged company such as Time 
Warner, which has about $17.5 billion in debt. 


Results from Turner Broadcasting Sysem Inc- 
which Time Warner acquired last week for 
$734 billion, wili.be reflected in fourth-quarter 


earnings. . 

AMR, the parent of American Airlines, 
said earnings rose 3 A . percent in the third 
quarter, to $2&2 million, slightly outperform- 
ing Well Street's expectations, on a 2.8 per- 
cent increase in revenue, to $436 billion. 
Rising jet fuel prices in recent months, have ; 
put a damper on profits for American and 
other air carriers. 

Compaq, the world’s frfth-biggest com- 
puter company, said profit rose 43 percent in 
die third quarter to $350 million on a 25 
percent increase in sales, to $4.5 billion^ 

Chief Executive Eckhard Pfeiffer said the 


company's options products, including mon- 
itors, hard drives and keyboards, remained 
one of its most profitable businesses. 


Dmg companies are contmmng io ted 

despite trends in currency exdaiqp rales that 
hurt the value of overseas _ 

Merck & CO. 
fogs of $1 billion, up 

ooa 19 percent increase in »k5. to SA98 
billion. As it has in vast 
credited strong sales of its fished raajor 
drugs, including those that lower cholesterol 
and blood pressure. - 

Johnsons Johnson said carowgs^gp 
20peicent.to$750numo i ongrow*Di^te 

in a broad range of drugs and metfical 

by strong s^«ofpescn^M^brap 

worldwide, Scbering-Ptoufh C<wp. «P°raa 

15 percent increase in tinnl-quarter net in- 
come, to $291.7 million. ' 

( Bloomberg , AFX, AP Bndfl* 
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DOLLAR: EMU Hostage? 

Continued from Page 19 


Source: Bloomberg, Reuters 


LmcnulHoal HeraU Tribune 


Very briefly: 

Consumer Prices Show 0 . 3 % Rise 


seeing an area of high unemployment and large regional 
growth disparities, will be biased to an easy monetary 
policy and a weak exchange rate." 

He noted that if expectations for the single currency 
remained high, the mark “will also be weak against the 
Italian lira, the Swedish krona and the Spanish peseta." 

The French franc, he said, is sensitive to changing 
EMU expectations, “but no more so than the Czech 


FOREIGN EXCHANGE 


WASHINGTON t AP) — Consumer prices rose 03 percent 
in September, pushed higher by rising costs for food, clothing 
and new cars, the Labor Department said Wednesday. 

The increase last month in the consumer price index, which 
was in line with expectations, followed a more benign 0.1 
percent advance in August but matched the 03 percent rise in 
July. The so-called core rate of inflation, excluding the volatile 
food and energy sectors, also was 03 percent in September. 


Union Sees Progress in GM Strike 

TORONTO (AP) — For the first time in the two-week 
strike against General Motors Corp.. the leader of the Ca- 
nadian Auto Workers union expressed optimism Wednesday 
that a settlement could be reached. 

Buzz Hargrove, who represented the Canadian union dur- 
ing two-hour talks Wednesday with the chairman of GM, Jack 
Smith Jr„ said the meeting “may let us break the logjam." 

But a GM Canada spokesman said Mr. Hargrove’s state- 
ment did not mean the company had softened its position on 
cutting costs and jobs. The strike has shut down General 
Motors of Canada Ltd. and has idled some workers in the 
United States and Mexico. 


• General Motors Corp/s corporate espionage case against 
Volkswagen AG will proceed in federal court in Detroit, after 
a judge denied a motion to have the case dismissed. 

■ First Chicago NBD Corp. realigned the duties of its senior 
executives to better compete with rivals by setting up three 
business segments, each headed by a vice chairman. 

• America Online Inc. and BBN Corp. reached an agreement 
valued at $340 million to build AOL's private dial-up network 
to meet future demand from Internet on-line customers. 


koruna, which is clearly now part of Europe's 'new 
periphery.’ ” 

The biggest threat to monetary union, be said, is not 
related to whether or not candidate countries fulfill the 
stated criteria for membership — such as keeping budget 
deficits below 3 percent of gross domestic product. 
“Ultimately." he said, “such overshooting can be re- 
paired. The real danger comes when global deflation has 
ended and interest rates everywhere start to rise. 

“If the second half of 1997 yields inflationary growth, 
it will bring a pin to the EMU bubble, and the currency 
that will be driven down most in the downdraft will be the 
dollar versus the mark.” 

Although he noted that market sensitivities could 
change, he said it was safe to assume for now that “a rise 
in EMU expectations propels the dollar and the lira up 
strongly against the mark, then the Swedish krona. Span- 
ish peseta, pound sterling, Czech koruna and the Swiss 
franc and the French franc," in descending order. 

■ Dollar Moves Little, Watching Wall Street 

The dollar was little changed against other major cur- 
rencies, caught between falling Treasury bond prices and 
rising stock prices, news agencies reported. 

The dollar slipped to 1.5400 Deutsche marks Wed- 
nesday from 1 341 0 DM on Tuesday and to 1 .2677 Swiss 
francs from 1 3690 francs. It rose to 5.2070 French francs 
from 5.2060 francs and to 1 1 2.295 yen from 1 12385 yen. 
The pound fell to $1 3842 from $ 1 3879. 

The lower bond prices and expectations for the Federal 
Reserve Board to hold interest rates steady rather than 
raise them kept the dollar back. But confidence that U.S. 
assets would be strong over die long term limited the 
downside. ( Reuters , Bloomberg) 


Reuters. Bloomberg 
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High Low dose age Opfnf 


High low Close a*ge Optra 


High Low Close Chge Optat 


ORANGE JUKE MCTN) 
154)00 Kb.- cents porta. 


10-YEAR FRENCH GOV. BONOS (MAT! FI 

FF50CL000 - pts Of 100 pd 

Dec 97 12600 12S44 12504 — 000100631 


Now 96 1112 1102 111-80 —300 L345 Mor 97 1260B 12570 12506 — 000 35062 
Jon 97 1062 10100 10X95 —IAS MB Jun 97 12530 12108 124J6 — 000 -M40 


H-S 38KS “!™ ^ Estvotume: 22X382. Open Int: 220733 off 


DkN 208* 2JB* 273ft -dXQVl 1S016 
MOT97 US’* 269* U0 — 001*77,789 

MOV 97 30016 291 2966k — 0JEV4 3UBI 

Jut 97 301 299 29916 —0.01V? 29036 

Sep 97 290ft 247 18714 -000ft 302 

Est. sales NA Tub's, whs 46J92 
Tie's open M 323016 tft 99 


May 97 109-50 1072 107 JO —190 
Est sales HA- Tw's.Mtes 872 
Tue'sapenn 17,547 up is 


1,797. 


ITALIAN BOVERNMENTMND CUFFE) 
m. 300 anon • pis of 100 pd 
OedM 12335 12197 12147 -1J8 RUSH 
Mm97 12100 121.20 121-12 —12 2040 


SOYBEAN MEAL COOTl 
IDO Ian- donors per ion 
Oct 96 23730 233.90 Z3&30 4-1.00 1793 

Dec 9* 23100 229.90 230.10 44/76 

Jan 97 22001 22480 22700 — 0.10 10341 

Mar 97 22SJ0 22420 Z344Q -020 15016 

May 97 22400 22200 22110 -080 8J99 

Jul97 223-50 271-60 22110 -040 1948 

Est sates HA. Tub's, sales 21641 
TWsopenW 87354 Up 483 


GOLD(NCMX) 

UURWW^MaiRtrMK. 

Oct 96 38200 381 A0 38080 —030 
NovK 381-48 -JJ3Q 


Mn97 12100 121 JO 121-12 — 138 2060 

Est sole* 91304. Pirn, soles: 51356 
Pmv.apenWL 81618 op 14M 
EURODOLLARS (CMER) 
simnen-pcsarnopa 

Nov 96 94420 943(0 94400 +10 14606 


Dk 96 TM’yi -on iff ; yiiwi —038111019 D*96 94380 9430) 94-110 


Fob 97 38620 304.90 XU0 -020 16.126 
APT 97 38150 387 JO 387 JO -030 HL8S0 
Jun 97 39080 39030 30MO -030 11353 

Aug 97 39140 -MO «SS 

Qd97 39490 -0.30 1348 

Esi, sales 16300 Tbe's.sctes 9386 

Tup's open Int 196,753 off 131 


SOYBEAN OLICBOT) 

60000 K»- (Soon do- 100 0B. 

0096 2198 2230 2163 -112 1357 

Dec 96 2324 2178 2201 -0.18 49375 

Jan 97 2360 2305 2319 -0.17 16353 

Mar 97 2400 2343 2333 -0.11 16304 

MOV 97 24J5 2175 2185 -0.15 9328 

Ail 97 2100 2410 2411 -0.12 3259 

Estates ha Tie's. safes 11961 
TUB'S open int 98392 off 692 


W GRADE COfFHl (NCMX) BRITISH FOUND (CMBU 

2S0OO HB-- orti PM- to- (0,500 oounds-t per pound 

Ocm 9230 90.10 90.10 -100 1477 Dec* 1-W8 1JBM 1-K30 

Nov 96 ms 1935 8935 -125 2310 Mor97 13826 13790 ljn» 

Dec 96 91 JO 8835 8835 -135 24344 Atn97_ . 13804 


JOT 97 94380 94350 94370 1.192 

Mar 97 94310 94230 94270 374,109 

Jun 77 94170 94080 94130 277370 

MarOO 91180 93380 93.130 —30 39,263 

Jun 00 91110 91810 93060 -3D 34390 

Sep SO 93360 91960 91010 —20 20315 

Estates HA. rue's. soles 186361 
Tin's open int 1381342 Off 1721 
BRUSH FOUND (ONER) 

41900 nounctb S per Bound 
Doc 96 13878 1-5804 1JB30 -46 56335 

Mar 97 13B26 13790 13818 -46 127 

Jun 97 13804 -44 2 


High Low aose Chge OpiM 

0097 7475 74J0 76A0 -030 1,174 

Dec 97 7640 7 km 7600 -030 4,184 

Esi. sales HA. TUVs.Btes 6381 
Tue'sapenM S5L627 off 39 
HEATING OIL (NMER) 
flood oat- ants ner md 
Now 96 7430 7075 7130 —137 36.121 

Dec 9* TIM 7030 71.10 —133 36314 

Jon 97 7160 0.75 7030 —1.18 2313 

FabV7 7120 6735 6830 -033 12369 

Mot 97 6635 6530 6110 —193 1619 

Apr 97 6290 6130 <130 -078 4,144 

May 97 5930 59 JO 5930 -4J8 2373 

-Ml 97 5635 5730 5730 -031 3,118 

-M 97 5730 5630 5600 -008 23Z7 

Sep 97 5690 58JKJ 5800 -003 1,999 

E*L sates HA. rue's, saios 3405B 
Tub's opened U1J18 oR 1«39 


LIGHT SWST CRUDE <NMBU 


1000 Md.- doOors par UBL 
Now 94 2570 2471 25.17 -025 

D0C96 2520 24JS 2471 -0J4 

Jot 97 2474 23.90 2432 -0JO 

F«b 97 2405 OJ9 2172 -0.15 

Mot 97 2142 2180 ZL14 -012 

Acr 97 2188 3130 2203 -01 0 

May 97 2235 7199 2114 -009 

Jun 97 21.92 2130 2173 -008 

0897 2135 2131 2131 -037 

AuO 97 1095 2035 21.10 -005 

Sep 97 2039 2033 20L79 -005 

Ot397 2052 2032 28.® -004 

Now 97 XJ4 —MO 

Est. sales HA. Tup's, setes 01J66 
Tub's open int 414372 off 9894 


JOT 97 89.10 8830 80.15 -200 1390 Est.sates HA. Tim's. sates ZUOO 


Feb 97 88J0 8730 8735 -195 8M Tue'sapenn 56J64 up 2851 

Mar 97 39^8 87.88 87.15 -195 10074 

Apr 97 8730 8730 8605 -190 534 

Mower urea e&35 jas iid cot. 


SOYBEANS (CBOT) 

S0DO bu mlnlmunt- dolkn pot busnet 
Now 96 698 690 691 -0311481395 

JOT 97 733*1 696 696* -001*37,902 

Mar 77 7.11 703ft 734* -0011625.941 

May 97 7.13 735ft 736* -032 14,289 

All 97 7.15 708ft 739 -0011613368 

Estates HA Tue's.Btes 60441 
Tue'sapenw 181308 off 69 


May 97 8730 8650 8065 -135 3,183 

Jun 97 87 JO 87 JD MJ0 -LW 740 

EsL sites 12310 Tub's, tdcs 930 
Toe’s open int 57J89 up 117 


SR.VER tNOMX) 

S30B now oi^ ants per raw ae. 

0096 4983 —83 

Now 94 4993 -23 


Dec 96 J4T7 J395 J«6 -3 65326 

Mar 77 J43 743S J444 -3 1,951 

Jun 97 jmo -747u jxn -3 m 

Sep 97 J5O0 9500 J5D0 -3 138 

Est.sates HA Tub's. sales 4329 
Tue'sapenn 48341 aft iaiB 


NATURAL GAS (NMat) 

1AOOO mm Mu's, i per mm Mu 


GBU6AN MARK COMER) 


Dec 96 5080 5013 5023 -05 63313 


Dec 94 0535 3503 


WHEAT CCBOT) 

5300 bu mfaiiniiBn- dot Ion per Bustw) 

Dec 94 424 117 417* -Olfisft 41337 

MOT 77 411ft 435 405ft -005 15357 

May 97 394 336 387 -005 1324 

Jut 97 174 169 349ft -003* B39S 

Est sales HA Tub's, sites I6J93 
Toe's open Int <7351 off 507 


MOT 97 5150 5093 J09.I -23 T0317 3572 35S ^64 


MOV 97 S203 5183 5118 —33 6JBI 

A497 5233 5230 5183 -23 4,992 

Sgrn97 _JJ jag TlOTSOPenW 71160 UP 2491 

Est. sales 11800 Tic's, sales 13369 JAPANESE YQllCMSll 

Toe's open Int 92.944 off 915 


17 69390 
*7 2,199 

+7 2J71 


Nov 96 

2010 

23K 

2437 

-27 

2L63S 

Dec 96 

2865 

2530 

2620 

-14 

31035 

Jon 97 

IBM 

2060 

2640 

-3 

19064 

Ffltj97 

2528 

2435 

7505 

+10 

71079 

Mot 97 

2330 

7260 

2310 

+5 

L077 

Aar 97 

2125 

2070 

1128 

♦ W 

5.115 

May 97 

1040 

2018 

9IW5 

-5 

4069 

JOT 97 

2510 

1775 

2000 


4502 

JUI97 

2000 

1780 

1795 


3091 

Aug 97 

1795 

1780 

1790 

—6 

1435 

Sep 97 

1.915 

1.905 

1.985 

—10 

4120 


JAPANESYBKClffiRJ 

m mai an yen, spot loeyn 

Dee 96 009000 000972 0OBW2 -5 71063 

Mar 97 309111 009074 009096 — J 1,944 

Jun 77 009215 -5 216 


Estates HA Tue's.mes 31791 
Tub's open Int 149020 up 2629 


Livestock 


CATTLE (CMEW 
etuno kb.- aids ner te. 

OdW 7100 7000 7091 7035 9J29 

Dec 94 6535 6492 *127 *037 30011 

Feu 97 £155 6305 6327 *025 10434 

Apr 97 4537 65.10 65J2 +015 10431 

Jun 97 63J0 6300 6337 +035 4362 

Aug 97 6100 6225 6288 *015 5,196 

Bl.wJes 13321 Tub's, soles 16377 
Tie's opoi Int BB322 off 510 


PLATMUM CNMOU 

StiwwiMOTsperlniyaK. ■ oonn ~ S 

Od94 38650 -030 17 " l '^_ UA __ ^5 

JOT 97 389 JO 387 JO 38020 -030 19,770 

Apr 97 39300 39000 39MJ —030 7328 Ties teen W 76J76 UP 17B 

DOW SfJ ZjS W SWISS FRANC ICMER) 

S’L* Mi WeJEr'iin 123300 francs. l nr IRKC 

^84 ' Dec 96 J956 J91B JW9 +7 

MOTS Open Wu 2JLT7U OH 1IH Mnr07 MOT IK 0(111 ,d 


Close 

LONDON METAL5 (LME1 
Doffars per mefitc ton 


" ™ SWISS FRANC (CMER) 

12S300 francs. 1 per Itotc 
D ec 96 J956 J910 J939 + 7 46355 

MOT 97 0028 .8005 0013 *4 1382 

JOT 77 0102 JOBS 0089 +1 602 

Previous Est sales HA TlOTs-sdes 21196 

Tue'sapenn 48.939 up 3628 


UNLEADED GASOLINE (NMQO 
AUnDaOl-CBlEEPVflBl 
Nov 96 6700 4100 6535 -133 21115 

Dec 96 6400 64J5 6475 —138 18379 

JOT 97 6535 61C 6334 —UN HU96 

Feb 97 6470 6335 6159 -036 3378 

Mar 97 6435 6330 6199 -074 1030 

Apr 97 6U0 -016 2310 

Eststtes HA Tub's. ates 19328 
TWsoPBttM £2332 ip 4 5 


Ahnatem (High Grade] mmhth euuomark Ojffej 

Spor 131000 131130 132430 132530 

Forward 1342ft 1343ft 135630 1357.00 2*25 JKS — 


P9DES CATTLE (OMER) 


KHtab Grade) 

192630 192830 1960ft 1962ft 
191630 191730 195130 195230 SdP7 
Mot9S 


0(296 6130 6230 6117 +037 

NOV 94 6155 £207 £135 +008 

Jot 97 6430 £335 4430 + 035 

MOT 97 6425 6132 6422 + 077 

Apr 97 6437 6410 6437 +032 

MOV97 6500 £430 6490 +030 

Ext. sates 2316 Tub's, ntes U42 
Tue'sapenM 14384 off 338 


Spot 73030 73230 74330 74430 Jun* 

Ffenranf 73830 73)30 74930 75030 Sqvn 

Dee98 


»K94 9407 9034 9AM - 032 211657 

MOT97 9637 9632 9682 -003 204341 

JW97 9678 9670 9670 - 005 161097 

SotW 9632 9651 9653 — 034 14*913 

DetS7 9640 9628 0630 - 037111397 

MOT98 9613 9632 9602 - 037 72315 

JimfB 9534 9673 9573 -007 52.973 

Sep96 9503 9531 9533 —006 40307 

DetSB 95.19 9113 9111 -035 31740 


GASOIL OPE) 

U.S_ doBors per mettle ton - lots of 100 tons 
0096 23530 22500 22700 —330 77A7S 
Nov 96 22800 22105 22200 -125 21372 
Dec 96 22100 21530 216-00 —275 16339 
Jan 97 21205 20700 20700 —200 6401 
Feb 97 20330 19930 19905 -205 4.959 
Mar 97 193J5 19100 18935 —1.75 4^06 


Apl 97 183.00 18200 18175 — 230 1,121 „ 
Swy97 18300 182-75 17905 -230 7367 1^ 
Jun 97 18300 1B2J5 17905 -230 237 

JU197 HT. HT. 177.75 -230 479 

Est.BOlesJtWWS. Open biL3V36a up 

Stack 


694530 695530 699030 700030 M«99 94B9 9401 -935 3QJ46 


706030 706530 710030 711030 j*”” 


9409 9401 9401 -0M 15322 
9428 9424 9422 —DM 9308 


HOGS-UTCO/97Lean] (CMER) 

40300 Bs.- anhaate. 

0094 5630 55.17 5527 — 1J8 

Dec 94 5520 5415 5420 -075 

Feb 97 7500 7408 7532 -025 

Apr 97 TITS 71.10 71.10 -6145 

Jun 97 7600 7555 7532 -415 

JUI97 7166 7115 7140 -007 

Est. soles 7375 Tub's, •**» ’390 
Tue'sapenM 34014 off 536 


Spot 590530 591530 593530 594500 

Forward 5MS30 597530 599530 600030 P™ °l»l IrtJ 13*6534 up 4583 
ZJnc (Spedal HWi Grade) 3*otmt sterling aiFFE) 


PORK BELLES (CMBU 
40300 tes.- cants pot Sl _ _ 

Feb 97 7105 70J0 7032 -130 5.1 25 

MOT 97 7135 7120 RL27 -130 642 

May 97 nm 72JJ0 7L32 -1.18 293 

Jul97 7205 7105 7147 -1J3 131 

AUB 97 TUB 7100 T1A 0 -100 28 

Estates MM Tue'AStteS 1793 
Tue’sooenM 4339 off 502 


me (5jMdaJHM> Grade) JMONTHTTERUNG’OJFFE} 

Spot 994.00 99SJD0 99430 995.X lOOcd _ 

F^rard 102030 1020ft 102000 102130 %% “2SI 

' HW1 , Low aose OW Opn jgg ^ -III 

Rnanciai Ooc97 9123 9103 9xm - on K .770 

Mor*8 9108 9238 9238 -019 27067 

UST.BLLS(OMES] Jun9B 9199 9170 9178 -019 ’m.m 

JlnteSOft-rtsaMODpcL SqflB 9190 9208 9170 - 0.19 140U 

Dec 96 9452 9409 9491 4070 0x98 9232 9141 9202 -0JD I6OT4 

Mot 77 940 MJB 3» +.OD1 MaV* 9173 9144 91M -0^ 73H 

EN.uteS HA TuTLSaef 71 1,0,7 9137 -020 2040 


Stock Indexes 

SXPCOMF. WDEX (CMER) 

om . I nri— 

Dec 94 707.90 70140 707.10 +04S1BB.973 

MOT 97 71410 TOO® 71125 + 030 4902 

Jun *7 72000 71530 717X0 -110 2J2D 

S(P 97 72730 72100 72300 —130 473 

Estates HA Tub's. soles 75321 
Tue’sapenn 188068 up 181 
FTSC1M IUFFE} 


PS per lodes pchtf 
D*c96 mast 40703 405S3 -210 63J04 
MOT97 4D7CJJ 4)700 40683 - 210 394 

JUU97 HT HT 40803 -220 326 

Estates: 14251 PRV.Sdte 13079 
Piw.openML: 64324 op 1096 
CAC4 0 (MAT1F) 

FF200 per Indei point 

Del 96 21773 21543 21583- 1430 27344 
Now 96 21783 21680 21610-1430 20l6 
Dec 96 21030 21653 21683— 1430 I739S 
MOT 9722OO5 21B50 21850-1430 5366 
Sep 97 21740 21740 21633-1400 5025 
Mar » 030 030 22000- 1430 1295 

Sep 98 030 030 21850-1430 660 


Sra TREASURY (CWn 
SiatUMprtft- Pita. XtaUM loops 

pec94 106-155 104-04 106-10 — 005 
WvJfflOMBS 185-30 105-3® 

JUn 77 105-205 


S^&T*29-031 S&692 

m 96M 9627 9639-032 45.1 SO 

Est. 10*24 3S0U ~r— •- — — um Jun 97 96.35 7638 9437 —034 27.074 

Trt»B%jr L jpW w " few 

TREASURY (CBOT) S£ » 96^ Hw 9199-033 M55 

iiflejOOnrtivpct&iMsaimpa Jun 98 9503 9575 9575—033 7057 

Dee 96 108-14 1OT-3B1W-06 - 01 276*7 Sea 99 KS3 H09 95JS0 — 031 6009 

«ot»7 1 SB-45 107-22 W-* - 01 MSI % « M31 9532 +030 7,158 

e5^2£ m} £ 107-12 107-13 - 01 m wSw 94.96 9432 94.92—001 8314 

Estates 75*0 TiOTS. vfe. 31084 Jun 99 9468 9406 9406 +031 2001 

Tue'sopenw 2810 K uTmo *£ 99 9400 94JS-0.01 1311 

US TREASURY ROMiKirniTn Est. votene: 70367. Open WJ 202004 op 


COCOA MCSE) 
lamefrietorB-spOTian 
Dec 96 MOB 1393 MM +6 

Mar 97 1434 1434 14K +6 

Mov97 1489 1489 140 ♦< 

JJI7 1463 I860 « *5 

Sep 97 1874 1874 Wt +8 

Est.sates 7320 TiOTs. sates 50® 
Toe's open iN 79456 off 158 


EsL-wfejine 1&157. Open 62001 up 


Commodity Indexes 


COFFEE CWCSEJ 
J7J00B».-E«nhe*r te. 

Dec 96 11625 U1.75 11220 -200 
Mot 97 10650 10280 Itttfi -18S 
May 97 H&90 10ZJ5 ItflW -]0* 
Ju)97 11050 HUM VUI -U 
Ed vtes 930 Tue’s.Kl« i 6J96 
Tub's DOen'mf 26,571 off S86 


Ifi TREASURY BONDS (CBOT1 vttenME 7M67. Open iff- op 

»»-iiDMeo-Bi<t632naseiHOpcn <05B - 

|*C£110-Z7 J09-26 110-U - m 389059 -uu-u fubOUKA (LIFFE 1 
109-12 109-27 - 06 25397 Wpa 

JOTWfOMl 109-00 109-11 - 06 6.198 9131^92* -006 65.168 

S 007 181-29 - 06 1,988 9222 9L70 —0.10 44351 

» 1 wufc raw iSm m 3 nu n-io -Rio 3i4» 

TwsooenW 403,141 off 483 5ep97 9135 9118 9123 - 0.10 21674 

LONS fill TfUFfvi Dcc97 mis fl31 9134 -M9 9.154 

ffi“rtA»g , on*p d 93J0 W4 ttll l -R09 AW 

DM* 110-26 109-16 lto.77 inuiiu, Est soles; SHOT. Pier- sate* 21223 
MOT77 10M4 1»3« l£g Z 2 ^fSSwTlBWdJ Off 1306 


Moody's 
Reuters 
OJ. Futures 
CRB 


dose Previ ou s 

104400 1007.10 

1371 JB 137500 

14731 148.16 

24401 24434 


Spot Commodities 


SUGAR-WORLD 11 (NCSE) 

112300 tbs. -cents oer b. „ _ _ 

Mar 97 1R77 1067 1070 -MO 

M6y 97 1074 1067 1071 -OM 17^8 

Jut 97 1064 ia» 1060 -«B 17736 

0097 1067 1007 1059 -003 W.760 

Esi. sales 11.167 Tup's, sote 75,910 
Toe’s oewirr 143,661 uo 720 


iiB-ue iwh IBBRS —133 2.128 

EHtelef: 110774 Free, sties: 54137 
Prev. noen tut; 16*172 up 629 


GERMAN GOVRWMENT MIND (UFP6) 


Industrials 
COTTON 1QICTH1 


DMfflUW-JiBdWpa 50300 B».-cwin oer b „ _ 

Oec96 9971 JfS WJ4 -0J2 2SX2ZZ Dec 76 7400 7305 7112 -108 2630 


Aluminum, Bi 
Copper efetintetlc, Rt 
Iran FOG, too 
Lead fa 
Silver, my ea 
Sreei (scrap), ton 
Tin. to 
fine, lb 


MB197 W0I 9024 -033 9037 M»97 7i» 7»J5 7440 -0.77 11098 

6SL sites: 1910OL’ ^5P*- tees 13S7M May 97 7190 7520 7535 -«J0 6.910 

Prey apenlnL 16«S9 ip 44*1 7M0 7600 7605 -050 438S 


Today Prew, , 
0601 0089 

097 as? | 
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Stocks Rebound to Set Another Record 
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NEW YORK — Stocks rebounded 
Wednesday from early losses to close 
higher, as gains in telephone shares 
tempered a sharp drop for the technology 
leader Sun Microsystems. 

An advance in the final minutes of 
trading enabled the Dow Jones industrial 
average to close at a record 6,020.81 
points, up 16.03- Declining issues led 
advances by a 12-to-l 1 ratio on the New 
York Stock Exchange. 

Sim was the most active issue and the 
biggest loser on the Nasdaq, falling &A 
to 6354 despite reporting a strong earn- 
ings increase after the market closed 
Tuesday. Sun’s first-quarter net income 
rose to $123.4 million from $84.7 mil- 
lion in the year-earlier quarter. 

Sun was one of a botch of companies, 
including Compaq Computer ana Sears, 


that handily heat profit estimates for die 
quarter ended SepL 30. Overall, though, 
Wednesday’s earnings reports failed to 
satisfy the expectations for surging 
profits that lave underpinned this 
month's record-setting rally. 

The Nasdaq Composite Index, which 
includes Sun and other technology 


U.S. STOCKS 


companies, dropped 6.79 points to close 
at L25131. 

Telephone companies gained after a 
federal appeals court late Tuesday con- 
tinued a freeze on pricing roles designed 
to open local phone markets to com- 
petition- BellSouth rose 216 to 38%, SBC 
Communications added IX to 49%, 
Ameritech gained IX to 56%, and Bell 
Atlantic was up 2 to 6 CfX. 


GTE rose 346 co 42% after the com- 
pany said strong sales at its wireless, 
long-distance and Internet bu sinesses 
helped lift third-quarter profit 9 percent, 
to $756 million. ’ ■ 

Bausch & Lomb fell % t o 36. S luggish 
sales of sunglasses, restructuring costs 
and lawsuit losses forced in* thud- 
quarter profit down 67 percent, to $14.4 
mTHinn- Sears rose after th e retai ler re- 
ported unexpectedly strong profit- 
PepsiCo, the most active Big Bored 
stock, rebounded % to 29V6. On Tuesday 
‘ tire soft- drink maker reported a 77 percent (Y 
drop in net income for tire thin! quarter. 

Apple Computer rose V i to 2 $X after 
the com pany announced earnings of $8 
miffion. Analysts had expected a loss. . 

The yield on tire benchmark 30-year 
Treasury baud rose to 6J86 percent from 
6.84 percent Tuesday. (Bloomberg, AP) 
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^Wickes Says 
It Overstated 
Profits by 

£51 Minion 


&*W**dbOmSk#FwmDiipatdx3 

LONDON — Wickes PLC said 
Wednesday it would take a charge 
of £51 million ($80,7 million) for 
hav ing overstated its operating 
profits, and it identified its former 
chairman and chief executive as 
‘‘the person with ultimate respon- 
sibility for what occurred.” 

In a letter to shareholders, the 
Lg buil ding-m aterials retailer said a re- 
“ port from the accounting firm Price 
Waterhouse and the law firm Link- 
laters & Paines had established that 
operating profits were overstated by 
£26 millioh in 1 995, by £14 million 
in 1994 and by £11 million in earlier 
years. Hie company said the over- 
stated profits would be written off 
from shareholder funds. 

Wickes said the former chairman, 
Harry Sweetbaum. who resigned Ju- 
ly 26, was not directly responsible 
for the practices and denied any 
knowledge of them. But it said Mr. 
Sweet baum would pay back 
£720,000 in bonuses and waive a 
further payment of £885,000. 

The company's new chairman. 
Michael von Brentano, said Wickes 
had an operating loss in the first nine 
• months of this year but said it aimed 
9P to return tb profit in 1997. 

He said a new business plan 
would be completed once negoti- 
ations with suppliers were “substan- 
tially complete 1, and it would call for 
a “substantial reduction in costs, im- 
proved marketing initiatives and ef- 
ficient administrative procedures.” 

Wickes said it would seek a rel- 
isting of its shares, which were sus- 
pended from trading in June, afro- a 
rights issue, which would follow a 
shareholder vote due in early 1997. 

(Bloomberg, Reuters) 
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British Jobless Rate Falls to 5-Year Low 


hp Our Stttf finum Dupanhes 

LONDON — Unemployment in 
Britain tumbled to its lowest level 
in more than five years in Septem- 
ber, but wage inflation ticked high- 
er, economic figures released 
Wednesday showed. 

The jobless rate fell to 7.4 per- 
cent from 75 percent, the lowest 
since February 1991 , the Office for 
National Statistics said A total of 
35,600 people were taken off the 
jobless rods In September, die 
largest drop since December 1994. 

Meanwhile, underlying average 
weekly earnings growth acceler- 


ated to an annual 4.0 percent in 
August, above analysis' expecta- 
tions of a rise of 3.75 percent. It 
was the first time that the rise in 
average earnings had reached 4 
percent since May 1994. Earnings 
had risen at a steady rate of be- 
tween 3.5 percent and 3.75 percent 
for more than a year. 

The data were seen as confirm- 
ing Britain's economic growth and 
spelled the end of any trend toward 
lower interest rates, analysts said. 

Richard Jeffrey, an economist at 
Charterhouse Tilney. called the 
labor data “worrying,” saying 


they showed signs of stronger de- 
mand for labor feeding through to 
labor costs and refuted “the theory 
that inflation might be dead.” 

Underlying retail price inflation 
ran at an annual rate of 2.9 percent 
in September, remaining stub- 
bornly above the government's 2.5 
percent target. 

The Bank of England has cited 
what it calls a close link between 
wage and retail inflation. Eddie 
George, the central bank governor, 
bas been calling for a quarter-point 
rise in interest rates from the cur- 
rent base rate of 5.75 percent since 


July to help the government mcer 
its inflation target. 

Bur some economists said the 
government wouiti pin its hopes on 
the strength o; the pound to mod- 
erate economic activity by pushing 
up export prices and’ to' limit in~- 
flation by cutting import prices. 

“A hike in base rates is the last 
thing the government wants pre- 
election,” Jeremy Hawkins of 
BankAm erica said’ ‘We should see 
an increasingly tolerant policy to- 
ward a strong or stronger pound.' 
Elections are" due b\ May ]997. 

(Bloomberg. Reuters 1 


Deutsche Morgan Grenfell Fires 5 After Inquiry 


Bloomberg Business Nens 
LONDON — Deutsche Morgan 
Grenfell said Wednesday it had 
fired the head of its asset-manage- 
ment business and four other ex- 
ecutives after an internal investi- 
gation of the activities of a fund 
manager, Peter Young, and of the 
trading in three investment funds. 

Keith Percy, head of Morgan 
Grenfell Asset Management — one 
of Britain's largest fond managers, 
with £70 billion ($111.15 billion) 


under management — will leave the 
company ana be replaced by Robert 
Smith, currently head of develop- 
ment capital for Deutsche Morgan 
Grenfell, the company said. 

The other four dismissed were 
Glyn Owen, chief investment of- 
ficer for Morgan Grenfell Asset 
Management; Graham Kane, head 
of Morgan Grenfell 's unit trust busi- 
ness; Michael Wheatley head of 
compliance, and Paul Ebling, a com- 
pliance officer, the company said. 


The five executives, who the com- 
pany said had not been given any 
severance pay and would not receive 
bonuses for work this year, were told 
of the decision Wednesday morning, 
the company said. Shares of 
Deutsche Morgan Grenfell's parent 
company, Deutsche Bank AG. 
ended ai 70.75 Deutsche marks 
($46). down 0.65, in Frankfurt. 

Hie internal investigation began 
six weeks ago when Deutsche Mor- 
gan Grenfell suspended trading in 


three funds because of “irregular- 
ities" involving certain unlisted se- 
curities. Mr. Young, manager of two 
of the fends. was also suspended at 
the time. He was fired last month 
after Britain's Serious Fraud Office 
opened its own investigation par- 
allel to Deutsche Morgan Grenfell s 
and to one by a regulatory body. 

The three funds involved were 
MG European Growth Trust. MG 
Europa Fund and MG European 
Capital Growth Fund. 
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Spanish Cahle-TV Venture Plans to Go Satellite 


Bloomberg Business News 
MADRID — Sogecable CA said 
Wednesday it would invest 50 bil- 
lion pesetas ($385.9 million) to in- 
troduce Spain's first digital satellite 
television service next year. 

The joint venture of Ganai plus 
Espana SA and the Spanish pub- 
lisher Grapo Prisa said it would be- 
gin beaming 20 channels directly to 


Spanish homes in January and in- 
crease its offerings to 40 channels by 
1998. Pilot broadcasts may start as 
soon as next month. Programs from 
public and private broadcasters will 
be included Sogecable said. 

Canal Plus Espana, a unit of 
Canal Plus SA of France, Europe's 
biggest digital television broad- 
caster, said it was negotiating with 


DirecTV of the United States about 
joining the venture. 

Sogecable said it was turning to 
satellite distribution because of gov- 
ernment delays in implementing 
laws governing cable-television li- 
censes and operating conditions. 

■ Telekom Offers Kirch a Deal 

Deutsche Telekom has offered to 


cooperate with Kirch Group to dis- 
tribute Kirch's digital-television pro- 
grams over the Telekom cable net- 
work. but only if Kirch agrees to use 
Telekom decoder equipment and 
meets other conditions, AFX News 
reported from Frankfurt, quoting a 
published report. The deal could give 
Kirch access to around 16 million 
German households. 


Very brief lys 

• Austria will change its laws in January to give people more 
time to shop on weekends by allowing stores to stay open until 
5 P.M. on Saturdays. 

• Banco Espanol de Credito SA's nine-month net profit 
jumped 38 percent, to 22.86 billion pesetas ($176.2 million), 
driven by income from trading operations. 

• Compagnie de Suez SA had first-half net profit of 772 
million French francs ( $ 1 48 million), largely because of lower 
property-related losses and special gains from asset sales. 

• France's economy will grow 2.1 percent next year, com- 
pared with 1 2 percent this year, without pushing up inflation, 
but unemployment will rise to a record 12.9 percent, an 
independent French economic research institute predicted. 

• Astra Merck Inc.'s third-quarter sales of the ulcer drug 
Losec rose 47 percent from a year earlier, slightly less than 
analysts had expected, to $425 million. 

• Mobil Corp. of the United States and Total SA of France 

joined forces with Ramco Energy PLC of Britain 10 develop 
oil projects in Azerbaijan, where Ramco is participating in an 
$8 billion project Reuters, bioomhers. AF\ 
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The Trib Index ciowe*#* 

Jan 1. T992 = 100 Level Change % change year lo dale 

% change 

World Index 143.38 -023 -0.16 46.73 

Regional Indexes 

Asia.'Pacdic 12941 40.01 +0.01 -3.81 

Europe 150.87 -0.90 -0.59 *8.40 

N. America 150.15 *045 *0.30 *17.05 

S. America 115.22 -0.33 -029 *2940 

Industrial Indexes 

Capital goods 157.65 -0.34 -0.22 +1884 

Consumer goods 151.13 -023 -0.15 +9.46 

Energy 156.16 -0 19 -0.12 +15 15 

Finance 121.31 -0.27 -0.22 -4.65 

Miscellaneous 148.21 -0.60 -0.40 +9.13 

Raw Materials 169.96 -0.86 -0.50 +19.86 

Service 131.62 +0.43 +0.33 +9.68 

Utilities 136.15 -0.88 -0.64 +7.05 

The International Herald Tribune IVlVM Slock (refer (9 tiacKs the U S deftar value* or 
280 mlematlonally investable slocks tan 25 countries Rv mere information, a tree 
booklet is avatatio bv tmbng to The Trib index. 18t Avenue Charles de Oaulle. 

52521 NeioBy Cede*. France Compiled by Bloomberg Business News , 
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Bloomberg Business News 

SYDNEY — As die season of annual sbarehold- 


the Australian Investment Managers Association. 


12400 


ant 


ers* meetings arrives in Australia, it is time once again 
for lack Tubum — wearing his “Tilbura the Tex- 


“They don’t have a right to monopolize a meeting, 
which is why they eel shareholders offside and make 


Reuters 

.TAIPEI — General Electric Co. 
or the United States turned up the 
heat Wednesday in a political show- 
down over the construction of 
Taiwan’s fourth nuclear power sta- 
tionv indicating it would seek com- 
pensation if construction were 
delayed beyond Wednesday. 

told the state utility Taiwan 
^Powa* Co. that it would not extend a 
midnight deadline for starting work 
on die stalled project, officials from 
the otiiity said. 

!■ “This means GE would be able to 
«ek compensation . if Parliament. 


chi, the utility’s vice president. ’ 

■ But the fate of the $4;1 billion 
plant — and of GE’s $Lg billion 
Contract to supply its twin reactors 
and generators — was expected to 
remain undecided until a. vote in 
Parliament scheduled for Friday. 

Mr. Lin would not estimate how 
much GE might seek in compen- 
sation if the project woe delayed 


beyond the contractual HwnHiy. call- 
ing that a matter for the courts. GE 
officials in Taipei declined to com- 
ment op the noace. " 

Parliament embarrassed the gov- 
ernment in May by canceling funds 
for the project, but the government 
and. Taiwan Power pushed ahead 
anyway by filing an appeal with 
Parliament in June. Opponents of 
pie plant now need a two-thirds ma- 
jority in the vote Friday to make the 
cancellation stand. 

The outcome is far fr om certain. 
The governing Nationalist Party’s 
legislative branch proposed Wed- 
nesday to delay wooik on the project 
for two more months to give tire 
government time to build a political 
' consensus. ' 

“We hope to handle the ea se until 
wereach some sort of consensus,’’ Liu 
Sung-fan, the speaker of Parliament, 


for Jack Tubum — wearing his “Tilbura the Ter- 
minator” button — to irritate corporate Australia. 

After poring over their annual reports, the former 
economics teacher, now a lanriwap- gardener, Ij t es 
to take on the chairmen of some of Australia’s biggest 


companies over their spotty performances. He said he 
had invested half a million dollars in more t han two 


dozen companies and seems to enjoy carping about 
diem as much as collecting dividends. 

This year, Mr. Tilbura will be gunning for the 


i ms year, ott. iuoura win tie gunning lor the 
fennented-foods maker Bums Philp & Co.. Aus- 
tralian National Industries Ltd., the life insurer Lend 
Lease Carp, and Woolworths Ltd., a retailer. 

“Bums Philp and Australian National are the 
really dreadful terrible twins to have an inquisition 
on,” Mr. Tilbum, 69, said. Both 
lost money last year. 


After teaching in England, Mr. 
ilbum returned to his hometown 


Tilbum renmaedio his hometown 
of Sydney 20 years ago and found 
his calling. 

“I’m dedicated to going to an- 
nual meetings,” Mr. TUbum said. 
“I’d rather go to them than a 
wedding. 1 put off my holidays. I 
just love them.” 


Jack Tilbura likes to 
take on the beads of 
some of Australia’s 
biggest firms over their 
spotty performances. 


which is why they get shareholders offside and make 
a nuisance of themselves.” 

For public companies, however, dealing with 
shareholders such as Mr. Tilbum is part of the price of 
doing business. 

“f think Jade Tilbum has got a role to play.” said 
David Hoare, chairman of the building-materials 
maker Pioneer International Ltd. “If you are serious 
about the question of corporate governance, you have 
to look at what the whole range of constituents 
think.” 

Some companies take Mr. Tilbum so seriously that 
be gets to meet privately with their executives. He has 
met with Ian Clack, Bums Philp’s managing director. 

"It’s not out of the ordinary,” Bums PhiJp’s fi- 
nancial analyst, Allen Evans, said. “Each year for the 
past three or four years we have 

_ met prior to the annual meeting.” 

1 likes to If Bums Philp hoped to answer 

l j f his questions and keep him quiet at 
Heads Ol the annual meeting Nov. 1 1. it does 

traJia’g not seem to be working chat way. 

. “Monday. Nov. 1 1 is going to 
3 Over their be a very, very bad day for Bums 
Philp,'' Mr. Tllbuin said. “They 
mances " look like becoming a basket 
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lmenuiioml Herald Tribune 


f Elections 
Won’t Derail 


Thai Subimy 


' Reuters 

B ANGKOK — A contract to 
build Bangkok’s first subway 
system will be signed before the 
-Nov. 17 general election. 

rector of T^iland^stt^-trans- 
' it authority, said Wednesday. 
He said the attorney gener- 
al's office would submit a con- 


Pariiamentary debate was set for 
Tuesday, but the opposition Demo- 
cratic Progressive Party blocked any 
action by physically barring Prime 
Minister Lien Chan from the build- 
ing. He was to explain the cabinet's 
appeal and defend the project 
Mr. Lien, angered by Tuesday’s 
rebuff, said die move represented a 
. “dark day” for Taiwan. He de- 
nounced the use of force. 

- The executive branch is reluctant 
to trade down. Chang Cbang-pang, 
the deputy minister for economics, 
told the China Times newspaper that 
Taipei had already evaluated the nu- 
clear project for more than 10 years, 
implying a further review was un- 
necessary. Taiwan approved the 
plant in 1994 after yeas of delays 
and protests sparked by the 1986 
Chernobyl nuclear power plant dis- ' 
aster in the Soviet Union. 


As a self-proclaimed champion of shareholder 
fots, Mr. Tilbum claims achievements from the 


rights, Mr. Tilbum claims achievements from the 
absurd to the sublime. 

He is proud of having persuaded Australian Na- 
tional to serve tea and cookies at shareholders’ meet- 
ings. He also said he got several companies to in- 
crease their shareholders discounts in their dividend- 
reinvestment plans. 

One ofhis most common demands is that companies 
disclose more information in their annual reports. 

Some of his fellow shareholders, though, are not 
crazy about Mr. Tilbura. His questions can extend a 
meeting by two hours or more. He has been asked to 
sit down, politely and not so politely. When he stands 
up to interrogate management, the more docile share- 
holders groan. 

. ■ John Reid, the former chairman of the construction 
company Janes Hardie Industries LtrL, ordered Mr. 
TBbum removed from last year’s meeting after be 
refused to leave the microphone despite a vote that he 
do so. Mr. Rod eventually backed down, but not before 
Mr. Tflbum had challenge d him to a fight He was 
eventually quieted without a fight 

Gadflies such as Mr. Tilbura “deserve to be 


A string of one-time losses, mostly from U.S. Very briefly: 


operations, pushed Bums Philp to a loss of 62 million 
Australian dollars (S49 million) in the year ended 


Australian dollars (S49 million) in the year ended 
June 30. 

Australian National can look forward to a grilling, 
too. It lost 213 million dollars in the year ended June 
30. and a boardroom power struggle has gone public. 
Shareholders at its annual meeting Monday will have 
to vote on dumping some of the directors. 

As for Lend Lease, Mr. Tilbura is preparing to ask 
why it dropped a discount to shareholders on its 
dividend-re investment plan. He also said he would 
criticize Woolworths Ltd. for planning to expand 
from supermarkets into gasoline stations. 

“It doesn't fit with the fresb-food image,” he said, 
citing Woolworths’ advertising slogan. 

Mr. Tilbum owns pieces of some of Australia’s 
biggest companies, such as B ram Wes Industries Ltd., 
Boral Ltd., Pioneer International Ltd., Leighton Hold- 
ings Ltd., Pacific Dunlop Ltd. and CSR Ltd. He said he 
bought these stocks mostly for capital gains. But the 
small stakes he holds in the transport company TNT 
LbL. Westpac Banking Coip. and the supermarket 
chain Coles Myer Ltd., he said, were acquired just so 


• Metropolitan Life Insurance Co. criticized China’s new 
insurance rules, saying they may restrict growth in the in- 
dustry by preventing companies from earning enough income 
to cover liabilities. 


• China adopted provisional regulations on bankruptcies of 
state -owned enterprises that bar the use of assets such as 
schools and housing to pay off creditors. 

• Singapore produced 24 million computer disk drives in the 
first half of the year. 30 percent more than a year earlier, and 
double-digit growth should continue for the full year, the 
government's Economic Development Board said. 

• Taiwan will allow the Hong Kong-based Bank of East Asia 
Ltd*, which is 1 1 percent owned by mainland Chinese investors, 
to convert its representative office in Taipei to a full branch. 


Bank of Ayudhya PLC’s third-quarter profit rose 33 per- 
ent from a year earlier, to 1 .57 billion Thai baht ($61 .7 


answered,” said Ian Mafoeson, executive director of he could have his say ai the annual meetings. 


cent from a year earlier, to 1.57 billion Thai baht ($61.7 
million), helped by strong loan growth. 

• Malaysia recorded a trade surplus of 600.7 million ringgit 
($239.7 million) in August, reversing a deficit that was revised 
to 615 million ringgit for July; exports rose 8 J percent while 
imports gained only 0.6 percent. Bloomberg. Reuters 


tract this month to the transit 
authority and the Overseas Eco- 
nomic Cooperation JRund, the 
Japanese financier for the pro- 
ject If the contract is suitable, it 
could then be signed by the 
contractors, he said 
• Members of the consortium 
hired to build the subway had 
expressed concern that a new 
.government would cancel or 


NEC Suit Accuses U.S. Officials of Bias in Dumping Case 


Bloomberg Business News ’ 

TOKYO —NEC Coip. accused the U.S. 
Commerce Department an Wednesday of 
prejudice' in its investigation of du mpin g 


;tay the $950 million project 
Mr. Tbeerapoogalso said bid- 


ding on contracts to run the sys^ 
tern and provide trains and fix- 
tures would open next mouth. 


The company has sued in U.S. federal 
court to have foe investigation suspended* 
NEC alleges that the Commerce Depart- 
.ment performed an unlawful “predecisional 
dumping analysis’ - before the case Wqs 
brought to the International Trade Com- 


mission for an initial determination in July. 

The company also said it suspected the 
Commerce Department of passing informa- 
tion to Cray Research Inc., the company that 
first filed dam ping charges against NEC. 

. “There’s some suspicion Cray's com- 
plaint contained an important part of a 
leaked document, which NEC had filed to 
the Commerce Department in order to 
.counter the Commerce Department’s claim 
of dumping by NEC,” said Masao Toka. an 


executive vice president of NEC. The Jap- 
anese company and its U.S. supercomputer 
division, HNSX Supercomputers Inc., filed 
suit Tuesday in die Court of International 
Trade in New York. 

NEC contends in its lawsuit that the Com- 
merce Department’s actions have put foe 
company in danger of losing a contract to 
sell four supercomputers to an affiliate of the 
National Science Foundation. 

NEC also said the department bad 


“demonstrated that it is incapable of fairly 


and impartially adjudicating” foe dumping 
case against NEC. The company asked foe 


case against NEC. Ine company asked foe 
court to appoint an “impartial adjudicator” 
to continue foe investigation. 

Samuel W. Adams, a vice president at 
HNSX, said foe department had used figures 
“based on blatant fabrications” to determine 
that NEC supercomputers were being sold for 
less than their fair market value. The Com- 
merce Department denied the allegations. 


When can you 
listen to NPR* 
and PRT? 
Right now. 


TRACK: Horse Racing Suffers as Other Forms of Gambling Rise 


Stay informed with America's 
quality, independent radio every 
day. 24 hours a day. Hear 
National PiliHc Radio? and Public 
Radio International* on the 
America One channel Astra IB 
Satellite, Transponder 22. 11538 
GHz (VH-1), V-Poi.. Audio 
Subcarrfer 7.74 MHz. 


Continued from Page 19 


states, is discovering that bettors will 
come to the track only if foe track goes 
bey ond live racing. In 1 992, wagering on 
■ races broadcast from othertracks. called 
simulcasts, surpassed betting on .live 
races', and in T995 they accounted for 
I double the live^race total* 

In Texas, the biggest racing success so 
far is die simulcast pavffionat Lone Star, 
which is packed even on weekdays with, 
bettors watching dozens of races; Many 
racing executives, however, fear that 
simulcasting could kilT live raring st all 
but foe top U.S. courses — and none of 
those is in Texas. 

.in. 1973, a horse owner from San 
Antonio, Joe Straus Jn, helped found foe 
Texas Horse Racing Association and 


dfoonaT$5,6 million after foe track 
opened- The company also arranged foe 
sale of $75 imSioQ is junk borate, . 

• By then, casinos were opening oq 
Indian reservations and riverboats 
across the country, some nearby in 
Louisiana. The closest Louisiana river- 
boats to foe border saytbar two-thirds of 
their customers are -Texans. Yet industry 
consultants signed off, and bond in- 
vestors signed on. . . 

Ptoses wore set at $150,000 & day — 
“comparable to _ Arlington Park in 
Chicago, which trad been in existence 


began lobbying. . 

When racetrack betting was finally 
legalized in 1987, there was a catch. To 
Satisfy doubts about foe benefit to the 
state, Texas imposed a 5 percent tax on 
wagering, rather than thel percent com- 
mon mofoer states. The tax was too high 

for tracks to obtain financing. 

In 1991, legislators finally backed 
down to J percent. But they also leg- 
alized a lottery that now is foe most 
successful in the United States, taking in 
$3 billion a year. 

As a result, plans for tracks still lan- 
guished for lade of financing. In Hou- 
ston, Mr. Hurwitz of Maxxam stepped 
in, partly at foe urging of the former 
Texas governor John Connally, a mem- 
ber of Maxxam ’s board. 

“We felt we had managed more com- 
pKcaied things than that, ’ Mr. Hurwifr 
said In June 1992, work began on an $S4 
nuBon track with almost 10,000 tele- 
vistoamorritors, 500 betting windows and 
luxury suites with carved chstywood 

i - ■-!- flrtrtrc Maxxam 


The sparse erowd at Sam 
Houston seemed to 
awaken only wlien the . 
Miller Beer Girls trotted 
out to lead die Macarena. 


'$9.1 million initially and an ad- 


smee 1927,” said David Hooper, bead of 
, the Texas Horsemen’s Partnership. . 

As Sam Houston’s opening ap- 
proached in April 1 994, the only concern 
was overcrowding. The track charged 
$25 admission on opening night just for 
standing room on the bottom level. 

But too many people, whether they 
thought admission was always $25 or 
that the track was too swank, stayed 
away. Within days, wagering sank to 
barely half the projected $1.5 million a 
day. Purses were cut, then cut again, teas 
little as $35,000. In April 1995, the track 
filed for bankruptcy. 

Bondholders agreed to forgive half 
foe track’s debt in return for a one-third 
stake in it.. Maxxam contributed $9.5 
milli on in additional fends. 

The Sam Houston racetrack haNed its 
staff, to 300; Instead of trying to enforce 
luxury-suite dress codes and charge op- 


era-house prices for snacks, the mar- 
keters offered free popcorn and iced tea 
in the simulcast pavilion. 

.. There was a gimmick every night On a 
recent Saturday, the sparse crowd watch- 
ing quarter horses, whose short sprints 
are less popular than thoroughbred races, 
seemed to awaken only when foe Miller 
-Beer Girls trotted onto foe track between 
races to lead the Macarena. 

Aided by simulcast wagering, Sam 
Houston's thoroughbred purses are back 
up to about $70,000. The track emerged 
from bankruptcy a year ago, but ex- 
ecutives declined to predict when they 
would make a profit 

Retains has even darker prospects. 
Joe Straus Jr. had wanted to fulfill his 
father’s dream of racing the family’s 
horses locally. “I had no interest to 
bliildtog a racetrack, but nobody else 
seemed to either,” be said. 

At $79 million, Retama cost almost as 
much as Sam Houston. But foe San Ant- 
onio area is poorer than Houston’s and 
has only about one-third the population. 
The track closed before completing its 
1995 season and cut back its plans for 
1996; In March, Retama filed for bank- 
ruptcy protection, and new investors 
have bought up its bonds for about 20 
cents on the dollar. 

If horse racing has ahope in Texas, it is 
next to apaper factory in Grand Prairie, a 
Dallas suburb. 

There, in die Post Time Pavilion at 
Lone Star Ptok, all 236 seats to foe 
simulcast betting parlor, many with in- 
dividual video monitors, were already 
taken cm a weekday by 1 1:45 AJVf. Hun- 
dreds of other bettors soon grabbed res- 
taurant seats, milled about the betting 
windows or stood at pedestal tables. 

The Dallas area’s advantages include 
a population obsessed with sports, many 
of whom are experienced bettors at 
tracks in neighboring states. 
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BAKERY: Baguettes in Asia 
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then] jn Singapore, Malaysia 
and Hong Kong. Delifiance 
also has factories to aB those 
markets except the Philip^ 
pines and Brunei. 

■ Retail outlets include D&- 
lifrance’s brand-name bakery 
comers m supatnaikets aad 
department stores and cafe- 
bakeries, brasseries and side- 
WaUr cafes to main business 

and shopping districts. 

• Altho ugh analysts expect 
ik company’s annual earn- 
i%s to nse by about 15 per- 
cent over the next two years, 
some worry that rising op- 
erating costs, especially for 
labor, rent and raw materials, 
may crimp longer-term profit 
growth at foe * company, 
winch currently empiojre 
about 2J0OO people. But 


Hugnes Prince, Delifrance s 
managing director, said that 
increasing use of franchise 
agreements to the region and 
purchases of flour, butter and 
other supplies from various 
parts of the world should help 


■■ ! 



Delifrance faces increasing 
competition, especially to its 
ra ost lucrative markets, 
Bloomberg Business News 
reported. Competing retail 

outlets to Singapore, Hong 
Kong and Malaysia include 
Temptations, a bakery and 
sweets store;. Coffee Club, a 
chain of higfeend cafes,, and 
Dome, an Australia-based 

coffee and restaurant chain. 

Singapore and Hong Kong 
ac count for about 71 percent 
of -Drffiance’s sales and 
foree-qumters of its -pretax j 
profit, Bloomberg reported. , 


PAN WORLD INSURANCE CO. LTD. 


Always challenged 
never equalled 
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You can understand computers 
now. Or wait for your children 
to explain them to you later. 


Understanding cones with TIME. 



These people are earring us a reputation. 


You don't get to be Europe's fastest growing, English speaking television channel 
by sitting in the studio. It's only by being at the scene that you can really 
discover what's actually happening and why. BBC World brings you impartial 
and accurate news reporting plus a powerful combination of journalism and 
in-depth analysis. BBC World offers 24hr news and business updates, plus 
quality current affairs, documentary and magazine programmes 
which will enrich and inform. We invest in 
people who really care about their reporting 

so whatever .the programme, the same — — 

high .standards. apply. m/fjD I . 

Our people will keep you better informed. ■ V 


Fo r information on airtime sales and sponsorship opportunities call: Nick CarugaH on: (+44} \y\ 580 5420 
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BSC VtoU is dMributed in Continental turope bf European Channri Management w 
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M any things have been said about us. No doubt we asked 
for it. We've been doing the same job for 200 years: 
managing investments. And our principled management 
ensures safe handling. Can this reasonably be held against us? 


BORDIER & Cie 

. ( 1844 ) . 
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Gascoigne Is Sent Off 
As Ajax Triumphs 4-1 

Manchester, Auxerre and Porto Also Win 


Gubriela Sabatini wondering 
how to stop Jennifer Capriati, 
who wound up beating her, 6- 
5. 6-4. in a Zurich tournament 

Down and Out 

baseball Only two days after 
The conclusion of their most suc- 
cessful season in 13 years, the Bal- 
timore Orioles fired pitching coach 
Pat Dobson, and the future of Dav- 
ey Johnson as manager was left 
uncertain. 

Johnson's three-year. S2.25 mil- 
lion contract with the Orioles runs 
through the 1998 season. But he 
refused to offer a guarantee that he 
would return next season. 

Orioles sources said majority 
owner Peter Angelos had no plans 
to fire Johnson, but wouldn't stand 
in his way if Johnson wants to go 
elsewhere. .Angelos is upset with 
some of the public comments John- 
son made about his players during 
the season and with a few of John- 
son's managerial decisions during 
die playoffs, sources said. f WP) 

Surgery for Nigerian Star 

SOCCER After consulting Euro- 
pean and U.S. specialists, the Ni- 
gerian forward Nwankwo Kanu has 
decided to have surgery at a hos- 
pital in Cleveland. Ohio, to repair a 
weak aortic valve. A spokesman for 
the Imemazionale. Kanu's Italian 
first -division club, said Wednesday 
that the operation was not being 
performed with the expectation that 
he will be able resume his career. 

The 20-year-old hero of Niger- 
ia's upset victory at the Olympic 
final in Atlanta, transferred to Inter < 
in August from Ajax .Amsterdam 
on a S3 million transfer fee and 
played in some portions of pre- 
season games before being stopped 
by Inter doctors. They said the 
problem w as so severe he should 
never play again. tAPi 

No Rematch in Sight 

horse RACING There will be no 
Cigar-Skip Away rematch in the 
Breeders' Cup Classic. Skip 
| Aw ay's trainer. Sonny Hine. re- 
mained in a Lexington. Kentucky, 
hospital with kidney stones as the 
deadline passed for paying pan of 
the fee for the Oct. 26 race. 

The decision denies fans a chance 
to see a rematch between Skip Away 
and Cigar, which had won 17 of 18 
before losing the Jock Club Gold 
Cup to Skip Away this month. f.4P) 
®The English Derby winner 
Shaamit was forced into premature 
retirement Wednesday as a result 
of a tendon injury sustained during 
the Prix de I' Arc de Triomphe in 
France this month. Shaamit is the 
sixth Derby winner in the past 20 
years to be retired without winning 
another race. (AP) 


C.'trpAJ Ai l Air ft wi 

Glasgow Rangers' Paul Gascoigne 
was sent off Wednesday as Portuguese 
star Dani's aerial power drove Ajax 
toward a4- 1 European Cup Champions ’ 
League victory in Group A. 

Dani. full* name Daniel Cruz de 
Carvalha. scored with a brace of finely- 
angled downward headers on 25 and 4 1 
minutes, which were almost mirror im- 
ages of each other. 

Right winger Tijani Babangida and 

CHAMPIONS' LEAGUE 

left winger Marc Overmans were the 
providers as Ajax swamped the Scots on 
the flanks. 

But sandwiched between the two was 
the bizarre sending off of Paul 
Gascoigne, the second of his Rangers 
career, in which he has also picked up 1 8 
yellow cards. 

As Gascoigne lay on the ground in the 
Ajax goalmouth after a challenge with 
defender Winston Bogarde, the Rangers 
ace deliberately floored Bogarde with a 
kick to the ankle. 

German referee Helmut! Krug 
reached for the red card without hes- 
itation and Bogarde was stretchered off. 
but returned minutes later. 

Babangida added the goal on 85 
minutes, slotting home the rebound 
from a Ronald de Boer shot. 

Rangers substitute Ian Durrani 
grabbed a consolation goal as the ball 
ran loose in the Ajax area two minutes 
from rime. 

But Nordin Wooter restored the three 
goal margin for Ajax in the final frantic 
minutes. 

Auxerre t. Or— h opper 0 Thomas 
Deniaud scored his third Champions’ 
League goal in two matches to give 
Auxerre a home win over Grasshopper 
Zurich that helped throw Group A wide 
open. 

Diomede headed home from close 
range a short cross from the left by 


winger Bernard Diomede three minutes 
before the interval. 

It was the first goal conceded by 
Grasshopper in three Champions' 
League matches and with it they lost the 
lead in the group to Ajax on goal dif- 
ference. 

Manchester United 2, Fenerfaahce 0 

Two goals in five minutes by David 
Beckham and Eric Cantona earned 
Manchester United a 2-0 victory at Fen- 
erbahee in this Group C match in Istan- 
bul, Turkey. 

The English international midfielder 
and the French forward struck in the 
54th and 59th minutes as United took 
control of the game after some early 
scares. 

After its opening loss to Juventus. 
Manchester United has hit back with 
wins over Rapid Vienna and Fener- 
bahee. Alex Ferguson's team now looks 
a strong contender to gain one of the top 
two spots in the standings and a place in 
the last eight 

Rapid Vienna 1, Juventus 1 Rapid Vi- 
enna and Juventus scored early and then 
both missed late chances to win as they 
battled to a 1-1 draw in Group C. 

Visitors Juventus appeared beaded 
for an easy win when forward Christian 
Vieri took a rebound of a shot by Alen 
Boksic and fired past Rapid goalie Mi- 
chael Konsel for a 1-0 in the ninth 
minute. 

But Rapid evened the score just 11 
minutes later on a free kick by Andrzej 
Lesiak. Lesiak's ball found a small gap 
between Juventus defenders and 
skipped past goalie Michelangelo Ram- 
pul la. 

IFK Gothenburg 2, AC Wtan 1 In 

Sweden. IFK Gothenburg staged a dra- 
matic recovery to beat AC Milan in this 
Group D match, scoring twice in 10 
minutes fora 2-1 win. 

Milan, the 1994 champions, took the 
lead through Liberian George Weah in 
the 54th minute. Defender Jonas Olsson 
missed a skidding ball, presenting Weah 



iJcuali-asioTir Vj~..u:nJ 

Glasgow Rangers' Paul Gascoigne, right, and Ajax's Marcio Santos contesting the ball. Ajax beat Rangers 4-1. 


with the simplest of chances. 

The stubborn Swedes, who had 
troubled Milan all evening, equalized 
through substitute Erik Wahlstedt after 
74 minutes. He had been on the pitch for 
only two minutes when he headed home 
an Olsson cross. 

Ten minutes later Milan was enraged 
when Polish referee Wojcik Ryszard 
allowed a Niclns Alexandersson goal 
that looked suspiciously offside. 

The defeat was Milan's second in 
three group D games. 

Porto 1, Rosenborg o Brazilian sub- 
stitute Jardel struck in the last minute to 
maintain Porto's 100 percent record in 
Group D. 

The Portuguese champions beat 10- 
man Rosenborg of Norway in Trond- 


heim, Norway. Jardel slotted home a 
headed pass from compatriot Edmiison 
following a corner. 

The Norwegian champions paid the 
ultimate penalty for failing to pot away 
several good chances in the second half. 
Porto goalkeeper Hilario kept his side 
from falling behind in the 71st minute 
when he blocked a powerful shot from 
midfielder Trend Soltvedt. 

Rosenborg striker J ahn I var Jakobsen 
was sent on in the 75th minute for 
protesting against the referee's decision 
and earning his second yellow card. 

St—UB Bucharest 1, Kfiibaw Lode O 

Sleaua Bucharest collected their first 
Champions' League win on Wednesday 
in Group B. courtesy of a late own 
goal. 


Widzew Lodz defender Daniel 
Bogusz put through his own net in the 
82nd minute to give home side Sleaua 
victory. 

Bonmia Dortrmmd 1, Atitetico Madrid 

o In Madrid. Borussia Dortmund vir- 
tually assured their place in the quarter- 
finals of the European Cup when they 
beat Atlerico Madrid 1-0 for their third 
successive Champions* League. 

World Cup defender Stefan Reuter 
scored in the 50di minute and that 
proved sufficient to beat Atlerico. who 
had won their two previous games in 
Group B. The Germans had goalkeeper 
Stefan Klos and a healthy dose of luck to 
thank for the result in a game in which 
the Spaniards squandered nearly a 
dozen clear chances. f Reuters . AP i 



The Secret Life of a Tax Collector: Climbing Mountains 


By Ian Thomsen 

liuernurnr^l He-utd Tribune 


MELBOURNE. England — Mick 
Fowler shaves, ties his tie. kisses the 
children and the wife good-bye. and 
drives to the station each weekday 
morning for the short train ride to his 
office at the Inland Rev enue Service. He 
is a tax collector. 

Or is he just that? 

For there are other times, unbe- 
knownst to many who have worked 
alongside him. when Fowler leaves be- 
hind the mountains of paperwork to go 
climb the real things. He is always on 
the search for something no one has ever 
climbed before. 

Fowler has found such summits in the 
Indian Himalayas, as well as among 
jagged stacks of rock rising from the 
ocean, the white cliffs of Dover and a 
tall, frozen drainpipe at St Pancras rail 
station in London. 

Often Fowler has climbed back down 
again looking as unwashed and crazed 
as Dr. Jekyll, if any of his co-workers at 
the Inland Revenue could see him. They 
almost wouldn't recognize him. 

“Actually, my two lives, as such, 
have dovetailed together very nicely.” 
said the bespectacled Fowler, 40, who 
has become for tax collectors what 
Clark Kent became for journalists. “If I 
had made a career of mountaineering. I 


think I wouldn't have been as adven- 
turous as I've been.' ' 

As a professional climber he would 
have made a living guiding others up 
and down the mountains, and the thrills 
might have become routine. As a civil 
servant. Fowler probably appreciates 
better than anyone the difference be- 
tween routine and freedom. When he 
isn't wearing a lie. he ready isn’t wear- 
ing a tie. 

It should come as a relief to many of 
his customers that he has a wider per- 
spective than the stereotypical taxman 
— indeed, the widest view imaginable. 
Unfortunately, he has climbed to a se- 
nior position in the Shares Valuation 
Division, involving him in hard-nosed 
negotiations over the values of shares 
not quoted in the stock market The 
cases may take seven or eight years to 
resolve, whereas a mountain of 8.000 
meters (8.740 yards 1 — Fowler sensibly 
refuses to tackle anything higher — can 
be handled in a matter of weeks. 

Fowler applied to the Inland Revenue 
almost 20 years ago mainly to appease 
his father, who was hounding him to 
find a job. 

As Fowler has acknowledged in his 
recent autobiography. “Vertical Pleas- 
ure — The Secret Life of a Taxman," he 
gave a half-hearted effort at the job 
interview, even keeping secret some of 
his qualifications. It is to no one's sur- 


prise. therefore, that he was hired almost 
immediately. 

“My initial idea was to take the job 
few 


for a 


months to tide me over the 


winter, and then quit in the spring to go 
climb the Alps." he said during a recent 
interview in his 15th-century home near 
the British tax-collection headquarters 
in Nottingham, formerly Robin Hood 
country. 

But he discovered success and se- 
curity at work, os well as enough annual 

‘If I had made a career of 
mountaineering, I think I 
wouldn’t have been as 
adventurous as Fve been.’ 

vacation time for his pursuit of better 
views elsewhere. 

For seven years, until the birth of the 
Fust of his two children, he spent vir- 
tually every weekend climbing the 
mountains and sea stacks of Britain. He 
would rerum to work Monday morning 
refreshed and able to find solutions to 
the work problems that had been dog- 
ging him Friday afternoon. Most of the 
people in his office had no idea where he 
had been in between. 

In 1979. for example, he found him- 
self with friends scaling the steep white 


cliffs of Dover. Apparently they weren *t 
supposed to be climbed. At the top he 
was met by die Coast Guard, an am- 
bulance crew and an unhappy police- 
man with a torn knee in his trousers 
threatening him with ‘'behavior likely 
to cause a breach of the peace." 

Another time, on a Monday night at 
7:30, he scampered up the drainage pipe 
at Sl Pancras with a small crowd 
gathered on the corner watching. Fowl- 
er was attracted by the rare sight in 
Britain of pure-water ice, even if it was 
die result of a leaking toilet upstairs. The 
police took down his name again: be- 
havior likely to cause a breach of die 
peace. 

That was the last of his urban climbs. 
He didn't become one of those “spl- 
dennen" who climb buildings — 
though, he assured, h had nothing to do 
with fear of hurting his reputation 
among the tax collectors. 

“I never felt there was any chance 
whatsoever of prosecution," he said. 

In those days, more than a dozen 
years ago, it wasn't easy finding a girl- 
friend who shared his urges. Once he 
invited a woman he met in a disco to join 
him on die mountain for a romantic 
weekend. Which hotel will we be stay- 
ing in? she wanted to know. They slept 
in a minivan with the back doors 
opened. 

At 2 A.M. they were frightened by a 


Hell's Angels gang. The attempt at 
climbing ended 1 0 meters up the moun- 
tain with her hugging a tree branch like 
a koala bear with running mascara. 
From there she was lowered by rope into 
a thorny bush. She never spoke to him 
again. 

His wife. Nickie Dugan, he met at a 
climbers' pub in London six years ago. 

He has managed to tie the two ends of 
his life together. As hard as he has 
worked, be said, Ms job has always been 
nothing more meaningful than a job. - 
Indeed, lie has found certain consist- 
encies between the job and his loftier 
pursuit 

In Delhi three years ago, he was holed 
up for several days at the Indian Moun- 
taineering Federation seeking permis- 
sion to attempt the unclimbed mountain 
of Cerro Kishtwar. 

The Indian bureaucracy he found 
more unsettling than loose rock at sev- 
eral thousand feet He couldn't use the 
photocopier without permission of a di- 
rector, Ire couldn't see a director without*} 
an appointment card, he couldn't use the ** 
phone unless he was an Indian national, 
he couldn’t make anybody listen to 
him. 

Why can’t anything be straightfor- 
ward? he cried out 

The secretary replied, “We work as 
we were taught by the British." 

The taxman had to smile at that. 


CROSSWORD 


ACROSS 46 Green concern 

i Roman sun god Afcbr. 

4 Neighbor of 17 Un,,e 

Montenegro 18 Freedom 

fighier, lor 

io Disparaging short? 

comments „ P| | 0| - s 

i* Sian ol a quip instrument 


Esc 1911, Paris 

‘Sank Roo Doe Noo’ 


A Space for Thought. 


20 Disney Store 
Hem 

21 Gndiron opener 

22 Quip, pan 2 
26 R N s service 

29 Alphabet Ino 

30 Tin Tin 

31 Narrow inlet 

32 Mathematician 
Turing 

34 Gaping grin 
37 Quip, pan 3 

40 Hyperactive 
ones 

41 Remedy 

42 TV host Peeples 

•u Quebec's 

d'Orteans 

44 Sudden Might 

45 "How sad" 

46 End of the quip 
31 Trail 

52 Psychic Geller 

53 Pan ol the eye 
57 — Beach. Fla 
SBNoiwc-rth --- 

62 Word in a 
spiritual 

63 Author of the 
quip 

64 Lip 

65 Do a long- 
shoreman's job 

66 Alpine road 
feature 


DOWN 

1 Alone 

2 'Goodness 
gracious 1 ' 

3 Shakespeare s 
"very foolish 
lond old man" 

4 Hidden mike 

S' pro rtob'S' 
iLaim mottOl 


g Academic 
penod Abbr 
7 Kweisi Mfume's 
org 

■ Pentium chip 
maker 
9 'Die 

Fledermaus" 

maid 

id Dante s beloved 

11 Figurehead’ 

12 "The Planets" 
composer 

is Illegal political 
money 

is Areiat'sorg 

22 Less available 

23 Cools one's 
neeis 

24 Grist 

29 Roman galley 

26 Neat 

27 Actress Bonet 

28 Dangerous 
dinosaurs 

33 Big Apple mils 

34 Farmerish 

35 Les Elats 

36 Neb neighbor 

38 Airplane wing 
flaps 

39 Part of an 
orange 

46 Some salmon 

47 Swelling 

48 Ring 
heavyweighis 

49 ■■ • tr.ycase'" 

so King ol pie 

S3 Prefix with 
valence 

5« Repulsive 

55 Loose pads 

56 Eons 

SB kwon do 

60 Journalist 
Kupcmet 

61 Have bills 
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Solution to Puzzle of Oct. 16 
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TUESDAY'S RESULTS 



Tampa BavABufloioO 

New Jersey 3, Montreal 1 




Ottawa a Toronto 1 





Dalle* 1 Detroit 1 






Cetera ao 7. Edmonton 2 

Los Angeles 1 PfifladetpWa 2 




| SOCCER | 


Sdtotke 1. TrnbzonsporO 

Metz 2. Sporting 0 

Leglo Warsaw I, SesJkfas 1 

KortsrutK X Roma 0 

Slavic Prague a Valencia 1 

Club Brugge 2, National Bucharest 0 

Hetelngtorg Z Neuchatel Xamax 0 

Boms sfa Moendiengtadbacti Z Monaco 4 

Intentnztonate 1, Costaio Graz 0 

Lazio 1. Tenerife o 

Aberdeen Ob Brondby 2 

Ferencvarosl Newcastte2 

EspmtyafO, Feyeaoatd3 

Guimarnes 1, AndetfecM I 

Hoirtourg 1 Spcrfc* Moscow 0 


T R A N S I T I O N S 


RHP Jhn Bnnke and INF Oreste Marrero 
have opted tor free agency. 

new roiui — Sent 2B Jason Hanflfce out- 
right to Norfolk. IL - 

son diem — Named Jim Skoalen director 
of player development Sent OF Doug Das- 
cenza INF Jim Tatum. RHP Pete Walker and 
RH P Mike Oqufst outrightto Las Vegas. PCL 
Released LHP At Osuna. Activated INF 
Homer Bush from ttw 60-day disabled BsL 
Ian framosco— W aived RHP Tbn Scat. 
Sent OF Don Jones to Phoenix, PCL. 


HIM COP 

SECOND ROUND. FWST LEG 
Dynamo Tfalral T. Boav&a 0 


AMERICAN LEAGUE 

Baltimore — Fired Pert Dobson. pBcNng 
coach. 

boston— D esignated OF MtkeGreenweU. 
INF BUI Selby and RHP Bob Mltoekl lor as- 
signment /uided 1B-DH Bo Dodson, INF 
Roberta Ma|Ta and OF Adam Hyzdu to lhe4D- 
man roster, 

California — Announced a two-year m- 
tension to mefr working agreement wtth the 

Vancouver Canadians. PCL 

CLEVELAND - Activated RHP Jell Sexton 
ham the 60 -day tabled list and sent him 
outright to Buffalo of the American Asso- 
ciation. Assigned RHP James Lewis and INF 
Casey QmdaeJe outright to Buffalo. An- 
nounced that INF Geronima Pena rehised ret 
omrfqhl assignment to Buffalo and opted tor 
free agency. 

SEATTLE - Bred Bobby Cuellar. pflcHng 
coach. 

NATIONAL LEAGUE 

colmuso— Signed P Tom Kramer. P Joe 
Ausonto, P Albert Busfiltos. P Mike Foimer, 
INF Jeff Huron. INF B» White and OF Har- 
vey PuJttom to minor -leogue con h ods and 
assf-jned them to Cotoado Springs, PCL Did 
not lender contracts to P Ivan Arteaga P Ry 
Hawtatzet C Pedro Gohzatau INF Pedro 
COStoBano. INF David Kennedy, INF Jay 
Gainer and INF Scat! Pugh. 

los akgeles -Oafrned INF John Wehner 
oft waivers from Hie Pittsburgh Pirates, An- 
nounced 3B Mike Blowers. OF Chad Curtis, 


NATIONAL BASKETBALL ASSOClATtON 
CLEVELAND -Waived F Marques Bmgg 
and F Jevon Crwtup. 
new YORK— Signed G Scoff Brooks. 
phoenix— S igned G Rex Chapman to 1- 
year contract. 

TOWKTO-Stgned C Ben* Benjamin to 1- 
year contract. 

Washington —Released G Ronnie Hen- 
derson and G aim McDaniel 


IHT Puts Baseball Stats on the Internet 

All the hox .scores and the I**#) schedule on the IHT weh site; 
hnp^wwwihi.ccimrlHT/SPORTS/bhl.himl 


NATIONAL FOOTBALL LEAGUE 
NF L- Named Dan Garber senior vice 
President an d man aging dfceaor of newty 
created NFL httemalfonoL Promoted David 

Newman to vice president at events tor nfl 

Properties. 

Arizona -Signed OL Joe Siaywitak. 
WatvcdWR Kevin Jordan. 

BUFFALO -waived NT Ed PMkHL Atfl. 

voted TE Jov Riemenma from Ihe pradfce 
squad. 

a KClNNAn— Signed DE Todd KeUy to 2- 
yea» contract Released DE Kenrry David- 
son. 

Jacksonville -Signed LB Note Dingle. 
Wkdved OL Greg Kvnrtngton. 

WNSASCirr-SiffjedCBTonyStatgefl.Ac- 
nvaied OLKeny Htdo from practice squad. 
Put WR victor Bofloy and LB Tracy Rogers an 

Uttered reserve. 

Minnesota— Waived CB Rad Smith. 

MEW EMUahb— S igned TE Lovett PwnHi 
to practice squad. Released DE Mike Fa- 
tey.SIgned FB Keith Byars. Placed fb 
K onfroy Barber an Injured reserve 
NEW ORLEANS —WtiVBd WR T. Malmo 
ILY.JGTS— Activated QB John Pact end ot 
Brad Keeney from practice squad. Put c 

David Alexander on Infured reserve, signed T 

□avid Rare. 

UN diego— S igned CB Mldnd Swift to 
practice squad. 

TAMPA BAY— Released DE Henman SmRh 
and LB Domed Stephens. Signed LB 
ifs Janes and DE Steve White from pnxDce 
squad. 

Hoaav 

national hockey league 
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11,000 tor cross-cbeddng Edmonton OflenD 

Grog DeVries In Oct. 9 game. 

anaheim— A ssigned C Joe Day to Baffl- 
mare, AHLRocnfled LW Barry Nfedcarftun 
Lang Beach. IHL 

BOSTON— ReoaBed D Bob Beers from Prov- 
idence. AH l_ 

Buffalo— A ssigned LW Vaclav VOreda to 
»K**aw. AHL Reassigned C Paul Rush- 
ro™ to south Carolina EGHL 
n D ^ Boudiofd and 

RW Sasha Lafcovk: from Saint John, AHL. 

^ J3RAD ^ 9ned LW voted Kamensky. 

Z J* "‘wwetdykoBlntored 

5SS!S!.“ sr ;J! B ? Bed LW Ptnrick cate tnr. 
Michig an IHL signed D Dan Steamwartiy 

asstgned bim to Michigan. IHL ' 

■^"--Reassigned D David Certs to ‘ 
Port Huron. CHL 

HARTFORO-Orimed LW Stu Crimson off 
mm DetnolL Assigned 0 Natan 
™^D MaSk raid 1= Kent Mondeivflte 

sssjuitssr • — 

"™JR*«Y-Aeflvotefi c Steve SaShm 
r ^ ene B5Sl 8 n « IWTI » ' 
AHL Assigned □ Rfcord Pereson 

^ LWR.sim pMraaAibBnyonean d B tonin a ' 
a&anmm*. Waited C Ned Broton. 

m nta.y "? BS ~ Asslgned Pg * w Ferraro 
» Blngharaton. AHL 

PHOEhix-Signed C Jemmy Roentek la 5- 
san JO*-signed F Ron Sutter. Assigned ’ 


G Chauncey 
Ba^mTOGHowaiiiFrtwhaveiiwtsas- 

Pended kx 3 games from basketball tocra lor 

"“wflia Wttveratty tstephone calling ends. 

CB Tray TwfBie from the 



extension. 

J^^^^-SwBendedRBJ^TSto. 
jhaeKi^ f*n* after being ticketed for 

rTJ T* "ATE-Aimouneed that RB 

£££**«*" far autod NCAA rules vl- 

rt^T^^^Zi ,nounCBd “sp«ta« 
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Braves’ Denny Neagle talking tactics with pitching coach Leo Mazzone. 

Braves Spring a Surprise 
With Maddux’s Catcher 


The Associated Press •. 

ATLANTA - — Greg Maddox won’t 
have his usual catcher behind the plate 
when he takes the mound in Game 6 of 
the National League championship series 
on Wednesday night 

Atlanta, needing a win to fbrce a sev- 
enth game, will start the torrid-hitting 
Javy Lopez instead 1 of defensive spe- 
. -iiHsi Eddie Pbrezi who has served as 
Nladdux’s personal catcher since mid- 
June. 

Normally, this wouhf be a no-brainer 
of a decision. Lopez is hitting .529 in the 
playoff series, including a homer and 
four hits in flie Braves’ 14-0 rout in 
Game 5, while Rsrez is O-far-3, 

But considering Maddux’s record 
when he’s pitching to Perez, the de- 
cision to stmt Lopez at catcher caught 
everyone off guard. Even Lopez. 

“Yeah, it rook me by surprise,” he 
admitted. “The last few games I’ve 
caught for him. be hasn’t done as well as 
he did when Eddie Perez was catching 
him. Hopefully, th at doesn't matter to 
him.” 

In the latter part ofthe regular season, 
and in both of Maddox’s postseason 
starts, Perez has been in the lineup when 
the four-time Cy Young Award winner 
is pitching. 

Perez started 37 games Airing the 
regular season. 17 with Maddux on the 
mound. Maddux had a 10-5 record with 


— 0 — 
up fi\ 
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a 1 .88 ERA in 1 19% innings pitching to 
Perez, while the numbers dropped to 5- 
6 with a 3.52 ERA in the \75Vs innings 
with Lopez behind the plate. 

In Game 2 against Sl Louis, Perez 
started at catcher, but he left for a pinch- 
hitter with score tied, 3-3. Lopez took 
over behind the plate in the top of the 
eighth, and Maddux proceeded to give 
five runs, including a grand slam to 
GaettL 

lo one is quite sure why Perez seems 
to bring outtbe best in Maddux. 

*T think Eddie may be a little belter 
defensively than Javy is,” said Tom 
Glavine, who will start far Atlanta if 
there’s a Game 7. “Aside from that, 
there’s not much difference.’ ’ 

Lopez said he was going to sit down 
wife Maddux before Wednesday's 
game and tty to work out a game plan. 

“He's been sitting in the dugout fee 
last three games watching the other 
team hit, so I’m sure he blows what 
kind of game he wants to have,' ’ Lopez 
said. “Phis, he learned from what 
happened fee last time here. He doesn’t 
want fee same thing to happen again.” 

Maddux has insisted an along feat it 
doesn't matter to him whether Lopez or 
Perez is fee catcher. 

“I’ll try to give him a big target, set 
up on the comers and whatever happens, 
happens,” Lopez said. “I’ntry to do fee 
beklcaa.” 


In Full Yankee Mania ^ 
Nothing Else Matters 

Vantage Poznf/GioKei Vscssr 


New York Times Service 

N EW YORK — There’s no getting 
away from them, not even during a 
five-day interval without gamM Noth- 
ing else matters. No thing else happens. 
Until the World Series commences Sat- 
urday, against an opponent to be named 
later, it’s still Yankees. Yankees. Yan- 
kees, Yankees. Yankees. 

The entire New York region remains 
fixated on the Yankees in ways one could 
never have imagined in midsummer 
when Yankee Stadium was half empty. 
People are paying scalpers ‘ prices forthe 
sixth and seventh games, which may 
never even be played. Caveat «nprnr_ 
The Yankee management will refund 
only the face value of the tickets. 

the world is rocketing forward, but 
New Yorkers are infatuated wife fee 
Yankees. I was reminded of this when I 
visited my barbers, Dominic, Ben and 
John. Ben told me feat since he arrived 
from Italy 35 years ago, “I didn’t care a 
tiring about baseball, but now I’m listen- 
ing to the Yankee games on the radio. I 
love fee way that guy yells every time 
there’s a home run. He sounds like the 
guy on television during the World Cup. 
I don’t know what’s going on. but he 
makes it sound exciting.” 

He was talking about fee way John 
Sterling emotes “It is high! It is far! It is 
gone! ’’whenever a Yankee hits one over 
a fence, fee way Andres Cantor shouted 
“Gooooooooool! ” on Spanish telecasts 
during the 1994 soccer World Cup. 

Do the Yankees captivate people like 
no other team? Reginald Martinez Jack- 
son thinks they do. “They're fee Amer- 
ican team,” Reggie explained the other 
day. “What do people ovoseas call 
Ameri cans ? They call us Yankees, 
right?” Nice try. Not even George Stem- 
brenner has called fee Yankees “Amer- 
ica’s Team” the way the haughty Dallas 
Cowboys’ proprietors Ad with their foot- 
ball franchise. 

The Yankees have not played since 
wrapping up the American League pen- 
nant Sunday. Monday, fee Yankees res- 
ted. Tuesday, Joe Torre held a workout 
at 1 P.M. Wednesday, the workout was 
at 1 1 AM. Thursday, the Yankees will 
Dot workout, “unless somebody makes 
us,” Torre said. Who would order the 
Yankees to weak out? “Not fee guy 
you’re thinking about,* ’ Tone said wife 


a smile. “I’d tell you if it was that. No, I 
meant the league.” Friday, the Yankees 
must bold a workout far fee pre- Series 
publicity. 

And then fee World Series actually 
begins. 

Becaus e of the Yankees, New York 
has been able to ignore the awful Giants 
and the hideous Jets, but New York has 
not yet paid proper attention to the 
mighty football juggernaut, fee 
Columbia University Lions, who have 
won their first four games. Or one could 
work up a curiosity about the first cham- 
pionship game of Major League Soccer 
on Sunday in Foxboro, Massachusetts. 
But nothing else exists. 

Up at Yankee Stadium on Tuesday, 
there was cosmic interest in whefeer Joe 
Torre would dare use Kenny Rogers as 
his fourth starter (fee manager se ems to 
think Rogers is not healthy), in whether 
Torre would start Cecil Beider instead 
ofTino Martinez against lefties in games 
wife out the designated -hi tier gimmick 
(possibly, Torre said). The whole region 
wanted to know about Darryl Straw- 
berry’s toe (getting better). 


JL madness. Torre said that Bernie 
Williams, the gentle center fielder hav- 
ing fee autumn of his life, might need 
the days to “get down and then get back 
up again’ ’ cm fee emotional roller coast- 
er. And Torre admitted he was on a bit of 
a ride himse lf. 

* ‘So many messages at home, ’ ’ Torre 
said. “Friends of mine from way back. 
People would just start crying on the 
phone. X was thinking about former 
Yankees, guys like DiMaggio and Yogi 
and Murcer and Catfish and Guidry. 

“Then I got to the ball park and I got 
a telegram that said, ‘Finally. Best of 
Luck, Sandy Koufax.' ” Torre said, re- 
ferring to another Brooklyn guy who, 
the last time be pitched in a World Series 
game in Yankee Stadium, in 1963, 
merely strode out 15 Yankees. 

“Today Igotacall from Yogi,”Tone 
said. “I need the whole five days.” 

The entire New York region has 
needed the five days just to dwell on fee 
immensity of the Yankees' being back 
in the World Series. Never mind the rest 
of the world. Yankees. Yankees. Yan- 
kees, Yankees, Yankees. 



A linesman grabs a fighting Tie Domi of the Maple Leafs in a headlock. 


Dallas Stars Beat Red Wings, 
Making Best Start in 30 Years 


The Associated Press 

Move over Cowboys and Rangers. 
There are some new Stars in Dallas. The 
Dallas Stars have won their first six 
games of the season, fee best start in fee 
30-year history of a National Hockey 
League franchise that moved from Min- 
nesota to Texas in 1993. 

“We wanted to prove to ourselves 

NHL Kovndip 

and everyone else in fee league that 
we’re a good team,” right wing Pat 
Verbeek said Tuesday night after fee 
Stars beat the Detroit Red Wings 3-1. 
“The early part of the season is a prov- 
ing ground because we're playing so 
many of fee top teams.” 

Jere Lehtinen and Sergei Zubov 


Mouth That Roared: Barkley’s Back 


By Mike Wise 

New York Times Service 


NEW YORK — Excepting Juwan 
Howard, Charles Barkley was the 
league’s biggest wishbone the past few 
months. He was being pulled every 
which way until Hakeem Olajuwon’s 
team finally snapped him up. 

Hie Houston Rockets got his mouth, 
his game and his desire. Everybody else 
divvies up his brutal honesty and his 
wrath. 

Take Phoenix, the team that had the 
audacity to shop Sir Charles around last 
season without his prior knowledge. “I 
feel Fve earned a certain amount of 
respect,” Barkley said. ‘Tm not a 
slave. Or you can say, ‘I've got this prize 
horse and anybody that wants him call 
wife offers.' I just didn’t like fee way it 
was handled. I think they shoald have 
come to me.” 


Or take what he says about the over- 
hauled Knicks, who beat fee overhauled 
Rockets, 99-87, on Tuesday night at 
Madison Square Garden in a preseason 
game: “They’re like our team. It looks 
good on paper, but it don’t mean nothing 
until fee regular season starts. There are 
a lot of chemistry problems happening 
around the league. The Knicks are going 
to have one. fm not saying they have 
one, but things have to jell.” 

Ah, Chucky's back. He has perhaps 
the game’s best center wife him and a 
shooting guard who can still run the 
floor like a doe. Whether Olajuwon and 
Clyde Drexler will bring him closer to 
that elusive championship ring, he can- 
not say yet. 

“You’re going to have to make some 
sacrifices." he said of playing with two 
other perennial All-Stars. * ‘You can’t let 
the ego get involved and things like that 
Some nights I’m going to get 30. Some 


nights I’m only going to get 15. It’s going 
to be like feat for all three of us.” 

On Tuesday night Barkley came 
closer to getting his 30, scoring 24 points 
— including 14 of 18 on free throws — 
and taking down 6 rebounds lo go along 
wife 7 turnovers. He said before the 
game feat he is meriting well wife 
Drexler and Olajuwon, and Rockets 
Coach Rudy Tomjanovich seconded that 
opinion, saying simply, “I'm not even 
talking about his talent, there is room for 
Charles’s personality on this team.’* 

Barkley says he understands the sac- 
rifices involved in getting to the finals, 
which is why be demanded to be traded 
to a team wife a sincere shot at the title. 
As to how close he came to being traded 
to the Knicks. he is specific and candid: 

Hie Knicks, Barkley said, were of- 
fering any two players besides Patrick 
Ewing, plus two of their three 1996first- 
rouna draft choices. 


scored goals during a 1 7-second span in 
the second period as fee Stars snapped 
an 11-game winless streak a gains t fee 
Red Wings and remained the only un- 
beaten. untied team in the NHL this 
season. 

The Stars were 2-15-5 last season 
against the six teams they’ve beaten this 
season. Included in that group are fee 
last three Stanley Cup champions — fee 
Colorado Avalanche, the New Jersey 
Devils and the New York Rangers. 

Dallas needs four more wins to match 
the NHL’s best start, 10-0-0 by Toronto 
in 1993. 

Lightning 4, S « b w»o In Buffalo, New 
York, Dino Ciccarelli scored twice, and 
Corey Schwab earned his first career 
shutout. Drew Bannister and Jason 
Wiemer also scored for Tampa Bay. 

Devils 3j Canadians 2 In East Ruther- 
ford, New Jersey, Valeri Zelepukin had 
a goal and two assists, and Martin 
Brodeur and New Jersey's defense shut 
down one of the NHL’s top offenses. 
Sergei Brylin and Bill Guerin also 
scored for the Devils, who handed 
Montreal (2-1-2) its First loss. 

Blackhawka 3, Maple Leafs 1 In 
Toronto, Kevin Miller scored fee go- 
ahead goal in the third period and Ed 
Belfour made 39 saves. The Maple 
Leafs outshot fee Blackhawks, 40-30, 
including 21-9 in fee third period, but 
Belfour stopped all but one shot. 

Avalancha 7, Oilers 2 In Denver, Eric 
Lacroix got his first career hat trick, Joe 
Sakic had a career-high six points and 
Colorado scored on six of its first 14 
shots. Lacroix, who also had an assist, 
scored on his first three shots to give fee 
Avalanche a 5-1 lead in the second. 

Kings 3, Flyers 2 In Inglewood, Cali- 
fornia, Kevin Stevens. Jaroslav Modry 
and Brent Grieve scored in the second 
period to lead Los Angeles over Phil- 
adelphia. After Pat Falloon of the Flyers 
opened die scoring less than three 
minutes into fee game, fee Kings rallied 
for three goals in a 4:56 span. 
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ART BUCHWALD 

Debate Afterplay 


Forsyth’s New Bad Guys? Brussels Bureaucrats 


Buchwald 


W ASHINGTON — Un- 
like most Americans, I 
took the presidential debates 
seriously. 1 didn’t just sit 
there eating popcorn. 

What made my debate- 
watching so meaningful was 
all the helpful 
comments I got 
from the TV 
commentators 
and experts. 

A week be- 
fore die first de- 
bate. the desig- 
nated experts 
sat around and 
told us what the 
candidates were going to say. 
Then the campaign spin doc- 
tors appealed on die talk 
shows telling me what they 
hoped die candidates would 
not say. Then there was a mock 
debate with reporters playing 
the role of candidates. Those 
of us in the election business 
call this political foreplay. 

On the night of die event, 
the stuff the commentators had 
been withholding was then re- 
leased during the evening 
news: Dole was going to puli a 
surprise. Clinton threw away 
his defense of HiJIary and re- 
fused to comment on any book 
written about her in the past 12 
months. Dole decided to take 
off the gloves and demand to 
see Clinton's discharge papers 
from World War IL 


a half of a person far Ross 
Pool 

The people sat around a 
table saying wbo they thought 
would win and why it didn’t 
matter who the victor was 
since their minds were made 
up anyway. 

Then, back to the debate 
stage, where both men were 
poised behind their lecterns. 
The spin doctors were stand- 
ing offstage ready to jump in as 
soon as the debate was over. 


Jack Kemp appeared on the 
satellite from Buffalo predict- 
ing that Dole would clobber 
Clinton and he would rather be 
Kemp than AJ Gore tonight. AJ 
Gore said that Clinton was the 
best debater he had ever seen. 

Then the networks went to 
the ordinary folk in Muncie, 
Indiana, gathered at David 
Griffin's home eating chicken 
fingers. The group was a cross- 
section of Americans, consist- 
ing of eight Clinton support- 
ers. eight" Dole supporters and 


For the next 90 minutes I 
sat there listening to what 
sounded like an old familiar 
refrain: Clinton was accused 
of being a liberal. Dole 
couldn't make up his mind on 
the dangers of tobacco. The 
candidates said that the 
people wanted more money 
and less government, but 
without any loss of Social Se- 
curity and Medicare benefits. 

I absorbed it ail. When it 
was over. Liddy Dole, pushed 
by three Republican handlers, 
rushed onto the stage. Hillary 
and Chelsea hopped up to em- 
brace Clinton. 

Then came the good pan. 
The network commentators 
asked their election experts 
who won and who lost: Dole 
didn't win. therefore he lost. 
Dole showed that he had a 
sense of humor, which Clin- 
ton failed to do. 

The people in the Griffin 
house reported that no one 
changed his or her mind ex- 
cept the Ross Perot supporter, 
who tried to switch the chan- 
nel to a “Seinfeld" rerun. 

I watched straight through 
to midnight when the net- 
works started getting reaction 
from the Vatican and Bosnia. 

I have decided that you just 
can't have an election without 
debates. What I really look 
forward to is the next day’s 
newspapers to find out whar 
the candidates had to say. 


By Youssef M. Ibrahim 

New York Tima Service 

L ONDON — The little brass plaque im- 
planted next to his table at the Montcalm 
Hotel's restaurant reads: “Frederick Forsyth 
(author of The Day of die Jackal’) regularly 
entertains spies and assassins at this table.” 

This time, however, the author of 1 1 best- 
selling books on spying and global mayhem 
was lunching with a mere journalist, musing 
about his life, career and his latest novel, 
“Icon.” set in a Russia disintegrating in 
1999 under the weight of intolerable cor- 
ruption and resurgent fascism. 

He does hobnob with senior spies from the 
CIA and Britain 's Secret Intelligence Service, 
or SIS, but usually in the supremely discreet 
oak-paneled rooms of private elute. As for 
assassins, he may have met a few reformed 
and rehabilitated ones, but mostly he learns of 
their actions from his spooky sources. 

Still, this compact five-story hotel is like the 
ones found in his novels: elegant but un- 
derstated furnishings, tidy restaurant with cor- 
rect cuisine and waiters who don't linger after 
serving, a dark English bar with a player piano 
churning out tunes like “Love Is a Many- 
Splendored Thing” ail by itself. The hotel sits 
in a half-moon bay of leafy trees, shielded 
from the nearby hubbub of Marble Arch in 
central London, ideal for undisturbed meet- 
ings. 

After years of living in some of the world’s 
biggest cities. Forsyth bought himself a 
sheep farm and house eight years ago in the 
hamlet of Eastern! Green, in Hertfordshire, 
where he lives with his wife, Sandy. He keeps 
a small flat in London as a pied-i-tene. 

Fitting his cigarettes into a black holder, 
Freddie Forsyth appears at 58 to be su- 
premely at peace with himself, affable and 
unerly self-confident in a typically British 
understated fashion. 

“I came out of school at 17,” he said “I 
had two ambitions: become a fighter pilot cur a 
foreign correspondent." He did both, first 
joining the Royal Air Force and earning his 
wings, then moving on to the BBC and Re- 
uters before deciding to write 1 ‘The Day of die 
Jackal." which was published in 1971. His 
first novel, ir catapulted him into mega-fame. 
It has sold upward of 10 million copies, For- 
syth said. The 10 books that followed were all 
best-sellers. Four were made into movies, 
putting him in the category of the best-paid 
and best-known master spy writers for nearly 
three decades. 


His fortune was not discussed, but 
during lunch he did shrug off a loss 
of $3.3 million to an investment 
adviser a decade ago, saying it was 
just one of those things. 

And no. be did not make the 
hour’s drive up from Hertfordshire 
in his chauffeured Jaguar. “I do ijpj 
have a driver, but he is off today, 
tomorrow and Thursday,” he said. 
Besides, he doubles as a hand on the 
sheep farm. Why sheep? They re- 
mind him of his youth, growing up 
around Ashford, in Kent, be jjjf 
answered. 

In a freewheeling conversation 
over sole meuniere and a glass of 
white wine — and showing admir- % 
able patience and courtesy to a con- 
fused waiter who came back three 
times to ask if the order was for sole 
or salmon — Forsyth mused about < 
whether he would ever write another 
spy novel after “Icon,” which Ban- 
tam is publishing this month. Writ- 
ing a thriller “has become too meth- 
odic, formulaic.” he said. 

Instead, during the last few 
months he has been drifting into 
punditry, and in articles for London 
dailies and in interviews he has lam- 
basted the notion of closer ties be- 
tween Britain and the European Uni- 
on. He sees united Europe now as an 
entity run by a dictatorial Brussels- 
bound bureaucracy. 

He has also been musing about 
Iraq, the subject of his previous book 
“The Fist of God,” and wondering 
aloud whether the West wouldn't be 
better off bombarding Iraq with food 
rather than missiles. Fors 

“I thought of this two years ago: 
we should bomb the whole country with 
food,” be said. As he sees it, food rather than 
bombs would go a long way toward weaning 
the Iraqi population away from Saddam Hus- 
sein’s grip- 

In fact, as Forsyth talks, it appears that be 
sees a great deal more political commentary 
in his future than novels. “It will probably 



JaMilim PUjn/Tho No* YocL Tkaci 

Forsyth is leaning to journalism these days. 

with “kind of learn his way about life,” his father 
t than said. 

aning Well perhaps Forsyth has had it with writ- 
tHus- in g about spies and spying, but his face lighted 
up when the conversation drifted that way. 
fiat be Has espionage come down in the world 
mtary since the days of the “Big Game,” his 
ibably expression for the contest between the West 


give more satisfaction than 'He came around and the Soviet Union? How could a traitor 
ttte door, he pulled a gun, he hit him in the like Aldrich Ames, the former senior CIA 
heart,' ” he said. “I've done all that Maybe officer, who is a central character in “Icon,” 


journalism is calling me back." 


betray some of the CIA's best Russian op- 


This particular day was the 19m birthday of eratives without being detected for years? 


his elder son, Stuart. Partly as birthday gift, he 
will be dispatched to Australia for a year to 



Has the business of 
ished since me Col 
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spy-against 
Id War end 


inst-spy dtmin- 
ended and me 


Soviet empire collapsed? “On the contrary, 
they are busier than ever,” Forsyth said, 
referring to the CIA and Western intelligence 
. agencies. “So much is going on.” The CIA’s 
problem, be added, is that it is increasingly 
run by bureaucrats who are outsiders. 

- Of course, no one comes do.se to the 
British Special Air Service, or SAS, when it 
comes to pulling off the nearly impossible on 
the battlefield or in secret missions, he said, 
li ghtin g up his fifth cigareiie. 

Hasn’t be read or heard of what smoking 
can do to me body? “It’s my only vice,” he 
replied. “I smoke about 30 a day. It’s not 80 
or 90, you know. And then I jog and do all 
these other stress tests and things. I am 
OK.” 

Just in case none of this is convincing, he 
points to his American cigarette bolder, 
which, be says, “extracts 99 percent of die 

* - M 

tar. 

■ “At the risk of arousing the politically 
• correct crowd,” he added, ‘*1 can tell you 
that you walk into the sergeant mess of the 
SAS regiment, and it is just a blue haze. And 
these people are very hard; I mean, they are 
very nt.” 

In his books, Forsyth leaves little doubt be 
has checked and rechecked his story line. 
The reader fcs transported inside an otherwise 
impenetrable wood not only of spies, but 
also of their organizations, mind-sms and 
methods. 

How does he know ail this? Froia those 
who do it for a living was the answer. ‘"Trust 
would be going too far.” he sakL.*‘But after 
these years there is a general acceptance that 
you will keep your mouth shuL I know the 
last six or seven SIS directors. I don’t pester, 
but if I come up with a series of passages 
where I prefer to be accurate, they under- 
stand. I tell them the plot I have m mind: ‘Say 
this is the operation: how would it be ap- 
proached? Are we allowed to do this, etc.?* 
So I get the procedures, and then we get 
down to me trade crafts; how do you actually 
infiltrate a mm in tins kind of situation?” 

He scoffed at the remake of “The Day of ; 
the Jackal” being filmed with Bruce Willis 
as an FBI agent tracking a killer sent by the I 
Russian mafia to assassinate die president 
The plot bears no resemblance to Forsyth’s , 
landmar k novel except the tide, but poking , 
fun is about all he can do about the matter. He 
sold all the rights the first time ii was 
into a movie. 

“When I write,” he said, “I think the 
book, not the movie.” 
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HAPPIER TIMES — Jerry Hall and Mick J agger in London. 


W ELL. Princess Diana’s divorce 
lawyer apparently has a new cli- 
ent. Jerry Hall reportedly has consulted 
Anthony Julius about dumping her 
husband, Mick Jagger, after media re- 
ports mat me Rolling Stones singer bas 
had a string of trysts with younger wo- 
men. including uma Thurman and me 
Czech model Jana Rajllch. A divorce 
could cost Jagger dear. He is one of the 
richest men in Britain, and me couple 
have homes in London, the French 
countryside. New York and me Carib- 
bean. Jagger has five children (three 
with Hail) and two grandchildren from 
two marriages, “why does this man. 
who was a sexual icon foF a generation, 
feel an unquenchable desire to continue 
proving himself?” asked the Daily 
Mail, a London tabloid. Hall, 40, once 
said she never expected her life with 
Jagger, 53, to last more than a couple of 
years. But she took me plunge in 1990, 
marrying him in an exotic Hindu ce- 
remony on the Indonesian island of Bali , 
after fiving with him. since the late 
1970s. Of Jagger ’s philandering, she 
once said: “My theory is that die more 
you let 'em go, me more they come 


back. The thing with rock stars is mat 
women just keep chasing after them. 
They are not like normal guys.” 


The tightrope daredevil Jay Coch- 
rane plans to become the first person in 
100 years to walk across Niagara Falls 
on a wire. But unlike acrobats such as 
the Great Blond in, who made such 
crossings routine a century ago by tra- 
versing about 1,100 feet (335 meters) 
across me Horseshoe Falls, Cochrane 
plans to walk all the way from me New 
York side to the Ontario side — about 
three times me distance. 


A freelance journalist must pay dam- 
ages to Michael Jackson for failing to 
back up claims that a videotape showed 
the pop star and a boy having sex. a 
judge ruled. Superior Court Judge Re- 
ginald Dunn said in Los Angeles that a 
jury will determine how much Jackson 
should receive from Victor Gutierrez, 
who refused to identify me source who 
showed him the video. Jackson sued 
Gutierrez for slander, contending the 


writer tied m a January 1995 appearance 
on the TV magazine show “Hard 
Copy" when he claimed he had viewed 
a 27-minute videotape that purportedly 
showed me singer in a sexual encounter 

with a 13-year-old boy Malaysia’s 

cabinet Wednesday gave me go-abead 
for Jackson to hold his first concert in 
Malaysia, but he won’t be sin ging in 
central Selangor state, where his pres- 
ence is banned on cultural grounds. “It 
is now up to fee sponsors to find a 
suitable place like Koala Lumpur for the 
show, since Selangor state has objected 
to the staging of the concert,” said 
Sabbaruddin Chik, Malaysia's cul- 
ture, arts and tourism minister. 


Wearing a dress wasn’t shocking 
enough, so Howard Stern, the “shock 
jock." is trying out different hair colors 
for the paperback cover of his bode 
“Miss America." Designers couldn't 
make up their minds if Stem looked 
better as a blond, brunette or redhead 
when planning the new book cover, so 
they printed three versions with a dif- 
ferent hair color on each cover. In all 


cases. Stem will be wearing an attract- 
ive sleeveless dress. 


The imperious male bastion of Vi- 
enna's music world has caved a little, 
Jane Perlez reports for The New Yon*: 
Times. Agnes Grossman, die first 
man to direct die Vienna Boys Choir, 
was welcomed by her small charges with 
smiles and nonchalant shrugs as they met 
in the gilded and chande tiered salon of 
die Augtuten Palace. “Maybe she’ll be a 
little smoother, a tittle nicer than the 
men,' ' said Korhm Khadjespri, II, one 
of die 10O sopranos who amends aca- 
demic classes, studies music and re- 
hearses choral repertoire at the palace 
that serves as a school for the boys. 


Crown Prince Frederik of Denmark 
and a former model, Katja Storkholm 
Nielsen, have ended their two-and-a- 
half-year romance, her lawyer con- 
firmed. Queen Margaret he was visibly 
irritated last year when Nielsen modeled 
underwear in a magazine. Nielsen then 
became a telephone operator. 
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Every country has its own AT&T Access Number which 
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makes calling home or to other countries really easy. 

Just dial the AT&T Access Number for the country > ^ S j$ l 

you're in and we’ll take it from there. And be sure to . , - 


eyes are smiling. 


charge your calls on your AT&T Calling Card. It’ll help 
you avoid outrageous phone charges on your hotel bill 
and may save you up to 60%f So use AT&T Direct* 
Service and you won’t need the luck of the Irish to 


get the fastest and clearest connections home. Check 


the list below for AT&T Access Numbers. 
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AT&T Access Numbers 



836 000 BIBO mi v " 

1 . 
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EiiKiBPE Swedes 020 - 795-611 

_ __ Austria * 0 B 22 -si 3 *tsi Swltiertaod* .. 0 - 800 - 55 W 11 

Steps lo follow waen Belgium# 0 - 880 - 1 00-18 (Jotted Kingdom* 0860 - 80-8811 

cafflog intenaifoaaty frane* IWJOU mooli east 

^ X Bonraoi 3130-0010 Eoy|«*{CalTO|t 51 B- 62 M 

1 . Just dial the AT&T Access Number for the counu>vtw ** Greece* 00 - 800-1311 tenet.,... 177 - 100-2727 

- Ireland 1 - 8 OD- 5 S 0 -O 86 Saadi Aiabfa-> . 1 -Ott-IB 

l Dial Ihe phone number you re calling. ttetheriands* K-fl 22 -fft 11 Gbara ...” nsi 

S. Dial the calling caid number listed above vour name. Rbsj&»*{P*www)* 755-5042 Kenya* ... ... 0 - 800-10 

Spain*} 900 - 90 - 80-11 South Africa 048040-0123 

Cant find the Access Number for the country you're calling from? Jos asJ< any opertfor for 
AT&T Direct" Servtce, orristtour Web ale at hnpyAsTro^ttxonVlnwelef 

^ ^ awn* w* «** ® nut« W amen cr alb kj ifc US Otarat b»d on cueotwr prefemn wu* • « 3 ,^,, 


Steps 10 follow when 
calling intentaiioaally from overseas: 

1. Just dial the AT&T Access Number for the country you 
are calling from. 

2 . Dial Ihe phone number you’re calling. 

3. Dial the calling cani number listed above tout name. 


Austria»o 

Belgium* .. .. 

Franeo 

Genus ni 

Greece* 

Ireland . 

Italy* 

Netherlands* ... 


EliKfflPE 

822403*011 

0-880-100-18 

194011 

0130-0010 

00-800-1311 

1-800-568-088 

172-1011 

M-822-9111 




r -*- stSWfe 

-T- 

' ■'~rk 



*’ - .M 

’ r,i,r -"331 

‘ r ■' 

A 1 , v - y 


Rossfa**{MoiC(m)» 755-5042 

Spain*} 900-09-00-11 
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